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*EC i Policy Said Fruitless, Costly 
36200177 Hamburg DER SPIEGEL in German 
5 May 89 pp 90-95 


{Unattributed report: “Thanks, But No Thanks™] 


[Text] The most recent round of farm subsidies makes 
no sense and costs a lot of money. Letting farmland lie 
idle has not worked. 


Karsten Ellenberg, a farmer from Barum in the Uelizen 
area. went over his figures again and again. Then he 
decided to forgo the government subsidies. “My land 1s 
just too good for that,” he said. 


Carsten Trumann, a neighbor of his, decided otherwise. 
Trumann owns a few acres of wet farrnland and some 
fields in the shade by the edge of a woods. The wheat he 
grows on this land 1s of such poor quality that he harvests 
only one-third of the crop he harvests on his other fields. 


Thus, Tr mann lets his poor farmland lie fallow and gets 
DM 1.290 per hectare from the government for doing so. 
This newest folly in EC agricultural policy goes by the 
name of “acreage set-aside premium.” 


Because Europe's hard-working farmers produced so 
much grain that the storage facilities overflowed, the EC 
agricultural bureaucrats came up with an idea, i.¢., that 
those who let their land lie fallow will not contribute to 
the surpluses. In other words, all those who neither 
sowed, nor harvested would get a premium for doing 
nothing. 


When the program was inaugurated in the late summer 
of last year the farmers did not waste a minute, imme- 
diately taking | 70,000 hectares (420,000 acres) out of 
circulation. 


The initial goal of the Brussels plan is to let 3 percent of 
all EC wheat fields lie fallow. Which does not mean, 
however, that wheat production will drop by 3 percent as 
a consequence. 


The fact is that the per acre crop has been increasing by 
just about 3 percent year after year. This is due primarily 
to the efforts of the chemical industry which has been 
providing farmers with ever more effective herbicides, 
pesticides, fungicides, stalk shorieners, and other bene- 
ficial products. 


It 1s already becoming evident that the plan will not 
work. It has been scheduled to run for 5 years and will 
cost the government DM190 million each year. The 
Federal Government pays for 70 percent of the pre- 
miu; the Laender pay for the rest. 


The set-aside (or acreage reduction) program will not 
even cut down on surpluses for a single year. The 
German farmers, clever as they are, are primarily letting 
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their unproductive land lie fallow. They are continuing 
to work their productive fields as hard as ever. i.c.. those 
that bring in 60 quintals (over 1.300 Ibs.) per hectare and 
more each year. 


For most farmers the premium represents substantial 
added income. The subsidy ranging from DM/700 to 
DM 1,416 per hectare per year 1s based on the quality of 
the soil. 


A kind of point system or income index 1s used to 
evaluate a farm's total acreage. For extremely poor land 
worth 18 points, a farmer will get a DM 700 premium per 
hectare. The top premium of DM1.416 is paid out for 
good land worth at least 6! pounts. 


The income index figure for top quality farmland 1s more 
than 90 points. In the Hildesheim Plain, for example. 
some of the farmland has been indexed at up to 98 
points. As it happens, “not a single field has been taken 
out of production™ in this area, according to Lueneburg 
agricultural engineer Georg Janssen, the executive direc- 
tor of the Farm Agriculture Association. 


The acreage idied throughout the FRG has an average 
in dex of 45, which is not particularly high. Lower Saxony 
did not consider the absurd subsidy substantial enough. 
The Land government there—with the upcoming cicc- 
tions clearly in mind—is making life just a little casier 
for its farming population. 


In Lower Saxony, the premium 1s not based on the dled 
acreage reported by the individual farmer but on his 
total acreage. In other words, a farmer may own some 
wet land in addition to a great many productive ficids 
which helps raise the index figure for his entire property. 
He then lets the poor land lie fallow and sull receives a 
premium of not just DM700 but up to DM1,300. 


Janssen, too, says it 1s “silly” to expect the acreage 
reduction program to bring down agricultural surpluses. 
Food 1s supposed to be inexpensive, primarily for polit- 
ical reasons. In the FRG, the nse in food prices 1s below 
the average rise in the rate of inflation. The farmers try 
to offset their rising costs by increasing production. 


Rising production brings down producer prices both for 
beef and wheat. Some 7 years ago, beef sold for DM4.84 
per kilogram at the wholesale level. The price of beef 
now stands at DM4.00. 1.c.. 17 percent lower. Agrobusi- 
nesses can get by at those prices, but small farms cannot. 


Farmers currently get DM37.40 for a quintal of wheat. 
The German Farmers Federation expects that price to 
drop to DM32.00 within a few years. This will force the 
farmers to “x even more fertilizers and pesticides to 
increa’” production. 


EC agricultural policy 1s onented toward mass produc- 
tion. Farmers critical of this policy have vainly called for 
adequate prices and less use of chemicals. The Farm 
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Agriculture Association, for example. has come out in 
favur of rationing nitrogen products or imposing a tax on 
them to raise their price. 7 his would cut down on the use 
of ferulizers and reduce the nitrate pollution of ground 
water. 


Without a doubt, reduced use of chemicals would cut 
down on profits. But instead of paying the farmers higher 
prices. the EC supports the large-scale use of chemicals 
because the object 1s mass production. 


The acreage reduction program ts not a way out. From 
an ecological point of view it 1s worthless. Since no 
fertilizers or pesticides would be used on the idied land, 
the program was touted as a way of bringing back the 
insects and the birds and promoting the growth of 
wildflowers. 


Nonsense, Janssen says. “It 1s a lie that the idled acreage 
will benefit nature.” Biologists say that endangered 
insects need 10 years to gain a firm foothold in a new 
environment. But the acreage reduction program has 
only 5 years to run. 


A study by the German Society for the Environment and 
the Protector of Nature concludes that the alue of 
idied acreage as “ecological islands is highly ¢ .ubtful.” 
Instead, the program is “a Trojan horse for the protec- 
tion of the environment” because even more intensive 
use of chemicals will be made on “the vast majority of 
remaining fields.” 


ldled acreage 1s by no means synonymous with idyllic 
biospheres. Such land, too, is cultivated though not 
harvesied—at least not on paper. It is used for planting 
buckwheat, clover, lupines, beans, and other legumes. 


The land still has to be taken care of, Ellenberg says. 
Otherwise, “it will be overgrown within 5 years” and 
weeds and other banes of every farmer will spread. When 
that happens, only the strongest herbicide will do to 
stamp them out. 


The farmers say that it costs up to DM300.00 to take 
good care of every hectare of idle land. But that would 
seem to be worth the money. Legumes produce lots of 
nitrogen. At the end of 5 years the soil will have 
recovered and will yield bigger crops than before. 


Ignaz Kiechle, Bonn’s minister of agriculture, has a study 
on his desk, prepared this «pring by his own science 
advisers, which clearly states that his program makes no 
economic or ical sense. The findings are so 
unequivocal that Kiechle has thus far refused to make 
them public. 


Kiechle’s experts say that the program is of no benefit to 
the environment. It provides “little incentive to put 
acreage to the kind of use, ¢.g., reforestation or environ- 
mental protection, which would withdraw it from farm- 
ing for any appreciable length of time.” 
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Resorting to characteristicalty circumspect language. the 
experts call the acreage reduction program “a relativels 
expensive method of reducing surpluses” and a useless 
one at that. The program. they say. will “probably not 
bring about the hoped for rapid and appreciable reduc- 
tion in the supply of market products.” 


The German Farmers Federation on the other hand 1s 
quite pleased. Hans-Dieter Staliknecht, the federation’s 
spokesman, says that the acreage reduction program 
“will take some of the pressure off the market.” It 1s 
definitely in the farmers’ interest to cul production. Any 
farmer who takes 80 hectares out of circulation receives 
a premium of at least DM80.000 each year “and what 1s 
more saves the manpower it takes to farm the 80 


But the thing is that not too many farmers have that 
much land. Only the farms in the north of the FRG are 
that big. Some of them have 200 or 300 hectares or even 
more. For a farmer who owns 300 hectares, including 
some poor quality land. « certainly does pay to let 80 
hectares lie fallow. 


Stallknecht's example merely demonstrates that the pre- 
mium has all the earmarks of a classic subsidy payment: 
it 1s expensive, useless and of value only to farmers who 
already are well off. 


It is no accident that the farmers of Schieswig-Holstein 
and Lower Saxony have used up almost !100 percent of 
the Laender-provided premiums because the more afflu- 
ent farmers are located in the north of the FRG. 


For a farmer who owns 20 hectares of land it will be 
difficult to let some of that land lie dle One condition 
he must meet tu receive the premium 1s to take one-fifth 
of his property out of circulation. Since smaller farmers 
usually keep a lot of livestock, comparatively speaking, 
they need the land. 


Virtually all farmers in Bavaria own less property than 
those in Schleswig-Holstein. That 1s one of the reasons 
why the Bavarian government has paid out less than 
one-half of its DM 75 million acreage reduction budget. 


For another thing, the Bavarian farmers are reluctant to 
join the program because they are afraid of being short- 


changed by it. 


They have not forgotten the problems they encountered 
with subsidy payments in the early exghties. When the 
mountains of surplus butter kept piling up at that time. 
the EC promised to pay a premium to any farmer willing 
to slaughter part of his cattle herd. 
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Not much later, the milk quota system was introduced, 
i.¢., the daimes bought a set amount of milk from cach 
farmer al government-guaranteed prices. The amount 
was based on the number of cows a farmer owned. But as 
a result of the cattle reduction program, the number of 
cows was drastically lower. 


That caused “a lot of unhappines..” says one farmer 
from Bettenbach in Lower Bavaria. We Lower Bavari- 
ans are said to be suspicious and hardheaded people he 
adds. Accordingly, almost all the farmers in the area are 
afraid that a quota system for wheat will now be intro- 
duced, simular to the earlier one for milk—but not unt! 
after the farmers have taken part of their acreage out of 


production. 


For that matter, it 1s of little consequence wi. ‘ther the 
Bavarian farmers do idle some tens of thousands of 
hectares of their wheat fields. The mountain of grain wiii 
keep on growing just the same—and not merely because 
the remaining acreage will be farmed all the more 
intensively. 
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The fact 1s that the FRG 1s the only country strictly to 
comply with the provisions of the acreage reduction 
program. After all, a was the FRG which pushed so hard 
for the stupid program in the first place. 


In the FRG. 170,000 hectares have been taken out of 
production. France. the largest wheat producer in the 
community, has sdied 300 hectares and Beigium has 
idied 70 


It 1s easy to understand why the farmers in the neighbor- 
ing countnes are holding back: The subsidy payments 
are somewhat lower in other countres than in the FRG 
France. for cxample. pays out an equivalent of 
DM307.00 per hectare of poorer quality soil and 
DM3826.00 for top quality acreage 


In the farming nation of Denmark the farmers have 
turned thumbs down on the Brussels plan. They have 
said thanks, but no thanks to their government because 
the acreage reduction premium there amounts to a mere 
DM 323.00 per hectare 
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* Deficits Crippling Lecal Social Services 
36200172 Hambure DER SPIEGEL in German 
8 May 89 pp 94-107 


[Unattnbuted report: “We're Being Skinned Alive’, 
DER SPIEGEL Repor on the Financial Impoverish- 
ment of West Germany's Cities and Towns” —first para- 
graph is DER SPIEGEL introduct:on} 


[Text] Schools and kindergartens are decaying, youth 
centers being nailed shut, child welfare centers closing— 
West Germany's citves face bankruptcy. Expenditures in 
the billions for the long-term unemployed, Aussiedier, 
and asylum-seekers are cating up the budgets. while 
Bonn’s tax reform “1s taking a big bite out.” Where the 
economy 1s flourishing, on the other hand, the street 
crossings are marked in marble—the gulf between mch 
and poor could be socially explosive. 


In Hanover Mayor Herbert Schmalstieg has to watch 
stand by helplessly as “everything decays.” Schools, 
kindergartens, even the city hall he works in “won't last 
much longer.” 


In Kassel the city’s public buildings are decaying “under 
the fingers” of the Public Works Department, according 
to Christiane Thalgott, who heads the department. 
““Load-bearing parts are already collapsing.” 


in Luebeck the city’s obsolete heating units “don't get 
replaced until they blow up.” reports Finance Senator 
Gerd Rischau. 


In Nuremberg, according tc City Treasurer Hans Georg 
Schmitz, “the buildings are going to the dogs,” but “our 
problem is that we don't have the moncy, they all need 
work done on them”—Germany 1s crumbling. 


Because, throughout the republic cities have gotten into 
a financial situation that Hanover's Schmalsticg, as 
current president of the German Conference of Cities, 
describes as “very difficult, often downnght dramatic.” 


Whatever they take in from land taxes, business taxes, 
imcome taxes, and service fees, and whatever they 
receive in addition from their Land in the form of 
so-called key and need grants—all that, crires have got to 
pay out again for spending they cannot avoid—and often 
more in addition 


The Bundesbank has calculated that in 1987 alone, cities 
spent some DM} billion more than they took in. To 
make that up, they had to go into debt for that same sum. 


Of the 52 towns in Saarland, for example, 28 are unadie 
to balance their budget. Some cannot even accept finan- 
cial aid from the Land or the Federal Government 
because they do not have the required matching funds, 
however small they may be. 
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“We've got towns.” says Peter Kraemcr. who 1s respon- 
sible for municipal affairs in the Saarland Intenor Min- 
istry, “that have already gotten into their bucget for the 
year after mext.” This leaves Kraemer's office unabic to 
do anything but “strictly limit the deficits.” 


The situatson 1s just the same elsewhere. When usked. for 
imstance. when Mannheim. in otherwise prosperous 
Baden-W uerttemberg, will ever get out of debt again and 
be able to stop paying hundreds of millions of marks in 
interest annually, City Treasurer Norbert “gger was 
unable to provide an answer: “It will be the next mullen- 
nium.” 


“Puch-black.” 1s how Treasurer Willy Schmutz sees 
things in North Rhine-Westphalia’s Oberhausen and 
surrounding arca, but for a really gloomy situation you 
have to visit the northern German city states of Bremen 
and Hamburg. Bremen Finance Senator Claus 
Grobecker predicts that they will “run into a tree one of 
these days.” 


Bremen, which has already sold the city silver except for 
two rare preces, has to pay over DM2 million in interest 
daily, DM 100,000 an hour. According to the forecasts of 
Mayor Henning Voscherau. Hamburg. with debts of 
DM22 billion will become “unable to pay before the end 
of this electoral period”. leading politicians in that city 
staic are even thinking about marketing the Land and 
Admiralty coat of arms, molded into soap or on cand, 
boxes. 


The “crushing long-term situation” (Schmalstieg) of def- 
cits as wrreparable as they are clearly unavoidable was 
summed up by Stuttgart Mayor Vienirec Rommel with 
this virtually hopeless formula: “|! » ou take DM 300 out 
of a box with DM100 in it, you've gor to put DM 200 into 
the box in order to have nothing in it” 


Because there is no moncy to pul into the box. the 
question arises how cities are supposed to cope with the 
inevitably deteriorating financial crisis. According to 
Conference of Cities President Schmalstieg, the answer 
is “not at all clear.” All that is clear to him and his 
colleagues is where the troubles come from: high long- 
term unemployment in particular has pushed cities 
welfare spending sky-high. 


The sources of this poverty are obvious: where coal and 
steel face a crisis as in North Rhine-Westphalia and on 
the Saar, where shipyards are shutting down as along the 
coast, where large companies are not investing as in 
Schieswig-Holstein and Lower Saxony, it takes vast sums 
to survive economically. In the centers of unemplov- 
ment, the obsolete, weakened nature of indusiry 1s 
constant!y causing the loss of additional jobs. and wel- 
fare grants go for the most necessary “aid to survival.” as 
the law phrases it. 
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According to the provisions of the Labor Encouragement 
Act it is only for a limited tume that the unemployed are 
supposed to be abie to live halfway comfortably on their 


have a mght to any kind of aid from the Labor Office. 
The other half are sent to the Welfare Office. 


The Welfare Office has to pay out lai er sums every year. 
In 1977 expenditures in the FRG for “HLU.” as ut is 
abbreviated, amounted to DM3.7 billion: in 1987, the 
last year for which statistics are availabic, « was DM!0.2 
billion and the percentage of that sum that the cites, 
towns, and Kremses had to pay as “local authorities” 
remained constant at around 40 percent—DM4 billion. 


Kohl's cabinet was unable to state how many unem- 
ployed persons had to resort to welfare and how much 
welfare was paid to recipients who, as an SPD [Social 
Democratic Party of Germany] questio;: in the Bund- 
estag put it, “have indicated the loss of weir job as 
primary cause.” The government's response: “The sta- 
tistics required to answer this question are not avail- 
able.” 


“Ignorance and incompetence” 1s how Stuttgart’s Chris- 
tuan-Democratic Mayor Rommel views such explana- 
tions—and harshness: “It's easier to be harsh, -S~ farther 
the one who wants to exercise it 1s from the one who has 
to endure i.” 


235 percent between | 980 and 1987 and are approaching 
DM70 million annually. In Bremen the Senate has 
projected that this increase will continue: between | 989 
and 1995, the forecast is for welfare expenditures to nse 
from DM580 million to over DM800 million. 


“Municipal self-government,” says Bremen's Social 
Affairs Senator Henning Scherf, “is being strangled by 
garrotes like this.” The garrote, an instrument of torture 
by slow strangulation is in place. Scherf. “There's no way 
we can escape.” 


Nobody else agrees with Bonn's view that the division of 
burdens is fair. In Kassel, where 20,000 out of 185,000 
inhabitants live off welfare, Mayor Hans FBichel rejects 


5s 
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all responsibility for the disaster: “They're forcing the 
long-term unemployeoi to come to us for welfare. Social 
problems are being dumped at our front door.” 


This view 1s shared by Josef Demmer, mayor of Landshut 
and chairman of the Bavarian Conference of Cities 
“Welfare. once the minimum safety act for people in 
financial trouble, 1s being perverted to take over where 
unemployment insurance stops.” Norbert Egger. respon- 
sibie for finances in Mannheim, also views this as “a 
grotesque situation.” In Mainz, however, Willi Abts. 
head of the Social Affairs Office, believes that the 
politicians in Bonn are “willing to live with the two- 
thirds society” —one-ihird of the population 1s poor and 
that's just the way things are. 


A “gigantic discrepancy” between society, which as a 
whole ss mca, where prosperity has become normal, and 
those who are being left behind 1s also seen by Cornelia 
Frenchs, a section chief in the Bremen Social Services 
Office. In contrast to the past, she finds that “today an 
awful lot of young people” are living off welfare. Those 
im need are getting “more and more aggressive” because 
of the waiting lines in the offices, but above all because 
of the glittering life enjoyed by other peopic, a life from 
which they are shut out. 


And many old peopie who ought to ask help will not 
apply until they need to be hosprtalized—out of shame at 
being marked as a faslure—"so that.” Corneha Frerchs 
says, “the number of cases 1s far larger™ than the statrs- 
tics indicate. 


“Socially explosive” 1s how Ench Meike. former SPD 
member of the Bundestag and head of the Welfare Office 
in Oberhausen, sees the situation. He 1s meeting “more 
and more people who've given up.” including young 
people who have gone directly from school to the Wel- 
fare Office. 


One-third of the long-term unemployed in Obcrhausen. 
where a large number of mines have closed down and 
there 1s little work at Thyssen, are under the age of 24 
Things go downhill for young people “like a sied™: First 
they cannot pay off their debts, then they do not have the 
moncy for rent and electricity. “The number of petitions 
for eviction has soared,” says Meinike. 


Society om German cities has long since come to be 
marked by the stark contrast between those on the 
bottom and those who seem to be living in the Promised 
Land, with no seed to count their pfennigs. The “un- 
formity of living conditions on federal territory” now 
exists only in the text of the Basic Law. It has been 
replaced by “tremendous differences.” as Nuremberg 
City Treasurer Schmitz notes, “poor suckers” on the one 
hand, “nch guys” on the other—some of them with 
“money coming out of their cars.” 
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“AS CONSPiCuUOUS as a painied Cow” 1s how Jocrg-Muchac! 
Gleuze. Leverkusen treasurer, feels when he sits down 
with collezeues from other cunes: “1 don't dare open my 
mouth.” Bayer, the giant chemical firm which employs 
almost every other person in Leverkusen. builds the 
city’s howses. patronizes is arts, and sponsors is sports 
the firm pays DM220 millon annually in business taxes 


Last vear Leverkusen was able to pul aside no less han 
DM18 millon on ts public works budget. In addn -n. 
Leverkusen, im contrast to surrounding cities. has not 
had to reduce the number of municipal employees. today 
i employs 150 more people than in 1984. “Closing 
swimming pools and that kind of thing.” says Mayor 
Horst Henning. “we don't so that.” Aid 1s distributed 
hke candy—Aussiedier receive a welfare check just to 
welcome them. 


Thing are going even better in Baden-Wuertiemtk g's 
Sindelfingen, where Daimicr-Benz employs 46.000 peo- 
ple and IBM 4.300. almost as many as there are in the 
city (56,000), and where the unemployment rate 1s 
around 4 percent. “Debts” 1s a word not heard in the city 
hall, thes year the city plans to allocate DM120 million 
for capital spending. a phrase not often heard in other 
cies, a medium-term program to beautify the old town 
and for the Land garden show will cost no less than 
DM560 million. as if there were nothing cise to spend nt 
on. 


In fact the little city already has the nicest swimming 
pool (Olympic size). a fire department with all the best 
(inclucung a nuclear emergency vehicic), free attendance 
at its 3} kindergartens, and free parking under the 
market square, finally, the street crossings above are 
marked with Italian marble. which Mayor Dieter Burger 
views 28 nothing more than a demonstration of Swabian 
thriftiness: “White granuie would have been a bit cheaper 
but 1t doesn't last as long as marbic.” 


This luxury 1s also accepted “without qualms” by Robert 
Nadler, leader of the SPD opposition faction im the City 
Council: you cannot, the Social Democrat says. “just 
paint white stripes on the street after all.” In his budget 
speech last year Treasurer Oskar Reuff mentioned a 
quotation from Ludwig Erhard: “Coping with weaith 1s a 
problem too.” 


Its a probler: which can be expected to become less 
important, if that 1s not likely to happen soon mm Sindelf- 
ingen, it 1s already happening in large cities like Frank- 
furt and Munich, mayor economic centers with immense 
tax recespts. Or in Berlin, where the Federal Government 
helps out with some DM12 billion annually and where 
the motto has always been. “When we need moncy, we 
submit a request to the senator and we get 1.” according 
to Alexander Hodapp, chief of the Welfare Office in 


Schoeneberg district. 
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Now. however. some Berim welfare offices can onl) 
“work on an assembly line fashion” and housing ard has 
“degenerated into pure farce.” as Hodapp 1s compelled 
to admit. 'n the wmpoverished Kreuzberg district 
(150,000 whabuants), where social frustration 1s always 
beng vented in brawls, one of out of every seven persons 
18 already on welfare and a public soup kitchen there 
“has often been unabic to keep up™ with the demand 
according to those mm charge. This 1s gradually beginning 
10 cal into even Berlin's fat budget: the city 1s allocateng 
DM1.966 billion for welfare for 1989. compared to the 
DMIM bilhon « had been for years. a good 20 25 percent 
imcrease. 


To avoid losing any of is attractiveness or reduced 
revenues from business taxes (currently DM! 6 bilson) 
the capital of Bavaria. too. has been compelled to enter 
what Mayor Kronawitter calls a “vicsous cycle: On the 
one hand, Munich must provide expensive services for 
the entire surrounding arca—as must other “core citses 
with vital central functions.” as the professional jargon 
puts it. On the other hand, that makes the city a magnet 
for the socially disadvantaged. who bring not moncy but 
costs with them. 


Because Munich seems too loud. too hectic. too dirty. 
and too un-Bavarian with its foreigners, Aussicdier. 
asylum-seckers, homeicss. and unemployed. the peopic 
with bulging walicts are gradually abandoning the city 
and getting a little house where i 1s green. When they go. 
the 15 percent of their income tax that goes to the 
municipality in which they reside goes with them. Kro- 
nawitter’s formula: “Poor in. nich out.” 


Some 160,000 commuters stream into Munich arly. 
only half of them on the public transportation provided 
by the Munich Transportation Union, which thus loses 
DM1 millon every day. the other half in their own cars 
so that Munich has to take “drastic and always highly 
cost-intensive steps” (Kronawitter) tunnels. bridges. 


underground garages. 


The treasurer has calculated that Munich must spend 
some DM40 millon for places in schools taken by 
children from the surrounding areas. DM8 million for 
hospital beds occupied by patients from Dachau. Freis- 
ing, and Wasserburg. And the city chips in ar additional 
[YM 113 for every ticket to the municipal theaters. Kro- 
nawitter: “Just take a look and sce who attends those 
performances. They're from all over the area and they ve 
parked their cars in the municipal parking garage ~ 


As on Munich, the population im core cities 1s shrinking 
almost everywhere in the so-~<alied urbanized areas 
while at the same time the population of the surrounding 
areas 1s rising. However, when people move. the tasks 
performed by the city do not move with them. They 
remain im the city, along with the social problems of 
those who can at least ect a roof over their head there 
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The “advanced degree of social segregation™ makes the 
future look bicak to Georg Kronawitier. He fears that m 
the long term thes segregation could “icad to poverty m 
the cies envelopmng large groups of the population. 
mecting their social needs could produce a vicious cycle 
leading to wmpovernshed cites.” 


Even prosperous Frankfurt 1s getting a foretasic of the 
Kari Pusch, an SPD municipal financial expert. oo 2- 
plains aboul the numerous “emugrants to the cow sry” 
who “live quictly out there in the green and race 1 Ao the 
city on the autobahn™: quite apart from the fact that the 
smog 15 “always making the arms fall off the figures on 
the cathedral, Frankfurt has to spend DM200 millon 
annually to expand local transportation. The. Pusch 
says, “1s as far as the city can go”. ut 1s, therefore. 
beginning “to reack deep into citizens’ pockets.” 


“The city that likes «ts people” (Frankfurt advertrseng) 
has jacked up not only the cost of admission to the 200. 
Paim Garden, and swimming pools but also the fees for 
garbage. sewerage. and cemeteries. The city « short 
1,000 places in its kindergartens and «1 1s also short the 
moncy to pay for them. 


Spending cuts have long become dreary day-to-day row- 
tune for many cities. Saarbruecken, for instance, began 
carly on to sell ts stocks, land holdings. buildings, and 
company holdings to meet the deficits mm its budget. 
subsequently the deficit “soared again.” complains 
Mayor Helmut Mueller, and “harsh cuts” became nec- 
essary, “starting with paper clips.” 


Municipal staffing has been reduced everywhere—as in 
Voetklingen in Saarland: “That contributed som addi- 
tional unemployment.” admits Mayor Raz; nund 
Durand. In addition, “fees were raised to the limit.” 


“We can't make any more cuts.” says Mayor Enchel m 
Kassel. Nonetheless, the decision has been made to 
eliminate another 200 positions, “despite increasing 
needs primarily in the Welfare Office.” In the Youth 
House the balcony needs repairs but has been closed “for 
an undetermined penod,” doors have been nailed shut, 
the streets are being caten up by potholes—“the best way 
to reduce traffic nowse,” savs the city’s Public Works 
Office in consolation. 


Without exception, says the Bavarian Conference of 
Citees, the funds available for capital spending have 
“shrunk to nil.” Nuremberg intends to close a youth 
residence, an unemployment center, child welfare cen- 
ters, and the municipal staff canteens. In Augsburg there 
is no longer any subsidy for meal vouchers. 


In Hamburg everything the city cas sell is being sold, 
including shares in municipal enterprises Because the 
city needs the money: The fire department is short 400 
people. so fire engines go out with 9 men rather than the 
prescribed 16 
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When 2 woman went on vacation at Hamburg’: E:ms- 
bucttel district office. there was no replacement to fi) 
out death cerisficates. More and more classes are bein 
dropped in the schools because of lack of aaff. Doc tors 
4 aociation Pressdent Rolf Bialas says the clinics are 


“programmed for drsaster.~ 


In Velbert in North Rhine-Westphalha. City Treasurer 
Karl-Dieter Scheedt-Sicking cited the cxampie of the 
southern Italian city of Nicotera. which beaught five 
chances mm the state lottery m the hope of solving ms 
budget problems and called on “the Holy Spurt™ to make 
them won 


Although the Conference of Cites has recently noted “an 
acceleration im municipal revenues” because tan reve- 
nues have been higher than capected. the next crisis 1s 
already loomung ahead: next year Bonn’s tax reform will 
really begin to tske effect. 


According to a paper prepared by the Conference of 
Cres, Helmut Kohl's tax reform will icad to a reduction 


of pust DM7 billbon in municipal revenues this vear and 
almost DM7.5 ballon in the neat 2 years. “That's taking 
out a big bete,” says Herbert Schmalstieg in Hanover— 
and nowhere do local politicians know “what they re 
supposed to do.” according to Mayor Muctier in Saar- 
bruecken 


“We're heading for new budget d-ficits on a large scale.” 
prophesies Wilhelmshaven City Director Norbert Boese 
Cologne City Treasurer Gerd Ludemann considers a 
“further cxorbitant mse in capenditures” inevitable 
“Increasing services for asylum-seekers and Aussiedier 
will take their toll.” 


Not only that. Health reform, too, threatens to do even 
more damage to the state of health of the anemic cities 
In Munich, at any rate, Treasurer Dicter Grundmann 
already anticipates “the transfer of substantial costs to 
welfare 


It 1s only logical tha: the citees should then demand that 
they finally be relieved “of the nonsystemuc costs of the 
long-term unemployed, homeless. asvium-seckers. 
Aussiedier. and the constantly growing number of people 
needing medical care.” to quote Grundmanr.’s deficit 
list. But there is no sign of understanding from Donn 


The Laender are turning a deaf car as well. In Lower 
Saxony the cities and towns intend to refuse to go on 
paying maintenance costs for asylum-seekers who stay 
on despite the failure of their petition for recognition 
The Association of Cites and Towns sees “insol. dic 
problems” and intends “to bring a test case. if neces- 
sary.” to force the Land to provide compensation for the 
expenditures. 
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The “rritation 15 ali the greater sumce Bonn 1s shamelessly 
trying to make up for the tac revenues lost duc to is 
reform by means of higher consumption taxes. Land- 
shut's Josef Deimer. president of the Bavarian cities 
association, is not the oniy one who says that some of 
these new taxes are “crazy.” Once again higher munics- 
pal taxes and fees appear inevitable 


“Whatever people gained froin w.\ reform. the carry wall 
it owt of thew pockets “cen.” Peter Kraemer ss 
predicting im the Saarlane iv tenor Minicstry. And 
Rommel im Stuttgart diagnores “thei of they 

the role of pack mule from the very begin- 
re berg skinned alive in addition.” 


if 


i 


Presdent Ernst Albrecht of Lower Sasony 
to soothe ths pam with his proposal that the 
Government should take over half of all social 
expenditu ¢. Albrecht was unable to assem%c = Tayority 
in Bonn. Instead, a “Law To Compensaic fo; Varying 
Economic Capacity in the Laender™ was paaed which 
will provide DM2.45 billion to the Lachey, cscept 
Baden-Wuertiemberg and Hesse, within 10 yea 


i 


For the present, however, n remains doubtful wadticr 
thes structural aid 1s adequate to rescuc at least the crtees 
at the end of their financial tether: “It is a shotgun 
approach,” is the judgement of the Bremen Economic 
Research Committee. 


In addition, Nuremberg City Treasurer Schmitz is 
doubtful about whether the aid from Bonn “will ever get 
to us.” Hinnch Lehmann-Grube, head of the Hanover 
admunisiration, recognized it as “a scandal” as soon as 
he heard the preliminary figures. 


He described as “grossly unfair” the method by which 


Lower Saxony SID leader Johann Bruns thinks he 
knows the motive for the “comical distribution”: Min- 
ister President Albrecht wants to spend the structural aid 
“in a way that suits the interests of his government 
coalition.” Nor will he even do so immediately, due to 
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Conference of Cures Pressdent Schmalstieg. too, sees 
“reason to fear that certam Laender will want to retain a 
substantial poction of these funds to finance thei own 
budacts.” In any case, Schmaisteg’s Bavanan collcague 
Dewner says that the new Bonn law rs not really “com- 
pensation for the nonsystemi welfare services 
demanded of the cnees™: “the sssuc 1s still on the tabic.~ 


There are already a great many other demands on that 
table. all wth a common denominator which Lower 
Saxony Finance Minister Birgst Breve! formulates as 
follows: “It's high tome we turned over a new leaf in the 
federal financial constitution ~ 


Because, the CDU [Christsan Democratic Union] polits- 
cian says, whatewsr moncy ss shifted back and forth 
between Bona and the Laender ss at most capabic of 
compensatirg for differences im revenucs—on the other 
hand, the .sgher cxpenditures which particularly hit the 
structurally and financially weaker regoons for welfare 
services are “not taken into consdecration.~ 


Leo Petry of the SPD faction im the Saarland Landtag 
also says that “an entirely new system of municipal 
finance™ 1s overdue. Nonetheless. until a radical cure 1s 
finally eche ved the citees will have to content them- 
selves with treating the symptoms and bringing in a few 
marks with a “machine tax” here and a “beverage- 
botthirg tax” there 


Most citres agree not only that their share of the income 
tax should be increased from 15 to 16 percent but also 
that the business tax should be paid by “all enterprises as 
defined by the law on the turnover tax” (Schmaistieg)— 
¢g. including doctors and lawyers. 


Until some of this gets done, President Schmalsticg 
states that the citees intend “to abandon their polite 
behavior” and “make a row” —“and a big one at that,” 
adds his colleague Enchel in Kassel. 


They will no longer content themselves with just “pre- 
paring reports, forming working groups, working out 
jount Gemands.” as the Conference of Cities Social 
Committee recently decided. 


“If they demonstate for | month,” predicts a high official 
in the Saarland Interior Ministry, we will sec “what 


happens when municipal government no longer 
functions.” 


Mayor Manfred Rommel in Stuttgart 1s confident of the 
strength of even the umpoverished cities: “They can't do 
everything but “hey can block almost everything.” 
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* Mitterrand Shows Slight Gain in April Poll 
35190143c Pans LE QUOTIDIEN DE P4RIS 
in French 2 May 89 p 30 


[Artcle: “Poll: Muterrand Creeping Up™) 


[Text] Fifty-nine percent of the French are more satisfied 
than not with Mr Franco Mitcerrand’s actions as pres- 
sdent of the Republic for 8 years. This is evedent from a 


OUEST, which has published the results in ts 2 May 


ably. going from 33 to 26 percent. while the percentage of 
“no opimons™ increased from |! to 15 percent 


The men have a better opimon of this balance sheet than 
the women: 63 percent versus $5 percent. and. by 
socio-occupational category. only the farmers (48 per- 
cent) and thilled workers-nverchants-industnalists (42 
percent) do not form a majority im favor of the president. 


The Socialists are obvious'y very much im “avor of Mr 
Francows Mitterrand (90 percent), but tne Communists 
are also largely in favor of him too (65 percent). 


The recent strikes have. however, weakened the presi- 
dent's image. In the more specific domain of “social 
peace.” only $3 percent of the French feel that the 
balance sheet 1s positive as against 7! percent in March 
1988. On the other hand, the president gained || pots 
in favorable opinions m the domain of the “French 
economy's favorable progress.” advancing from 35 to 46 
percent. 


And lastly, 33 percent of the French feel that the presi- 
dent behaves “like a leader” and $1 percent “ike an 
arbitrator.” They no doubt note this with regret «ince $6 
percent wish that he would behave like a lcader and 29 
percent like an arbitrator. 


This poll was conducted from 22 to 26 April with a 


national sampling of 1.000 persons in accordance with 
the quota method. 


* Manufacture, Details of Leclerc Tank Published 
351901 33a Paris DEFENSE & ARMEMENT 
HERACLES INTERNATIONAL in French 

ipr 89 pp 20-24 


[Article by S.F.. “AMX -Lecierc Program in Bref"—first 
paragraph is DEFENSE & ARMEMENT HERACLES 
INTERNATIONAL smtroduction) 


[Text] The AMX-Lecterc tank #s the first of the genera- 
tion scheduled to gO mito service im the carly 1990's 
Beginning in 1991. ot will gradually replace the AMX 30 


FRANCE . 


and AMX §O) B) tanks currently m use m the Frenct 
army. The tank os berng buslt according to a design based 
on the analyses of future Central European theater trends 
im ground ami air/ground combat conditions. The design 
also refiects both currently available technologrca! imno- 
vations and those predected to be avaslabie at the time of 
implementalon 


General tank characteristics are based on studies begun 
im 1978 and finalized in 1982 following a comparative 
study of vanous d.signs 


In late 1982, the monister of defense decoded to launch 
development on the basis of a very complete launch file 
contarung operational, technical. scheduling, financial, 
and manufacturnng information. 


The principal components were during the 
definition phase that followed, between 1982 and 1946 


These components were tested at actual size. using 
perfectly tailored dynamuac testing equipment such as the 
VEDYS (Dynemic Suspension Testing Vehicle), which 
was used to test the vanous hydraulic suspension 
options, and rolling test bays, which were use. for 
overall validztion of the mobility function (engine plant 
lonkage chain, tracklaying gear, and suspension 


A special mount was used to check proper operatic» 0: 
the automatic loading device in the harsh environment 
of a moving tank. The same mount was iater used to test 
device resistance to attack. 


Functional and crgonomuac design of Væe turret subsystem 
was made casier—and therefore faster—by the use of the 
turret study simulator. This is the first time that techn- 
cal design and user validation have been carried out 
simultancously on such an important subsystem The 
simulator a'!owed rapid development of turret operating 
modes and was very helpful in resolving ergonomic 
difficulties involving the servicing of the firing function 


In addition to testing the imtrinsic protection perfor- 
mance of the armor, the behavior of complete structures 
(the chase case and the turret armor) was tested under 
fire 


All the mayor decisions having an impact on operational 
use of the tank were made by the end of the definition 
phase in 1986. The development phase. in progress since 
that tume, essentially consists of building sin cormpicte 
prototypes and subjecting them to evaluation testing It 
shovid be noted that development of most components 
was completed during the definition phase and that cach 
of the components has of cours: already passed specific 
technical and operat.onal performance tests 


The AMX-Lecterc «t already a reality which will only be 
further confirmed by its adoption by the French army 


following evaluation testing 
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Given the advanced stage of the project on completion of 
the detinition phase, it was possible to launch the indus- 
trialization phase (prer<ation for mass producticn) at 
the same time as the development phase. A detailed 
study of various requirements is in progress. The first, 
specific initial in vestments and equipment, is currently 
being implementez 


Program deadlines have generally been met. The first 
tank should roll off the assembly line by the end of 1991. 
The production pace will accelerate gradually, reaching a 
cruising speed of 10 tanks per month in 1995. 


Future Combat Conditions Considered in AMX-Lecierc 


Given general trends in technology, ground combai 
conditions in the Central European theater by the year 
2000 or 2010 will definitely differ appreciably from past 
or even current conditions. However, some characteris- 
tics of current combat will still apply: 


* The NBC [Neuro-Biological Chemical] threat will 
persist, along with the need for direct protection, e.g., 
airtight equipment, and indirect protection, ¢.g., 
mobility and dispersion. 

¢ The multidimensional character of the battle field will 
only increase. 


Where, then, should we expect considerable changes in 
combat conditions? 


« Combat weapons will face a constant variety of uni- 
directional threats. 

¢ At the same time, threat observation, analysis, and 
processing equipment will be much more sophisti- 
cated and much faster than ever before. This will 
greatly accelerate operations, whence the expression 
“real-time combat.” 


Tank efficiency, and therefore air and ground force 
efficiency, will be increased by building high perfor- 
mance equipment into the tank system itself. These 
innovations will include: 


* Noticeable improvements in independent observa- 
tion and analysis capabilities complemented by “real- 
time” communication with the commanding vehicle 
or even directly with the combat forces information 
network. 

¢ Truly continuous capability of firing while in motion 
(i.e., the ability to process a threat detected, identi- 
fied, and recognized from within or outside the tank 
at all times). 


It should be noted that these ca abilities do of course 
have a direct impact on “traditional” tank performance, 
especially on stationary firing speed and precision. These 
major orientations were considered in the study and 
design of the AMX-Leclerc. 
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AMX-Leclerc vs. Previous Generation Tanks 


AMX-Leclerc design also siems from a more direct 
approach aimed at improving protection and fire power 
performance over that of the previous generation. This 
approach, outlined below, both complements and 
extends the previous approach. 


The 1980's saw the emergence of tanks like the Chal- 
lenger, the Abrams M1, and the Leopard 2, sometimes 
called second generation tanks. These tanks went into 
service around 10 years before the AMX-Leclerc. They 
represented significant progress over the preceding gen- 
eration (the first generation}, wiaich had been character- 
ized essentially by 10Smm artillery and the ability io 
maintain a certain degree of operationality in an NBC 
atmosphere. 


Protection from hollow charges, made possible by tech- 
nological progress in armor during the 1970's, consti- 
tuted a considerable step forward, but this increased 
protection was counterbalanced by the simultaneous 
appearance of kinetic-energy antitank missiles. 


Tank fire power was enhanced by the use of these 
kinetic-energy projectiles, and, for Western equipment, 
by an increase from 105mm to 120mm in weapons 
caliber. Automatic firing control, taking into account 
firing parameters such as target distance and speed, 
considerably improved strike probability and terminal 
impact. The emergence of high performance night vision 
equipment also added a new dimension to combat. 


However, despite progress, second generation firing effi- 
ciency is still limited by fairly restricted use conditions. In 
particular, “in-motion” firing still does not perform well 
enough to make it a normal mode of operation. Manual 
weapons reloading limits the rate of fire, and firing con- 
trols have their own limitations, linked to the technology 
used, which dates from the early 1970's. Lastly, fire power 
“productivity” is directly linked to the tank's ability to 
exploit as many firing situations as possible during a given 
interval. The tanks of the 1980's did not provide any 
significant innovations in this field, which involves situa- 
tional analysis capabilities, communications equipment, 
and command transmission processes. 


Tank mobility has improved considerably. Specific power 
has gone from around 20 horsepower per metric ton to 
almost 30. This makes tanks more maneuverable and 
better able to use the terrain—in other words, more 
aggressive. They are also less vulnerable, because they car 
cover highly exposed terrain faster. However, it should be 
noted that this maneuverability has been achieved at the 
price of considerably bulkier engine plants, leading to 
heavy architectures and massive profiles. 


Analysis of the characteristics of the Central European 
theater shows that the new generation of tanks must 
provide the following: 
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« General hardening of ballistic protection against 
kinetic-energy projectiles, as well as increased opera- 
uionality in a nuclear or chemical environment. 

e Adaptability of ballistic protection to future progress 
im armor. 

¢ Increased capability for simultaneous defense against 
multiple threats. 

e Increased capability for 2-way information exchange 
between tank and command. 


The AMX-Leclerc program was launched and 1s being 
implemented on the basis of this analysis. The above 
features are what make the AMX-Leclerc the first third 
generation tank, with new deployment capabilities that 
may completely change the way we use armored tanks. 


The AMX-Leclerc Tank 


Two important principles can be recognized in the new 
design typified by the AMX-Leclerc. 


¢ The architectural design per se, i.¢., the profile, the 
geometry, the distribution of volumes. 
¢ Equipment and function system structure. 


The architecture stems directly from the desire to 
increase protection without increasing tank mass beyond 
that of previous generation tanks. This reversal in the 
mass growth curve is of fundamental importance. It 
means that designers are no longer attempting to 
improve performance by simply adding features; they 
are rethinking the architectural concepts. 


The traditional approach was, in fact, no longer possible. 
The limits on mass imposed by railroad or highway 
transportation requirements and acceptable clearance 
capabilities had practically been reached. The only possi- 
ble approach was to attempt to reduce the volumes to be 
protected. 


Two factors predominate in determining tank dimensions: 
the size of the crew and the size of the engine plant (engine, 
transmission, and cooling system). In traditional 4-man 
tank designs, the loader's position is especially limiting. 
The loader must be able to stand up and must have enough 
work space to get ammunition out of the storage rack and 
position it in the cannon. Implementation of an automatic 
loading system heips reduce tank mass and profile by 
reducing crew. It also is a necessary because of the extreme 
physical and ergonomic difficulties involved in a turret 
server's performing stationary reloading (reloading in 
motion 1s almost impossible) within an operationally sat- 
isfactory time frame (under 6 seconds). 


By making it possible to minimize the length of the firing 
sequence and, if necessary, the time needed to initiate 
the next one, this device becomes a determining factor in 
improving tank firing capability and speed. 


FRANCE 


it should be noted that, although this type of device has 
not been used to date due to user fear of unreliability, the 
GIAT [Land Forces Industrial Group] has proven the 
reliability of such a device on its self-propelled 155 AU 
Fi cannon. As a result, adopting automatic loading did 


not pose 2 problem. 


With two servers on either side of the cannon (the gunner 
on the night and the tank ceptain on the left), using this 
device made it possible to maintain the same profile 
while reducing the volume to be protected and increasing 
armored mass. 


With respect to the engine plant, the “hyperbar™ process, 
under study in France for several years, became available 
at the opportune moment. For a diesel engine of a given 
capacity, this process consists of greatly increasing 
engine cylinder air intake pressure (together, of course, 
with fuel intake) using a very high capacity turbocom- 
pressor. A special engine-independent combustion 
chamber simultaneously feeds engine exhaust gases into 
the turbocompressor turbine. 


This supercharging technology rolls engine limits back 
by acting on the thermodynamic behavior of the engine. 
The AMX-Leclerc 1500 horsepower power pack is no 
bigger than the 700 horsepower AMX 30 power pack, 
which means a considerable reduction in the size of the 
chassis (it is one meter shorter at the same horsepower) 
with a corresponding decrease in the mass of the body 
structure, a plus for ballistic protection. 


Reducing the chassis profile provides both additional 
Passive protection, since a smaller profile means a lesser 
probability of being hit, and very high mobility (30 
horsepower per metric ton). 


Also, without increasing bulk, the attached independent 
combustion chamber provides: 


* An auxiliary power unit. 

*« Guaranteed engine cold start. (The turbocompressor 
can always be started in advance to heat the engine 
compartment.) 


Under these conditions, the AMX-Leclerc enjoys a very 
high degree of protection, much superior to that of tanks 
now in service. This high degree of protection was made 
possible only through the use of very sophisticated 
composite armor technologies which provide balanced 
protection from varnious types of attack (hollow charges 
and kinetic-energy projectiles). 


AMX-Leclerc ballistic protection also features a new 
capability. Throughout the history of modern weaponry, 
a dissymmetry has always existed between the cannon- 
ball and the armor. Generally, you can change the 
cannonball without changing the launch cannon, but you 
cannot change the armor without building a new tank. 
The AMX-Leclerce breaks this circle by making it possi- 
ble to update the armor as new technologies appear. In 
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addition, particular attention has been given to tank 
stealth—svecifically, to decreasing its radar signature. 
Two stationary “lobes” can be mounted in front of the 
turret on either side of the cannon to make the turret 
subsystem less detectable. 


When it comes to the equipment system structure, unlike 
current tanks, in which the various units function indepen- 
dently, the AMX-Leclerc is the first tank to use an entirely 
digitalized, programmable, data-bus-based technology. 


Above and beyond simplifying mounting, this structure 
allows continuous real-time data exchange among the 
various equipment systems, under the control of a com- 
puter. The tank can, for example, reconstruct its position 
on the terrain through appropriate processing of auto- 
matic firing control unit gyrometric data. 


Naturally, the entire crew can access this data al any 
tume under optimum ergonomic conditions (interactive 
workstations with on-screen display of interactions and 
user communication of system status information by 
voice synthesis). For example, screens will display how 
much ammunition is left and, of what remains, how 
much 1s in the automatic loading device conveyor and 
how much in the chassis reserve supply. 


Programing also allows automatic reconfiguration in the 
event of unit failure or destruction. This is accomplished 
through automatic test programs, which are also useful 
for maintenance. 


However, what gives this system its new dimension is the 
integration of a modern radio that can automatically 
transmit computer data to the outside. This capability 
provides new features without increasing system com- 
plexity or cost. For example, the tank's current position 
can be continuously transmitted to command, which can 
thus assess the status of its resources in real time. 
Similarly, all logistic data can also be transmitted in real 
tume, allowing support units to better manage ammuni- 
tion, fuel, and replacement part requirements. Also, 
knowing the position of the tanks makes it possible to 
plan all kinds of replacement or repair rendezvous. 


Thus, the AMX-Leclerc is the first tank capable of 
real-time action. Faster data collection and exchange, 
together with the very rapid rate of fire made possible by 
the automatic loading device, should allow it to consid- 
erably increase its firing opportunities. 


Of course, this revolutionary capability is not destined to 
remain restricted to tanks alone but will gradually be 
extended to all ground forces. This approach is called the 
“Battlefield Management System.” In the future, tanks 
will be able to communicate with other data transmis- 
sion networks. The AMX-Leclerc tank was designed to 
be intrinsically adaptable to this development. Unlike 
current tanks, the AMX-Leclerc will not pose any phys- 
ical problems when it comes to adding new equipment, 
since connection to the data bus is an easy matter. 


FRANCE 


Replacing existing equipment with new is even casicr. 
because the interfaces can be kept. In both cases. al! that 
is required is to adapt systerm software, a process thal 
does not call for colossal investment even if 1 does 
sometimes involve a great deal of development work 


Although system structure 1s the AMX-Leclerc’s most 

innovative aspect, the system components themselves 

also contain many innovations that give the AMX- 

Leclerc appreciably better intrinsic performance than 

previous generation tanks, thanks to numerous techno- 

logical breakthroughs. 

e The essential contribution of automatic main weapon 
loading has already been emphasized. The automatic 
loades permits a maximum “technical” moving or 
stationary rate of fire of 15 shots per minute 

¢ The operational maximum rate of fire 1s six different 
targets per minute, with intensification of fire if 
necessary. This rate 1s made possible by the speed and 
precision of the technology used to motorze the 
turret and cannon. It should be noted thai the very 
powerful electric motor system uses only (45 kilo- 
watts) for lateral deflection, and for angle of site. 
because a very large mass must be moved very 
quickly, makes do with available onboard network 
power (a few kilowatts) provided by a reversible- 
source Capacitive energy reservoir (on braking at the 
end of a rally, the kinetic energy of the charge is 
recovered) [as published]. 

¢ Note that while the AMX-Leclerc cannon is a meter 
longer than on certain Western tanks (increasing 
extension by almost | 000 meters), it is also lighter. 

« Sighting has crossed a new threshold in precision. 
Sighting performance, which is associated with the 
performance of cannon stabilization, makes in-mo- 
tion firing truly operational by increasing strike prob- 
ability. Also, servers can exchange data over a video 
network so that each can chose the most appropriate 
detection method without changing position. No 
other tank offers this capability. Full network integra- 
tion of thermal infrared vision makes it possible to 
obtain several aspects of the same field at the same 
time, considerably increasing detection capability. 

« With respect to the chassis, mention should be made 
of the performance of the hydraulic suspension. 
which allows supernor axle clearance, consistent with 
chassis mobility performance. In addition, the use of 
new matenals has brought improvements in many 
areas—in particular, lighter tracks. 

* Electronics, of course, are only present in the turret. 
where they are needed to regulate engine and turbo- 
compressor turbine feed, as well as in transmission 


operation. 
Industrial Aspects of the AMX-Leclerc Program 


On the industrial level, all the conditions have been met 
for high manufacturing quality. The GIAT. which 1s 
acting as general contractor for the complete system. 1s 
relying on the top French manufacturers in cach area, 
who have been designated prime contractors for the 


major subsystems. 
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The program thus takes full advantage of the expertise, 
expenence, and motivation of each manufacturer. 


The close cooperation that already exists between the 
GIAT and its major contractors (SAGEM [Company for 


transmission, SFIM [Measuring Instruments Manufac- 
turing Company] for the chief sighting device, ESD 
[Serge Dassault Electronics] for the digital computers, 
CSEE [Signals and Electric Business Company] for turret 
elecimc motonzation, and Creusot-Loire for the auto- 


foreign partners under the best conditions. 


SHB 3 Suspension 
SAMM [Company for Motor Machine Applications] devel- 
oped the .adependent, 2<ylinder SHB 3 hydraulic suspension 


extends the life of the unit, and 

Vertucal travel: Expansion - 135 mm 
Compression + 300 mm 

Vertical load Static 4.51 
Compression 22.5 i 

Nominal pressure 225 bars 

Maximum pressure 900 bars 

Weight: 250 kg 

Temperature: - 40° to 0 

SAGEM Systems 


SAGEM (Company for General Applications of Electric- 
ity and Mechanics) is providing the following compo- 
nents in the AMX-Leclerc program: 


Integrated Sighting/Firing Unit (VTI) 

* Deflection gauge 

*« Various bus couplers for the ESD (Serge Dassault 
Electronics) Digibus 

¢ The engine electronic control box 


The sight device is a “sight” device in every sense of the 
word, since it uses all the sensors used in a modern tank: 


A night vision thermal camera 
A CCD [Charge-Coupled Device] camera 
Laser telemetry 


The VTI is the only sight device stabilized along both the 
axis of lateral deflection and the axis of elevation. 


FRANCE 


It also provides navigation functions. 


The top of the mirror is mounted on universal joints 
connecting it to an absolute system of reference via 


inertial sensors (gyrocompas and gyrometer). 


The VTI can also locate the vertical axis while in motion, 
providing information needed for the tank to fire while 
moving (verticality seeking plant). 


The deflection gauge is the instrument that measures 
cannon deformation at the time of fire. The Hardy 20 is 
a “dynamic” deflection gauge. There is an optronic 
transponder mounted on the cannon mask and a reflec- 
tor on the end of the cannon. When the cannon is fired, 
the reflector reflects the laser beam to the transponder, 
allowing real-time measurement of the cannon angle of 
deformation. This dynamic measurement is useful when 
firing while the tank is motion. 


In addition, SAGEM is supplying the ESD Digibus 
coupler cards for the digital (chassis and turret) buses, as 
well as the tank engine's electronic control box. 


Automatic Loader 


The Automatic Loader developed by Creusot-Loire for 
the Leclerc tank is located in the rear pocket of the turret. 
Its purpose is to store from 22 to 30 120mm combusti- 
ble-cartndge ammunition and to load the ammunition 
into the cannon. Loading is performed at a fixed angle of 
site (- 2°) at the rate of 10 to 12 shots per minute. 
Ammunition can be reloaded either via the outer side of 
the pocket or via the turret pan (from ammunition stored 
in an acditional magazine in the chassis). 


Basic components: 


¢ The Conveyor, a magazine of ready-to-fire ammuni- 
tion (positioned with the points towarces the front of 
the tank). All types of ammunition may be stored 
(kinetic-energy, multipurpose, antihelicopter, etc.) 

¢ The telescepic rammer, which transfers ammunition 
from the magazine to the cannon. 

* A manual magazine resupply mechanism. Optical 
ammunition identification sensors check the validity 
of manually loaded ammunition. 

* An automatic program package running on a 68000- 
based 16-bit computer, which controls and monitors 
the above mechanisms. 


Firing Control Unit Processor 


UCMH-based (Macro-Hybnd-Central-Processor-based) 
PMF processing boards (Cimsa-Sintra/SAGEM/ESD) 
offer a high performance/compactness ratio, plus the 
following mayor features: 
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¢ Multiprocessor structure ¢ High performance inpuVoutput system based on 
¢ 68020-based central processor and 68851-based the VME-M bus (the military version of the VME 
coprocessors bus) 
* High level programming language programming 
(LTR3 and ADA). 


* Complete software environment based on the Atelier The UCMH-based PMF was chosen to equip the AMX- 
Entreprise (Company Workshop], a real-time moni- | ecjerc firing control unit computer (SYSECA software) 
tor, and an IDAS test system. 
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* Navy To Get 8-10 Antisubmarine Helicopters 
3542009Se Lisbon O DIABO in Portuguese 
11 Apr 89 p 13 


[Text] That's how ut 1s. The Portuguese Navy is finally 
going to get antisubmarine helicopters. As announced, 
they will be SH-2F Seaspnies from the Kaman firm, and 
the Portuguese Navy 1s supposed to receive from 8 to 10 
helicopters. They are causing some problems, not because 
of their capacity and size but pmmanily because of the 
difficulty in geting spare parts and their “expensive” way 
of detecting and chasing submarines. The fact is that the 
SH-2F uses the sonobuoy system. Sonobuoys are dropped 
into the sea and are unusable after completing their 
mission. The Navy wanted a system that could be recov- 
ered after each monitoring mission. 


All indications are that pilot training will present no 
problems. The FAP [Portuguese Air Force] will soon begin 
training 20 carefully chosen pilots. It 1s thought that in 
addition to the MEKO fngates, the 4 frigates and 10 
corvettes already in service may also receive helicopters. 


But the Navy is less peaceful when it comes to other 
probler s: agitation by the petty officers is growing, and 
it i$ not certain that the commanders are sufficiently 
aware of the size of the “tumor.” Moreover, the time 
seemed mght for having someone familiar with NATO 
methods—Andrade ¢ Silva, for example—working with 
General Soares Carneiro. 


Lastly, there is the financial problem: ships literally die if 
they do not sail. And they do not sail without money. 
This means that it 1s necessary to make a choice, because 
no one else is going to defend our coast and our exclusive 
economic zone for us. That's how it is. 


* Balance of Payments Deficit Worsens in 1988 
35420096 Lisbon TEMPO/ECONOMICO 
in Portuguese 13 Apr 89 p 3 


[Report by Luis Pires] 


[Text] The Portuguese trade balance recorded a deficit of 
882.9 million contos during 1988. These are the prelimi- 
nary conclusions concerning our foreign trade, as 
announced last week by the National Institute of Statistics. 


The year 1988 ended with exports reaching the level of 
1,531 million contos, which represented a 16.8 percent 
increase over 1987. Furthermore, imports amounted to 
2,414 million contos, a level that represents an increase 
of 22.9 percentage points over the previous year. 


A direct result of this performance was the detenoration in 
the extent to which imports are covered by exports: the 
rate fell from 66.7 percent in 1987 to 63.4 percent in 1988. 
The deficit in the trade balance was also affected by this 
behavior, it was about 35 percent higher than in 1987 


Geographical Distribution of Imports in 1988 


(in percentages) 
EEC ta4 
EFTA 74 
United States 44 
Japan 36 
Others 18.2 














Key: 

1. Electncal Maternal 4 Metals 
2. Road vehicles 5. Others 
3. Fuels 


Geographical Distribution of Exports in 1988 


(in percentages) 
EEC 18 
EFTA 10.6 
United States 6.0 
Onhers 116 





Key: 

1. Textiles 4. Paper Pulp 
2. Electrical material 5. Others 
3. Footwear 


1s 
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From the results of the 12 months January to December 
1988, we find that eight countnes sold Portugal products 
that totalled 1,676.1 millicn contos, or 69.4 percent of 
our total imports. 


The Federal Republic of Germany, with 330.1 million 
contos, stood out as our leading supplier, followed by 
Spain (325.0 million contos), France (278.7 million 
contos), italy (225.0 million contos), the United King- 
dom (198.4 million contos), The Netherlands (114.9 
million contos), the United States (105.8 million contos), 
and Belgium-Luxembourg (98.2 million contos). 


France, with 235.1 million contos, ranked first among 
our customers, followed by the Federal Republic 
Germany (225.6 million contos), the United Kingdom 
(217.2 million contos), Spain (174.1 million contos), the 
United States (91.8 million contos), the Netherlands 
(91.4 million contos), Italy (62.1 million contos), and 
Sweden (62.0 million contos). 


2, 


In 1988, we imported 1,602.8 million contos worth of 


represented an increase of 28.1 percent. We exported to 
the group of other countries that make up the Common 
Market 71.8 percent of the value of our sales abroad 
(1,100.0 million contos), 171.8 million contos more than 
in 1987, which was an increase of 18.5 percent. 


As a result of these flows, the rate of coverage declined 
(74.2 percent in 1987 as against 68.6 percent in 1988) 
and the deficit in our trade balance with the EEC 
climbed from 323.3 million contos to $02.8 million 
contos, up 55.5 percent. 


During the period January to December 1988, the value 
of our exports to EFTA countries added up to 161.6 
million contos (151.0 million contos in the previous 
year). Of this, 75.3 percent represented purchases made 
by a at (62.0 million contos), by Switzerland (33.1 
million contos), and by Norway (26.6 million contos). 
The value of our imports from the countries that make 
up that free trade group totalled 177.4 million contos 
(143.4 million contos in 1987), with Switzerland (57.4 
million contos), and Sweden (45.7 million contos) con- 
tributing 58.1 percent of the value of our purchases. 


The balance was unfavorable to Portugal by about 15.8 
million contos when the year recently ended and showed 
a surplus on the order of 7.6 million contos on EFTA’s 
side. 
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Exports to the Lusophone African countnes dunng ! 988 
increased in terms of value: 38.7 million contos in ! 988 
compared with 27.1 million contos in 1987. Imports fell 
from 7.9 million contos to 6.0 million contos. 


The trade balance with these Afncan nations recorded 
an increase that was favorable to our country; i rose 
from 19.2 million contos in the previous year to 32.7 
mullion contos in the current year, a 70.4-percent 
improvement. 


Angola, Portugal's principal partner in this economic 
area accounted—in percentage terms and in the penod 
under review—for 73.5 percent of our purchases and 
68.1 percent of our sales, and contnbuted 67.1 to the 
resulting trade balance. 


As regards the OPEC countnes, and looking at January 
to December, 1988, our purchases totalled | 26.6 million 
contos while our sales to the countnes in this group were 
17.3 million conitos, producing a deficit on the order of 
109.3 million contos. 


During 1988, about 78.6 percent of the value of Portu- 
guese imports that originated in OPEC countries was 
distributed among four countries: Nigeria (31.4 million 
contos), Saudi Arabia (29.1 million contos), Iraq (21.6 
million contos), and Algeria (17.3 million contos). As 
regards exports, our products were shipped mainly to 
Algeria (4.9 million contos) and Saudi Arabia (2.2 mil- 
lion contos), whose purchases accounted for 60.8 percent 
of our sales to that organization. 


Italy, with a deficit of 162.9 million contos proved to be 
the country with which we had our biggest negative 
balance of trade of all our trading partners. It was 
followed by Spain, where we had a deficit of 151 million 
contos, the Federal Republic of Germany, with 104.5 
million contos, and Japan, with 73.° million contos. We 
should also mention our deficit position with Brazil, 
which ranked in seventh place with 36 million contos. 


Angola emerges as the country with which we have the 
largest trade surplus; the results show 22 million contos 
in our favor. The United Kingdom is in second place 
with 18.8 million contos, followed by Sweden with 16.3 
million contos, Denmark, with 13.4 million contos, and 
Finland with 7.6 million contos. 


As regards products, our leading imports fall in the 
category of machinery and apparatus: $25 million contos 
worth of electrical materials, followed by 365.7 million 
contos in road vehicles, and fuels at 206.1 million 
contos. 


The National Institute of Statistics also said that tne 
group of the 25 leading imported products totalled 
2,114.1 million contos, or about 87.5 percent of total 
imports recorded and that the top four of these, by 
themselves, added up to 52.8 percent of our foreign 
purchases. 
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(Ss che export side. the princupal products are mm the 
vextiles group, at 462.9 millon contos, followed by 
machinery and apparatus group: ciectncal maternals at 
168.7 millon contos, footwear at 122.9 million contos, 
and paper pulp with 94.9 million contos. 


It was pomted out that the 20 ‘«ading cxport products 
added up t~ 1,363.7 million contos (about 89 percent of 
our sales abroad), and 1 should also be emphasized that 
55.4 percent of the value of Portuguese exports during 
the penod under review related to textiles and their 
vanous forms. machinery and equipment. ciectncal 
materials, footwear, and pulp for use in paper-making. 


* Cavaco Silva Stance Spurs Mixed Reaction 


* Dislike for ‘Dictators’ 
35420094a Lisbon EXPRESSO in Portuguese 
1S Apr 89 p 12 


[Commentary by Helena Roscta] 


[Excerpts] The news that Carlos Macedo has been 
expelled from the PSD (Social Democratic Party) is a 
senous matter, symptomatic of the profound mutation 
which thai party has undergone since it adopted “cava- 
quismo™ as its behavior model. 


As carly as 1985, shortly after the surprise election of 
Cavaco Silva ‘he position of chairman of the PSD at 
the Figueira da ~ z convention, | had occasion to warn 
of the danger that was approaching. Traumatized by the 
deaths of Sa Carneiro ard Mota Pinto, dissatisfied with 
the austerity imposed by the “central bloc,” the militants 
and sympathizers of the PSD rin the oſ letting 
themselves become dazzied by the authoruanan style of 
the new leadership which, directly or unconsciously, 
appealed to concepts of “discipline” and “patriotism” 
that were very close to the Salazarist heritage, the sim- 
larity in the political careers of the two ministers of 
finance and the austere demeanor that charactenzed 
both of them accentuated the temptation to compare ihe 
charisma of Cavaco Silva with that of Salazar—some- 
thing that could bring nothing good to the PSD or 
democracy. | was, however, alone in my convictions. 


The atmosphere was propitious for the new leader to 
arrive on the scene in a blaze of glory, and he proved 
himself to be much more effective in electoral terms that 
we had supposed. More pol:t:<:an than economist, more 
propagandist than professor, more authortanan than 
rational, Cavaco assumed the “messianic” task of saving 
the PSD and the country as if he were predestined to do 
so. He preached certamiies: national progress would be 
inevitable, those who criticized his acts must, of course, 
be ill-intentioned. The almost-religious slogan of this 
penod—he was 4 guru announcing salvation—was 
summed up in the phrase: “I have no doubts and am 
rarely mistaken.” And many people believed in that 


message. [passage omitted] 
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In the past. Cavaco leveled at the Balsemao admunisira- 
(On Critecisms thal were just as sharp. or more so. than 
those of Carlos Macedo. Nothing happened to him. It 
was not the PSD bylaws that changed. It was the behav- 
or of its leadership which changed, having been infected 
by the chief, [passage omutied] 


If cavaquismo continues to reign within the PSD. there 
could be more expulsions. And the more they try to 
muzzie their critucs, the further the umage of Cavaco will 
fall in the eyes of the public. The firmness which was 
once <a-sed will begin to be viewed with mustrust. 
because tenacity im the wrong has no ment at all. The 


authonty that once enjoyed prestige will begin to be felt 
with musgivings, the Portuguese don’t like dictators 


The decline of cavaquismo will drag the PSD down with 
it unless the party 1s able to free itself of this phenome- 
non. It's one or the other—either cavaquismo docs away 
with the PSD. or the PSD puts an end to the reign of 
Cavaco. Otherwise, the next elections will do the job of 
showing what the Portuguese citizens think of all this. 


* Prime Minister's Powers ‘Not Unlimited’ 
35420094a Lisbon SEMANARIO in Portuguese 
15 Apr 89 p 7 


[Commentary by Jose Miguel Judice: “The Buckets on 
the Waterwhee!”] 


[Text] The television appearance by Freitas do Amaral. 
which I did not have the chance to watch, was descnbed 
to me this week as an excellent media performance and 
a powerful moment of political action. For my part. | 
beheve that “herein lies an important political fact. 
People who scine months ago would have considered the 
CDS [Social Democratic Center Party] leader's critucrsm 
excessive, or would even have said that he was finished 
politically, are now pointing out the reasonableness and 
accuracy of what he says and are beginning to look to the 
electrons for the European Parliament as an occasion to 
convey them dissatisfaction to the administration. 


Carlos Macedo was summarily expelled from the PSD 
for having committed the lese majesty of saying about a 
cabinet minister what, in the last analysis, Cavaco Silva 
and Eurico de Melo said some years ago about a prime 
minister. Since the PSD has not (yet) subscribed to 
Leninism and so its official philosophy is not (yet) that 
growth is achieved through purges and expulsions, there 
can be no other explanation for the decision than fear. 
authoritananism, and intolerance—realities that are 
much closer than one might think. 


Reports that | have not been able to confirm officially 
indicate that during the month of March a sharp decline 
occurred in expressed intentions to vote for the PSD. in 
the wake of a loss of voters to the “abstention” column. 
as reflected in the opinion polls of the previous month. 


Perhaps that 1s why people began making comparisons 
between the cavaquista party and the Spanish UCD 
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(Democratic Center Union), which passed from the 
heights of power in that country to virtual disappearance 
within the space of 2 or 3 years. And those who have 
served on the PSD Nationa! Council and know what the 
house has been spending, say that the mtual unanimity 
has been less successful than usual in masking the unrest. 
and especially the shock of a loss of major and minor 
sinecures. 


The Portuguese soul 1s like that. A year ago, Cavaco’s 
administration was paralyzed and strateg-c and tactical 
errors werc piling up, but everything and everyone 
identified with those in power, censured the dissidents, 
and predicted eternity for Cavaco Silva. Now, with the 
same cxaggeration and with the same simplicity—de- 
spite the fact that the administration 1s functioning 
much better—cnticism is widespread, you can find 
hardly anyone who voted for the PSD on 19 July, and 
there are plenty of predictions that the prime munister 1s 
just another falling star. 


Public opinion 1s like that, but that's the price you have 
to pay for a democratic regime. And the Portuguese have 
now gotten such a taste for thinking with their own heads 
and expressing their convictions that they're mot going to 
give that up in favor of some luminary who would 
replace them on the grounds of a nght to treat our ills in 
his own way and according to his own criteria. That's 
why it 1s that, albeit somewhat unfairly, the Cavaco Silva 
administration 1s now in crisis whereas a year ago it was 
solid as a rock, no matter how much your enlightened 
commentator writes here that 1 ought to be otherwise. 


Does this mean the beginning of the end of Cavaco's 
days’? Of course not. For one thing, the PSDs suppor 
base, which is dissatisfied or angry, 1s getting ready to 
give a warning in the June elections, but yet nothing 
indicates that it is willing to shift, en masse, over to the 
PS (Socialist Party), and without such a shift im future 
legislative elections, the PSD will continue to be the 
leading Portuguese party. For another, just as prosperity 
makes one forget carlier hardships and security makes 
one forget earlier fears, so the crisis and the sensation 


ing that smacks of the administration will, any 
day now, go back to talking about stability and the nsks 
of political crisis. 


i 


But then does this mean that Cavaco Silva possesses 
carte blanche and enjoys unlimited credit? Again, obvi- 
ously not. First because the trends in public opinion can 
be devastating, especially when they are directed against 
an administration and a prime minister who bristle, 
enervate, or drift into trances or paralysis. Second, as | 
always said, because the cavaquista strategy of giving 
preference to the “consumer” over the “producer” and 
not paying attention to his support base makes him very 
vulnerable to a change in the psychological climate of 
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Portuguese society: from one moment to the next he can 
be faced with the ingratitude of the pensioners and other 
beneficiaries on one side. yet not have on the other side 
the hard core of the party fauthful who don't desert in the 
bad times bul are sent away in the good times 


Did «t have to be thes way” Is all thes pust the natural 


reforms, and the midterm syndrome”? Obviously not. A 
prime minister who is less arrogant and fess concerned 
about not losing a single vote, an administration that 1s 
more coherent and more subordinate to one politcal 
Strategy and doctrine, a party that 1s less tied down. less 
disdained, less fearful, a political cabinet more capabie 
of conceiving and executing a communications and 
image strategy, would have avoided most of the ~rrors 
and absurdities, would have known how to react and 
deal with the enemies, would have been able to avoid 
being put on tral for tax frauds and favoritism that the 
media was bound to reveal. 


Cavaco Silva deserves what 1s happening to him. But it 1s 
fair to say that he has accomplished enough substantive 
things that he should not be judged with the same degree 
of superficiality as he was deified a year ago. 


* Unrest Seen Affecting Young Communist Youth 
354200946 Lisbon EUROPEU in Portuguese 
17 Apr 89 p7 


[By Eugemo Alves] 


[Text] The breaking of the rule of unanimity that 
occurred at the | ith Congress of the PCP (Portuguese 
Communist Party) was manifested much more signifi- 
cantly this weekend at the high-level meeting of the 
young Communists. Only 378 of the 705 delegates 
present during the voting for the new national leadership 
of the JCP (Portuguese Communist Youth), voted in 
favor of the nominees. 


The newly elected leadership includes, however, several 
elements linked to the critical wing of the PCP. specifi- 
cally Nuno Ramos de Almeida, head of the magazine 
POLITIKA—about to release its third issue—besides 
many young cadres from the secondary school level, such 
as Diogo Marques, one of the principal activists im the 
movement protesting the new system for access to higher 
education. In his speech, Marques took aim at those who 
accused him of “factionalism™ and using his image in the 
battle for the MCLA. 


Left out, however, was Rogerio Moreira, who has already 
finished his duties as congressman. He had played a 
prominent role in party renewal at the Porto congress of 
the PCP. During the closed session, reserved for the 
election of the new leadership, Nuno Ramos de Almeida 
and Diogo Marques and others urged keeping the former 
congressman in office. However, the proposal was not 
considered. Its reyection translated into the significant 
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final vote on the new leadership. which received 378 
votes im favor and 140 against. with 64 abstentions. 
Note, too, the failure of 123 of the delegates to take part 
m the voting. 


Speaking on Saturday, the first day of the sessions, 


mulitary service and the drug problem. On the latter 
topic, he proposed decriminalizing the consumption of 
the so~<alled soft drugs. 


In closing the sessions, Alvaro Cunhal alluded to the 
question of military service, as though responding to the 
critscism from the former congressman. Cunhal said that 
it was a problem that should be discussed thoroughly by 
the new leadership and warned of the danger that a pure 
and simple abolition of compulsory military service 
could create a professionalized and clitist armed forces. 


Some of the other remarks by Rogerio Moreira that were 
particularly well-received concerned the need for the 
JCP “to reflect, increasingly, the opinion of youth” and 
his statement that the youth “should not be afraid of 
taking positions that differ from those of the party.” 


The fact that the jrd issue of POLITIKA (which was 
supposed to come out on the date of the congress) was 
not published, allegedly for “financial reasons” was 
vigorously criticized by Nuno Fonseca, likewrse 


excluded from nomination to the new leadership body. 
The young Communist characterized thai attitude as 


PORTUGAL 


“poluncal urresponsibilitty ~ The speech was enthussast- 
cally applauded by most of the delegates. to the obvious 
discomfon of Angelo Veloso, heac cf the PCP’s Political 
Commiuttee for youth affairs. 


Alvaro Cunhal himself indirectly attacked Veloso’s 
acvons when he emphasized. mm his speech, that “a 
leadership compiles and paternalistic actions do not help. 
but rather work against the strengthening and implanta- 
ton of the JCP.” and that young people should think 
“with their own heads.” The delegates gave Cunhal a 
lengthy standing ovation when the old leader sand that he 
sull called on “the initiative and creativity” of the youth 
for mmspiration. Oddly enough, at thal cxact moment 
Angelo Veloso was energetically giving imstructions. 
accompanied by gestures, to two of the people who were 
responsible for the organization of the congress 


Cunhal, who looked physically well and followed atten- 
tively the two days of meetings, denounced—<iting the 
political resolutson of the congress—the performance of 
the administration as regards the youth and said that 
most of those who voted for Cavaco in 1987 “already 


regret 1.” 


The new leadership. composed of 7! individuals, 
includes 39 new members, while 32 departed. The sec- 
retariat will be selected from among the 30 members of 
the executive branch of the new leadership body. 


A final note: the new flags attracted the attention of the 
press because of their orangey-red color. “That was the 
cloth that was available,” Paula Coelho, congresswoman 
and member of the Central Committee, explained with a 
smile 
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* Poll Shows Support for PSOE-ETA Talks 
35480126a Madrid TIEMPO im Spanish 
10 Apr 89 op 28-34 


[Report by Jose Diaz Herrera: “A Mayor Kidnapping. 
One of ETA’s Plans To Humulsate the Government”. 
first paragraph is TIEMPO introduction) 


[Text] After the truce was broken on 4 March. ETA has 
been preparing one or several terroms! attacks as pub!.<- 
ity coups to humiliate the government. The police, whoch 
18 ON permanent alert, leans more towards a kidnapping. 
while not ruling out more spectacular actions. 


The Spanish Government has pressured France and 
Algeria by threatening to make substantial modifications 
in the agreement to purchase the high-speed train and in 
the contract for the supply of Algerian natural gas if the 
governments of those two countries do not take dr xstic 
measures now that ETA has broken the truce that it had 
imposed on its commands this past § January. 


This warning was conveyed through vanous channels to 
high-level officials in Paris amd Algiers several days 
before the Basque terromst organization decided to tem- 
poranly break off the negotiations that u has been 
engaged in with the Madnd government and to return to 
arms. 


The Spanish Government has signed an agreement with 
the French Government to modernize the national rail- 
way system, under the pact Spain would buy most of the 
technology needed to bring its high-speed train on line 
from France and the FRG. 


Spain has signed a major contract for the supply of 
natural gas with the North African country, which has 
taken in some 40 members of ETA and is the site of the 
Spanish Government's negotiations with the terrorist 


several trips that the secretary of state for 


In meetings in Paris and Algiers with Interior Ministers 
Pierre Joxe and Hadi Khediri, Rafael Vera proposed a 
range of measures that the two countries should take in 


the event that ETA took up arms n, which has now 


come to pass, as of midnight 3 April, the last deadline 


SPAIN 


that the organization gave the Madnd government to 
recognize the validity of the official communique that 
the terrormsts had made publec. 


The steps proposed by the Spanish Government in 
France and Algena range from the immediate expulsion 
and deportation of all the organizateon’s terrorsts. 1m the 
event that the terronst offensive led to a bloodbath. to 
less spectacular and indiscriminate measures such as 
locating and capturng the illegal operational commands 
if the terrorists should decade not to kill but instead to 
kidnap for financial gain. 


In amy event, in all of these scenanos the Madnd 
government has emphasized to France the need to appre- 
hend Francisco Mugica Garmendia, “Artapalo.” whom 
the Interior Ministry and Spanish Police regard as the 
leader of ETA’s hard-line faction and one of those who 
put the most pressure on ETA negotiators im Algiers. 
along with Jose Antonio Urruticocchea Bengocchea. 
“Josu Ternera.” to toughen the official communique 
that they released on 27 March. yust hours after the truce 
declared by the :crronsts lapsed. 


Fear of a Kidnapping 


In any case, the impression that the Intenor Ministry 
gave on Tuesday 4 April about the break-off of the 
ETA-government negotiations was not one of total 
despair, according to the political parties that have been 
in almost daily contact with Minister Jose Luis Corcucra 
over the past week. 


The scenario that the police thought was most likely. if 
ETA broke the truce, was that the terrorist organization 
was not gong to do it too violently and cause a massacre. 
imasmuch as this would be too big a step backward in the 
climate of dialogue and detente that has been created in 
recent months 


Just as the political-military wing of ETA replaced 
assassinations with bullets in the knees and the kidnap- 
ping of Julho Ighesias’ father during its negotiations with 
the last UCD [Democratic Center Union] government. 
the General Headquarters of Intelligence (CGI) feels that 
if it breaks the truce, ETA will do so by kidnapping some 
well-known figure “for financial ends or to apply 


pressure ~ 


For all of these reasons, 24 hours before the 72-hour 
deadline that ETA gave the government to accept the 
terms of its commumique, the Intenor Ministry sent 
letters to the 15 bankers and businessmen who, along 
with industrialist Emiliano Revilla, were mentioned as 
potential economic targets for ETA in the papers that 
were found on Santiago Arrospide de Sarasola, “Sant: 
Potros.” who was arrested in France on 30 September 
1987, 
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Also put on alert was the cscort brigade that 1s im charge 
of protecting the country’s best known figures and the 
foreygn authorvtises that viset Spain. the Dngade has been 
beefed up im recent times because of Spain's presidency 
of the EEC. 


Of the seven commands that ETA currently has on active 
status (Esbar, Vurcaya, Alava. Navarra. Barcelona. 
Madnd and the roving ones), state security sources fee! 
that [words mussing as published] 1s the best trained. 


This command, which Ignacso Aracama Mendia, “Mac- 
ano,” and Belen Gonzalez Penalva, two of the current 
negotiators in Algsers, belonged to, has an undetermined 
number of members, and the police do not know exactly 
who most of them are. The only thing that they seem to 
know about the command 1s that a cowld be headed Dy 
Jose Luis Urrosolo Sistiaga, one of the regular compan- 
ions of “Macano™ and Belen. 


Moreover, the police forces that guard the jails in which 
ETA inmates are being held have been placed on maxi- 
mum alert. Intelligence services fear that the terronst 
organization will try to free some of its prisoners by force 
as a show of strength to society. 


This assessment is based on intelligence gathered by 
Spanish informants in circles close to ETA im southern 
France, where preparations were reportedly made for 
such an action. 


Lastly, it 1s mot being ruled out either that grenades may 
be tossed at Civel Guard barracks or that some high-level 
military officer may be cain, the Intenor 
— —— on ns a — 


The Communique of Discord 


A semple press release less than a page long and consist- 
ing of eight ports was the main source of the strains 
between the government and the terrors! organization 
over the past week. 


ETA and the government, which had been holding 
“political talks” om Algiers since this past 8 January, were 
drawing them to a close on 24 March, Holy Thursday. 


At the end of the meciing, the government's representa- 
tive, Rafael Vera, and the representative of the terrorist 
organization, Eugenio Echeveste Anzcuren, “Antxon,” 
decided to make public a communique to report on the 
progress of the talks. 


The ETA communique reached the editonal offices of 
the Basque daily EGIN on the carly morning of 27 
March, a few hours after the truce ended, and thus the 
government, which cxapected that 1 would be published 
long before and fearing that the truce would be broken, 
put State Security Forces on alert 


SPAIN 


The text was essentially the one that Vera and “Antxon™ 
had agreed on some days before. However, the terromst 
organization had added its own lengthy preamble with 
quotes from the talks, whoch lent the contents a tone and 
scope different from what had been agreed upon. 


In the preamble the terromst organization indicated that 
the Socialist Party was now “more fiexible and accom- 


the gnevances included im the KAS [Patnotc Socialist 
Coordination] alternative when they were brought up for 
discussion.” 


The ETA note also asserted that the government had not 
objected to amending the constitution. “It could be 
done,” ETA says the government representative said, 
“bul we have to know when u should be done.” Accord- 


U neasiness 


The KAS alternative, as ETA interprets it, also calls for 
eee 
Gvermeca to give the Basque people the nght to self- 


The publication of the ETA communique claiming that 
the government had not objected to any of these tems 
caused profound uneasiness. 


High-level officials of the People’s Party (PP) and some 
ranking meiitary officers called La Zarzuela that morning 
to learn how much wmportance the king attached to the 
ETA communique, which was said at the time to have 
been hammered out with the government and which was 


clearly separatist. 


In it, all of the political parties united around a single 
watchword self-<determination [sentence as published] 


Adolfo Suarez, the president of the CDS [Democratic 
and Social Center}, complained openly in a conversation 
with the main leadert of his group that the government 
had not informed him of the agreement, while United 
Left was also flabbergasted that Jose Luis Corcuera had 
not told them im advance of the communique in EGIN. 
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The instal thinking was that the government's represen- 


said some hours later when he informed all of the leaders 
over the phone. 


Of all the polstcal leaders, who had agreed to give the 
government carte blanche 19 resolve the terromsm prob- 
lem, Manuel Fraga of the People’s Party seemed the 


the PP was concerned, this was an indispensable cond)- 
tion for the mghtrst party to continue supporting the 
Alpers talks in Parliament. 


SPAIN 


The terrorists reacted as cupected. Four hours later. the 
hard-ine factson of ETA that Francisce “ugica Gar- 
mendu. “Artapalo.” runs from France. released 2 
counter<ommumique accusing the govermmeni of not 
honorng the pacts and giving « 24 hours to accept the 
exght points agreed upon in Algers 


The government stuck to its guns. however It did not 
alter ts communique m the way ETA wanted and 
underiook feverish diplomatic efforts om Paris and Alg- 
seTs to force the ETA leaders to accept the real sstuation 


That was Foday 3! March. Pome Muinester Felipe 
Gonzalez, on an official trp to Brussels and Pars. 
refused to discuss the negotiations with ETA. But he 
made one porn! quite clear the caberct that he beads was 
never gorng to negotiate with terrorists owtsde the rule 
of law 


[Box, p 32) 


Spaniards in | avor of Negotiations 


The Spanish people are in favor of talks between the 
government and ETA and would even agree to a refer- 
endum on the self-determination of the Basque Country. 
according to a Sigma Dos poll for TIEMPO. In contrast, 
61 percent of the respondents are against Parliament 
granting amnesty to ETA terrorists who have committed 
cnmes of bloodshed 


Furthermore. 56 percent of the respondents back the 
Socialist government's decision not to give im to the 
terronst organization's threat that  woll break the truce 
unless the Executive Branch amends the communique 
on the talks im Algiers. This view ts supported by only 
one-third of the population of the Basque Country. 
however 


Nevertheless, 58 percent of the Spanish people and 8! 
percent of the Basque population favor negotiations. By 
political parties, 53 percent of the voters of the People’s 
Party think that the dialogue with ETA has to be broken 
off and police measures beefed up. In contrast, United 
Left activists are almost unanimous in the opposite view 
96 percent of them think that bullets resolve nothing and 
that negotiations are necessary 
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In the event that the talks resume, would you be in favo’ of the govwe mment granting amnesty, even to ET A membcors who 


Ansecr Total (percent) Evropean Parkamemt V ote Zone 

PSOE AP CDs 8 cw Basque ( own) Resi of Spann 
Ya 2.2 wd iis ua oe is4 6i2 265 
No 79 “6 sa 0.0 114 76.5 ies ti 
Don't know'no answer 129 134 00 21.5 22.1 60 20.3 i23 


In your opinion, what should the government do” 


Answer Total (percent) European Parliament V ote Zone 
PSOE AP CDS Ww Cw Basque ( owntry Resi of Spann 


Resume the talks ‘a4 65.0 M1 $45 *2 72.9 61.3 $6.5 
Break off the talks, beef up uN 258 $3.2 Me 0.0 27.4 14 33% 


Don | know/no answer 10.3 9) 17 10.5 38 00 134 98 


You know that even at the risk that ETA will kill again, the government has decided not to accept the organization's 
ultimatum. De you agree with the government's stand’ 


Answer Total (percent) Ewropean Parhament V ote Zone 

PSOE AP CDSs Ww cw Basque ( owntry Rest of Spam 
Yes “4 66.3 70.3 4s) “45 $6 0 28.6 $8.7 
No Ms 206 20.7 $0.3 ey 0.7 9 23.5 
Don't know/no answer 19! ih 90 46 90 13.3 4 178 


erties ~~ —~ planeta eter tates 
self determination” 


Answer Total (percent) European Parliament V ote Zone 

PSOE AP CDS iv cw Basque ( owntry Rest of Spain 
Yes 47s 495 10.3 37.7 a8) % 5 696 as? 
No 29.7 25.6 24 270 11.2 19) it NM? 
Don 1 know/no answer 22 25.5 17,3 35.3 06 44 19) 23.1 


Technica’ Dete—lniverse Persons over age 18 Scope Spain Sample 400 mmterviews in the Basque Country and 400 1m the rest 
of Spam. with a margin of error of plus or minus 3.5 percent for a reliability level of 95.5 percent (two sigma) and p/q= 50) 50 
Selection Random, based on the system of quotas by sex. age. and occupation Interview Personal Date of field work | and 2 
April 1989. Conducted by Sigma Dos, $.A. Technical team Jose Miguel de Elias, Jose Maria Ochoa, Jose Carlos Ariza. and 
Susana Regadera Supervision ( arlos Malo de Molino 


oh 
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Denmark 


* Socialist People’s Congress Sharpens Profile 


* Electoral Pact 
36130073c Copenhagen BERLINGSKE TIDENDE 
in Danish 22 Apr 89 p 7 


[Article by Per Lyngby and Henrik Qvortrup: “SF Dis- 
cipline at a Tame National Congress”] 


[Text] Voting was needed when the delegates to the 
Socialist People’s Party [SF] elected to call the govern- 
ment’s NATO policy “tragic” instead of “tragicomic.” 

Party Chairman Gert Petersen tried to pep up the 
delegates but that was difficult. 


“This national congress has been a manifestation of 
political precociousness and unity in SF.” 


It was Party Chairman Gert Petersen's diplomatic way of 
saying that the Socialist People’s Party yesterday indeed 
one of the tamest national congresses in many years. The 
30-year-old party is outside real influence in Danish 
politics and that could be detected among the 350 
delegates. 


The interest for debate in Grindsied was low-key, and 
the disagreements could be counted on the fingers of one 
hand. Among other things, a vote was needed to decide 
whether the government's NATO policy is “tragicomic™ 
or “tragic.” The latter mentioned expression won. 


Gert Petersen tried to liven things up by attacking the 
government and the Social Democratic Party. 


“The government pursues a policy that is based on 
hitting on the people who are the most disadvantaged in 

society. They are browbeaten. We must take a stand and 
stop — tahun and drive the entire nonsocialist camp 
back, because we will end up in a catastrophic situation 
otherwise,”’said Gert Petersen. 


He also had a couple of words for the Social Democratic 
Party. “Our future partner in the labor majority,” as he 
phrased it: 


“Stop all this talk about that there is no difference in 
nonsocialist government anc a government led by the 
Social Democratic Party. Ritt Bjerregaard and the other 
Social Democrats who say that are driving the Social 
Democratic Party into a deadlock and consolidate 
Schluter’s power position,” said Gert Petersen. 


He referred to the Gallup study in BERLINGSKE 
TIDENDE yesterday which showed that the voters, to a 
great extent, agree with Riti Byerregaard in saying that it 
is “fairly unimportant” which government we have. 
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Gert Petersen requested that next time, Gallup would 
ask the voters whether there is a difference between a 
nonsocialist government and a socialist people's govern- 
ment: 


“That is where we are headed. I do not want to lock the 
Social Democratic Party out but we will have another 
government with a strong Socialist People’s Party.” 


The delegates responded with a half a minute standing 
ovation. After that, they left the Hedehallen in Grnd- 
sted, a living example of the words of the chairman of the 


national congress: 
“You have been an unusually disciplined assembly.” 


* Further From Schluter 
36 130073¢ Copenhagen BERLINGSKE TIDENDE 
in Danish 24 Apr 89 p 4 


[Article by Per Lyngby and Hennk Qvortrup: “SF 
Crown Prince in Uniform” ] 


[Text] All discussions about the name of Gert Petersen's 
successor must now be dropped. The party's crown 
prince appeared quite unexpectedly on the last day of the 
Socialist People’s Party [SF] congress and the name is 
not Steen Gade. 


Dressed in a major’s uniform and with a manifesto about 
a much greater spunk in SF, the quite unknown Stig 
Laursen from Cor nhagen announced his candidacy for 
the position of Si hairman. With this announcement, 
he made unnecessa.y the crown prince debate which to 
such a high degree has surrounded the national congress. 


“I am making myself available to the press,” said Stig 
Laursen from the podium. 


He was immediately surrounded by the reporters, and 
the disturbance was so great that the next speaker at the 
national congress had to wait a couple of minutes while 
the world’s press got it's interviews. 


Stig Laursen told BERLINGSKE TIDENDE that he will 
make his target issue more beach-buggies (reconditioned 
Volkswagens, ed.). Also, that nis most essential qualifi- 
cation for the chairmanship is his distinct success with 
women. 


* Anti-NATO Plank 
3613007 3c Copenhagen BERLINGSKE TIDENDE 
in Danish 24 April 89 p 4 


[Article by Per Lyngby and Henrik Qvortrup: “VS 
Approves Joint Slate] 


[Text] The Left-Socialist Party [VS] National Congress 
in Copenhagen on Sunday approved with solid majority 
a proposal from the party's Executive Committee about 
having a joint slate with the Danish Communist Party 
[DKP] and the Socialist Labor Party [SAP] in the next 
parliamentary elections. 
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Of the delegates, 77 voted for it and | 1 were against. The 
slate will be called Red-Green Joint Slate and the iden- 
tification letter is T. 


DKP will take a final position on the proposal later. But 
VS is already challenging the entire left flank, party 
members as well as nonaffiliated, to join in gathering 
signatures so that the slate can be legitimate and ready 
for an upcoming election. 


“With the VS Congress decision, a decisive step has been 
taken toward creating a credible electoral pact that can 
guarantee the left flank representation in the Folketing,” 
says former member of parliament for VS, Keld 
Albrechtsen. 


“That does not mean that a lid will now be put on the 
existing differences between VS, DKP, and SAP—and 
the VS Congress showed that these disagreements in 
some areas, for example, the view on the Soviet Union, 
continue to exist.” 


“VS maintains it’s consistent opposition to EC, NATO 
and OD [Economic Democracy],” adds Keld Albrecht- 
sen. 


A small group within VS does, however, distance itself 
from the new slate because it is dissatisfied with the 
political basis. 


“It is based on a stalinist foundation, and it is therefore 
a historical treason against the basis for VS," says Lars 
Hutters who is a member of the Copenhagen City 
Council for VS. 


In a press release, Lars Hutters, as a representative for 
the faction Left Socialist in VS (VS-Y), challenges people 
not to support the new joint slate because it only criti- 
cizes conditions in the Western world. In his opinion, it 
is silent about the crimes of Stalinism, and here he 
mentions, among other things, Hungary in 1956 and 
Czechoslovakia in 1968. 


* Party Dominated by Old 
36130073 Copenhagen BERLINGSKE TIDENDE 
in Danish 24 April 89 p 10 


{Editonal: “SF's Revolution and the Flag”) 


[Text] Do not forget that the Socialist People’s Party 
[SF] is a revolutionary party. With this warning, SF's 
great helmsman and chairman, Gert Petersen, ended 
an ideological pep talk to the party's delegates at the 
national congress in Grindsted during the last Easter 
vacation. This is congress number 30 since SF was 
formed on the basis of communist inheritance. And 
Gert Petersen does not conceal that class struggie is an 
important part of SF's right to exist. 
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Seen with SF's eyes, Denmark is still a class divided 
society with a deep-rooted contrast between the wage 
earners and the employers. And this contrast is to be 
eliminated from the earth through a peaceful and 
democratic revolution. A revolution forced by ballots. 
And a revolution that is willing to let itself be relieved 
by a counterrevolution that can gather a majority to 
send the revolutionary socialism packing. 


In view of the fact that the wage earne’s constitute the 
greatest part by far of the employed population, it must 
be disappointing for SF that relatively so few are class 
conscious enough to vote for SF. But SF continues to 
be the country’s third largest party. A position that 
looks like it will hold although the mandate figure 
currently is the other way around proportionally in 
relation to the factual influence. The schism for SF is 
that the wage earners do not want what is best for 
them, and, to a great extent, they are stubborn and 
counterrevolutionary enough to believe that capitalism 
can create better conditions than wage earner social- 
ism. 


The talk about labor majority with the cooperation 
between the Social Democratic party and SF as a point of 
departure does not have promising prospects. But the 
party leadership in SF does not want to give up the light 
red dream about government power to the so-called 
labor majority, although the dream preconditions polit- 
ical mobility within the Social Democratic Party to an 
extent which SF itself does not have the power to 
achieve. 


One of the points SF wants implemented during a 
socialist government is an educational program which 
says no to grades and tests. A tricky turn makes it 1s 
much easier to understand from that position SF also 
wants to implement the right for 2 months paid time 
for training for working people. If SF's educational 
program is implemented, it will definitely come to light 
that 2 months follow up training a year is not at all 
enough to correct the lacking education which will be 
the unavoidable consequence of SF's unwillingness to 
let the trade reexamine the knowledge. 


Analysis shows that SF is about to become a party 
dominated of the old and well-to-do. The problem of 
the generation change makes it much more difficult to 
underscore tendencies to the power struggle which has 
not been of actual importance with Gert Petersen at 
the helm. Although the party has age problem at the 
top, the national congress in Grindsted has shown very 
clearly in a number of areas that SF drifts in such 
youthful ideological orbit that it brings forth the mem- 
ory of the classic warning of the party founder, Aksel 
Larsen: One should not raise the flag so high that the 
feet cannot reach the ground. 
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* Socialist Left Party Pact With CP 
36130073b Copenhagen BERLINGSKE TIDENDE 
in Danish 22 Apr 89 p 4 


{Article by Per Lyngby and Henrik Qvortrup: “Socialist 
People’s Party Disassociates Itself From KVR Govern- 
ment”—first paragraph is BERLINGSKE TIDENDE 
introduction] 


[Text] The KVR [Conservative Party-Liberal Party-Rad- 
ical Liberal Party] government pursues a “superreac- 
tionary policy”; the Radical Liberal Party [RV] has 
committed a “towering treason” and the Social Demo- 
cratic Party [S] has left the labor movement high and 
dry. 


“It is absolutely inconceivable that SF [Socialist People’s 
Party] will enter into more comprehensive agreements 
with the government and we categorically warn others 
against it.” 


This is what SF Chairman Gert Petersen said in his 
speech yesterday at the party's National Congress in 
Grindsted. He underscored that the unchanged SF party 
line is “to not only get nd of the Schluter government but 
the nonsocialist majonty.” 


“SF is a democratic, realistic, and responsibly aware 
party. But we do not believe in the centripetal course. It 
is some rubbish that emerges from a comprehensive 
compromise between powers that are going to have 
diametrically opposite considerations,” stated Gert 
Petersen. 


He added that centripetal policy becomes nghtist as long 
as there is a nonsocialist majority. 


“The centripetal policy is a nonsocialist strategic line to 
protect the upper hand. Certain Social Democrats accept 
it as less evil in the hope of softening the blow somewhat. 
Instead they give up working toward a situation in which 
the labor movement controls the battle,” says the SF 
chairman. 


He criticized the government's upcoming tax package 
that will be presented in June. Gert Petersen referred to 
the package as a “counterrevolution,” where a small 
majonty, which is doing well, gives a larger minority, 
which is hard hit, a severe blow on the head: 


“We will do everything to stop this and if that is not 
successful, we will abolish Schluter’s mess at the first 


possible opportunity.” 


Ebba Strange, leader of the parliamentary group, supple- 
mented the party chairman by saying that “on the basis 
of the superrreactionary policy this government is pur- 
suing, it has not been difficult to pursue a clear SF 
opposition policy.” In his speech, Gert Petersen also 
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concerned himself with the formation of the KVR gov- 
ernment. In particular the fact that the RV was brought 
into the nonsocialist government and that afterwards, 
the party stated the views it had held in the election 


campaign. 


“Obviously, such a towering treason begets deep dis- 
trust. And since then, Denmark has again received the 
label of being NATO's well-behaved child. Unfortu- 
nately, the Social Democratic Party aisc has coresponsi- 
blity for that,” said Gert Petersen. 


He finished with bombasting EC: 


“There are all indications that Denmark would have 
done better during the last 17 years if it had remained 
outside EC.” 


“This is why I do not pay any heed to the talk about the 
blessings of the internal market,” stated Gert Petersen 
and continued: 


“A clever Social Democratic EC Candidate, Ralf Pit- 
telkow, loves to pose this question to SF: ‘Do you accept 
the internal market” Well, but does he perhaps accept 
natural disasters? Did Gorbachev accept the earthquake 
in Armenia?” 


SF Member Wants to Be Head Mayor 


Mayor Jens Kramer of the Social Democratic Party [S] is 
more willing to cooperate with the leftist flank than 
Weidekamp was, thinks Charlotte Ammundsen of the 
Socialist People’s Party [SF]. 


“This job is so powerful that it would be completely 
crazy not to say yes to it.” 


This is perhaps Copenhagen’s new head mayor, Char- 
lotte Ammundsen (SF), who is speaking. If the most 
recent opinion polls are correct, the SF will in fact 
become the largest party on the City Council. And in that 
situation, the newly installed Jens Kramer must, or 
everything seems to indicate that, yield the office of the 
head mayor to the advantage of the top SF candidate, 
Charlotte Ammundsen. 


“During Weidekamp’s term of office, an extremely 
unbelievable power concentration occurred around the 
position. It is exactly because of that we have a great 
chance of being effective if I get the position,” says 
Charlotte Ammundsen who identifies herself “totally” 
as the new head mayor. 


Charlotte Ammundsen says about her opponent, Jens 
Kramer, that he has “tackled the issues in a more 
modern manner than Weidekamp did.” And she admits 
that the Social Democrats have to be reckoned with, 
although SF will be the largest party in Copenhagen. 
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Whether the Social Democrats correspondingly think 
that SF cannot be excluded, Charlotte Ammundscn 
cannot say. 


“The signals from the Social Democratic Party are still 
very unclear, although | detect a certain tendency to 
greater openness than with Weidekamp. But the Social 
Democratic Party in Copenhagen has a long and 
ingrained tradition of self-sufficiency,” says Charlotte 
Ammundsen. 


Tax on Consumers’ Surplus 


“When people buy the big BMW, the tax hammer will 
fall,” says Jens Thoft, SF tax policy spokesman. 


In addition to the tax on consumers’ surplus, SF pro- 
poses a differential VAT [value-added tax], higher 
employer taxes and fewer deductions—all clements of 
SF's message of a changed direct and indirect tax system. 


With regard to the VAT, Jens Thoft visualizes the 
introduction of a high and a low rate with a 10 percent 
difference. Foodstuffs, children’s clothing and cultural 
products will be subject to the low rate. 


SF also wants to work for lowering the taxes of the wage 
earners. The yield will be secured from higher em ioyer 
taxation. But Jens Thoft expects that a lower income tax 
will bring lower wages and thereby lower costs for 
businesses which, according to Jens Thoft, do not have 
any reason to complain about the tax level. 


“It is a notorious lie to aver that the tax level of 
businesses is high in Denmark. It may very well be that 
the percentage rate is high, but if we look at what the 
businesses actually pay, we are at the bottom,” say. -cns 
Thoft. 


Besides, he says that the party's tax proposal is in 
agreement with EC's wishes toward the internal market. 


“Even a blind hen can sometimes find corn. And when 
EC proposes a differential VAT, higher employer tax and 
a broader tax base, | will say done! This is irrespective of 
the fact that I am an unusually pigheaded opponent of 
EC,” says Jens Thoft. 


Bits From the Debate 

Soren Andersen, National Trade Commission: 

“The Social Democratic Party sees some possibilities of 
skipping us. They will not get away with that. They will 
not get away with it without a labor majority.” 


Willy Dyhr, SF Youth Organization: 


“The Socialist People’s Party is a party that does not 
have the courage to accept new challenges, or the courage 
to new ways of thinking.” 
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Sug Stoltz Laursen, Copenhagen: 


“Every respect and honor for what the elected people do. 


But it 1s deplorable what is happening with the work 
outside the parliament within the SF.” 


Lone Stuug Andersen, Silkeborg: 


“Let's not get unnerved because the Social Democratic 
Party does not know which leg to stand on. SF must be 
prominent, aggressive and offensive.” 


Christian Bundgaard, Arhus: 


“We must work against the EC internal market as far as 
possible. And if that does not prove successful, we will 
carry on guerila warfare against it here at home.” 


Lars Meyer, SF Executive Committee: 


“We cannot work with parties on the night for the Social 
Democratic Party if fundamentally we are to solve the 
problems of society.” 


Ebba Strange, Parliamentary Group Chairman: 


“Niels Helveg Petersen and Poul Schluter should get 
around in the sections of the cities where one can see 


poverty increasing.” 
Jorgen Vester, Randers: 


“The results achieved at the halfway negotiations were 
utterly and totally bad. It seems as if people are happy to 
get away with the 10 percent wage decrease Schluter 
talked about in his New Year's spree.” 


Holger K. Nielsen, Member of the Folketing: 
“There is much talk about EC. SF is against that crap.” 


* Membership Drop Seen Slowed 
36130073b Copenhagen BERLINGSKE TIDENDE 
in Danish 24 Apr 89 p 4 


[Article by RB: “Left-Socialist Party: Decline Finally 
Over™] 


[Text] Both with regard to number of members and 
economy, the Left-Socialist Party's [VS] long period of 
decline has finally stopped, stated the Executive Com- 
mittee on Friday at the opening of the party's congress in 
Copenhagen. 


The number of members is no longer dropping and, for 
example, saving and strengthening the party's paper, 
SOLIDARITY, proved successful. 


Former member of the Folketing for VS Keld Albrecht- 
sen: 
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“At the same time, VS has now introduced a thorough 
debate about a new program for socialist democracy.” 


“After this congress, it will be definite that VS clearly 
rejects the mghtist leaning which during several years has 
plagued a great part of the leftist flank which, for 
example, has brought the Socialist People’s rarty [SF] 
more and more into a social democratic line,” says Keid 
Albrechtsen. 


“The task of VS is now to present a visionary red and 
green socialist program that iies to the left of VS,” states 
Keld Albrechtsen after the debate about the Executive 
Committee report. this file contains | table and | graphic 


* Semiannual Poll Shows Gains for Government 
36130073a Copenhagen BERLINGSKE TIDENDE 
in Danish 17 Apr 89 p 7 


[Article by Terkel Svensson: “Current Government 
More Popular™] 


[Text] The KVR [Conservative Party-Liberal Party-Rad- 
ical Liberal Party] coalition government did poorly from 
the beginning, according to the voters. But in the last 
Gallup survey, Prime Minister Poul Schiuter’s [Conser- 
vative Party] government regained some of it's losses. 


To be sure, the KVR government is not inconceivably 
popular but the voters have, nonetheless, a far better 
impression of it than only half a year ago. 


Every other voter is not of the opinion that the KVR 
government has done “fairly well,” while every 10th 
voter thinks that the government has fared well. 


Contrary to that, every third voter thinks that the 
government has not done well at all, according to a 
survey conducted by Gallup in February. 


When the results are converted to a score in which 
“good” represents | point and “not good” minus 0.2 
point, then the KVR government receives a big plus 4 
points today. 


NORDIC AFFAIRS 


This is a considerable improvement in the opinion from 
half a year ago, when the KVR government received a 
veritable kick in the side with a minus 31. 


With the last opinion poll, the KVR government ts just 
behind the last score the Four-Leaf Clover government 
received before it resigned almost | year ago. The poll 
was conducted in January 1988 and provided a plus |! 
for the government at that time. 


The highest score any government ha. received during 
the last 20 years was when Prime Minister Poul Schiut- 
er’s (Conservative Party) Four-Leaf Clover government 
in September 1983 received 101 points—and at the same 
time was able to celebrate its |-year birthday. 


KVR Government Temperature 


The KVR government obviously succeeded in stirring up 
considerable goodwill among the voters in relation to the 
goodwill it met with shortly after the government's 
formation in the summer of 1988. The most recent 
survey conducted by the Gallup Institute of the govern- 
ment’s temperature shows this. 


At 6 months intervals—not considering when special 
happenings make it necessary—the Gallup Institute 
undertakes current surveys of the evaluation of the » oter 
population of the government in power each tire 


During these surveys, a representative sample of appro: 
imately 1,000 respondents out of a selection of appro» 
imately 1,500 respondents of the voter population 1s 
given the following question: 


“Do you think that the current government has done well. 
fairly weil or not well dvring it’s term in power?” 


The first survey is generally conducted 3 months after a 
new government has come to power, and the first survey 
of the KVR government was, therefore, conducted in 
Auc’\st 1988. The last survey was conducted in February 
1989. 


The following table shows the results of the last survey in 
comparison with previous surveys of the Four-Leaf 
Clover government: 


The government has been: 

Good Fairly Good Not Good Don't Know Total 

. . . . . 

December 1982 28 %6 23 13 100 
March 1983 38 39 15 . 100 
September 1983 43 3” 12 6 100 
March 1984 34 40) 21 5 100 
September 1984 34 42 18 6 100 
March 1985 w 42 21 7 100 
August 1985 w 42 20 * 100 
February 1986 36 20 7 100 
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Good Fairly Good Not Good Don't Know Total 
* ® a2 * 9 
August 1986 19 42 30 . 100 
Apni 1987 17 42 35 a 100 
August 1987 20 48 25 ? 100 
January 1988 16 43 32 9 100 
August 1988 10 37 44 9 100 
February 1989 10 50 33 7 100 
As can be seen, the temperature of the KVR government ——————— — 
is now approaching what the temperature of the Four- +1 
Leaf Clover government was in the survey conducted in +1 
January 1988. i) 
In order to make the comparison with polls in previous a hg 
governments easier, the included table shows various 1 
polls going back to the KVR government in 1968 [as | 
printed]. 10 mag i 
vo * 
Each poll is converted to a figure (score) by assigning the — 
value 2 to the answer “good,” the answer “fairly good” is —_ 74 | 
assigned the value | and the answer “not good” the value wee 
minus 2. " 
oo 78 
The opinion poll conducted in February 1989 thus yields ae eee 
a score of plus 4 against minus 31 in August 1988. In 7? 
fact, a considerable improvement and close to the Four- — = 
Clover government's score of pilus |! in January 1988. 
— wad VT 
* Socialist Congress Opposes Quitting EC * 
36130069b Copenhagen BERLINGSKE TIDENDE 
in Danish 23 Apr 89 p 6 ⸗ 6 
[Article by Per Lyngby and Henrik Qvortrup: “Socialist he 
People’s Party Congress”) - 
[Text] 7.) 
a 
Socialist Trumpet Blast i) 
* Schluter is the biggest ideologist of all. or 
* Tame Social Democrats provide fertile soil for fellow- 
ship with the nonsocialists. ‘2 
* The Radical Liberals need a palace revolution. ——E7~ —— ----- 1 
* The Socialist People’s Party [SF] has many points on — 
its side. i ' 


There is a need for a popular renewal and a showdown 
with “Danish petty capitalism.” 


That is how SF's leading young lion, Steen Gade, 
expressed the party's confident new policy. The party is 
through with the “Social Democrats plus 10 percent.” 
Now there is a need for a realistic socialist trumpet biast. 











The graph is self-explanatory. The decline in the Four-Leaf 
Clover Government's popularity, which began as early as 
1983 and continued during the Conservative- 
Liberal-Radical Liberal Government seems now to have 
been halted, but since it is apparently a natural law that 
governing responsibility causes a drop in popularity, the 
next poll will have to be awaited to see if the present 
upswing is of a more durable sort. 
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A blast that will bring down the nonsocialist walls and 
convince at least 5 percent of the nonsocialist voters that 
they should vote for the reds. 


In an interview with BERLINGSKE TIDENDE Steen 
Gade said: 


“Perhaps the main reason for the formation of the 
Conservative-Liberal-Radical Liberal [KVR] govern- 
ment wa‘ io prevent SF from influencing Danish policy. 
We were the drnving force behind the creation of the 
secunty policy and green majorities that bypassed the 
nonsocialist government. We showed the voters that we 
could both pursue the major objectives and make com- 
promises.” 


“And when that was halted by the election last year we 
were prepared to participate in an SDP-SF-Radical 
{Social Democratic Party-Socialist People’s Party] gov- 
ernment.” 


[BERLINGSKE TIDENDE] Do you still senously 
believe such a government 1s possible” 


[Gade] No. With the election the Radical leadership 
forced on the party we can no longer believe in the 
Radicals. 


They now stand shoulder to shoulder with Schluter and 
have added their votes to @ social policy in particular 
that is far removed from the things we believe in. 


The Helveg line would have to lose for this to change. 
The Radicals must have a palace revolution. Thus, the 
only alternative to the Schluter government today 1s the 
Social Democratic Party and SF. 


[BERLINGSKE TIDENDE] Wouldn't «t be unusual in 
Danish politics for the two parties to win a joint majority? 


[Gade] Perhaps, but I am more concerned about the 
tendency in the Social Democratic Party. A tendency 
toward feeling that as long as they agree with Schluter 
and make a big enough mark, that 1s good enough. 


Sr 1s More anxious to create a labor majority than the 
Social Democrats are. The Social Democrats would like 
to have the cabinet seats and the prime minister post. 
But we in SF are beginning to doubt whether they will 
dare to pursue different policies. Do they have the 
courage to stress economic democracy and radical 
changes in environmental policy” 


[BERLINGSKE TIDENDE] Don't you understand the 
Social Democrats’ frustration at finding themselves in 
the opposition for the 7th year now” 





NORDIC AFFAIRS 


Some Tame Social Democrats 


[Gade] Yes, but it is a Question of which opposition 
policy one chooses. One should not just say no to 
everything but the public can get the impression 
doesn't really matter who 1s running the country 


This impression 1s greatly helped by some strange tame 
Social Democrats who make a lot of norse about certain 
things but provide fertile soil for fellowship with the 
nonsocialists On mayor issues. Incidentally this has the 
strong support of the Federation of Trade Unions (LO). 


And that 1s odd im a situation where we are actualls 
experiencing greater ideological differences than we did 
before. Schiuter’s big trick at the moment 1s the ability to 
make people think he is not ideological. But he is the 
biggest ideologist of all. He pursues a policy that 1s 
ideological through and through. 


It 1S Mot necessary to cut the public sector in order to 
solve Denmark's economic problems. It 1s not necessary 
to fire 100,000 people. And it 1s not necessary in relation 
to EC's internal market either. But that is being used as 
an excuse. 


(BERLINGSKE TIDENDE] Isn't a social change 
needed” 


[Gade] Yes, that is obyectively correct. Big changes must 
be made and SF's role is to be more active in mobilizing 
the people. There is a need for an extensive democrati- 
zation of the economy and the public administration 
system. A need to give consumers and employees influ- 
ence, thereby attacking the way in which Danish petty 
capitalism functions. A showdown. 


We have many points on our side. If the companies are 
to function, economic democracy 1s objectively correct. 
There is greater certainty that production will get under 
way, that workers will be involved and so forth. 


Therefore, SF must be more confident in assuming the 
role of popular renovator. The BMW owners should not 
be allowed to say that if the others have user fees we must 
have them too. That is certainly not the case. We can 
solve the problems in other ways, without being totally 
unrealistic. 


[BERLINGSKE TIDENDE] Why can't the Social Dem- 
ocratic Party assume this role” 


{Gade} The Social Democrats have the union movement 
and it has some shortcomings because it 1s ruled from the 
top. That is one of the points on which we differ with the 
Social Democrats, said Steen Gade. who gave this example 
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We are opposed to having the management of the Wage 
Earners’ Cost-of-Living Fund appointed by the union 
leadership. We want direct elections so the wage carners 
themselves can help make decisions. 


\. con SF have a better understanding of popular forces and 
more fa:th in them. We have the courage to build on them. 


[BERLI? “SKE TIDENDE] Why don't the voters give 
SDP-SF more support when you frequently say the 
Schluter government is destroying the welfare state? 


[Gade] It ss because not all voters believe our economic 
policy will work. Perhaps we have also cned wolf a litle 
toe often. But basically | think many people agree with us. 


The lack of support is also due to the ideological offen- 
sive from the nght. Being mich is in. Success 1s measured 
in terms of other qualities than it used to be. 


[(BERLINGSKE TIDENDE] What will you do about 
that? 


[Gade] We have a comprehensive business policy pro- 
gram and now we are making a move on taxes. Both 
contain social advantages. 


The reds are the ones who hold the key to how we get 
economic growth moving. Our breakthrough will come 
one day, Steen Gade said. 


EC Opposition of Little Interest 


SF's leading candidate in the EC election, John Iversen, 
thinks EC should be influenced from within. “It is 
important to avoid turning EC into capital's El Dorado,” 
he said. 


The EC election primarily concerns influencing develop- 
ments in EC. The question of Denmark withdrawing 
from EC is—if not dead as a doornail—at least very 
unimportant just now. 


That is the opinion of SF's major candidate, John 
Iversen, as we approach the EC election on 15 June. 


“If people vote for SF in the EC election they will get 
opposition to EC in principle. But the most important 
thing now is to fight against a European market that 
becomes an El Dorado for capital,” said John Iversen. 


He considers the internal market “a reality to which we 
must respond.” 


This opinion is shared by chairman Gert Petersen, who 
compared the inevitability of the internal market with 
various natural catastrophes on the first day of the con- 


gress 
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“The comparison is too facile. The internal market 1s 
neither a blessing nor sdentical with a social mass grave.” 
John Iversen said. 


“Helping to influence the shaping of the internal market 
iS an enormous challenge.” he said. 


The congress approved SF's official EC statement yester- 
day. it says that SF wall continue to work to achieve a 
Danish popular majority against EC. Until that situation 
occurs SF will demand “that Denmark categoncally reject 
all further integration and umon initiatives in EC.” 


A proposal that SF members of the European pa ‘“aament 
pursue “a folded-arms policy” and refrain from vv .ng in 
EC was rejected by a large majorty. 


“It will do no good to sit in a corner and say, ‘How 
terrible it 1s," sand John Iversen. 


According to the latcst opimon polls the party will keep 
the three seats it now has in the EC parliament. 


The votes the People’s Movement Against EC is 
expected to lose in the election will apparently go to the 
Social Democrats—and not to SF 


Who Will Inherit? 


Who will succeed Gert Petersen as SF chairman when 
the time comes for the popular socialists to change 
leaders? BERLINGSKE TIDENDE asked six delegates 
to the congress in Grindsted that question. 


Thormod Petersen, Vejen: “Asbyorn Agerschou, Char- 
lotte Ammundsen, and Steen Gade are my favorites. 
Asbjorn 1s a skillful social politician, Charlotte does a 


good job in Copenhagen. And Steen 1s good im the EC 


Johanna Stark, Ishoj: “! am tired of all the talk about 
various people. But | would like to say that we are not 
necessarily seeking a crown prince. It could just as well 
be a crown princess.” 


U. Ostergaard, Brussels: “Steen Gade is the one who can 
best handle the chairmanship. But it will be impossible 
to find a second Gert Petersen—he is unique.” 


Louis Hallager, Gundso: “Steen Gade 1s my choce for a 
new chairman because he 1s capable, good and has a 
central position. But Steen Gade will probably r ever be 
a new Gert Petersen.” 


Jytte luel, Copenhagen: “It is clearly a problem for SF 
that Ebbe and Gert are getting older, but luckily we have 
a lot of qualified candidates. What about our deputy 
chairman, Lars Meyer. for exampie”” 


Freddy Jensen, Arhus: “! favor Steen Gade and Jens 
Thoft. I like Steen because he 1s so close to Gert Petersen 
But it 1s to Jens Thoft'’s advantage that he stands 
somewhat farther to the left.” 





FBIS- WEL -89-118-S 
21 June 1989 


* Poll Shows Gains by SDP, Conservatives 
36130069a Copenhagen BERLINGSKE TIDENDE 
in Danish 8 May 89 p 6 


[Article by Michael Ulveman] 

[Text] The Social Democrats are moving up. At the same 
time the Conservatives are overcoming their latest 
decline in voter favor. 


Those are the outstanding features in the latest opinion 
poll from the Gal'up Institute. 


According to the poll the Social Democrats would get 57 
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The Center Democrats also face a big decline that would 
cost them three seats in the Folketing. On the other hand 
the Christian People’s Party seems to have secured a 
foothold on the mght side of the cutoff barner. The 
support level of 2.7 percent would result in five Christian 
seats in parliament. 

The nonsocialist bloc as a whole lost three seats, which 
were picked up by the Social Democrats and the Socialis! 
People’s Party [SF]. However the reds are cight seats 
short of a parliamentary majority. 


Table 1. Distribution of Seats 


seats if we had a Folketing election today. That istwo "ty Gallup 1988 Election 
more than they got in the election a year ago. $7 * 
The Conservative Party continues its up and down Radical Liberals s 10 
course in the polls. A month ago the Conservatives stood Conservatives — 3 35 
to lose seven seats in Folketing—today the loss is limited ſcialni People’s Party 25 24 
to four. This means the Conservatives would get 31 seats Center Democrats . ’ 
compared with 35 in the election. Christian People’s Party 5 4 
Liberals 21 22 
The gain comes at the expense of the Progressives whose —~Progress Party 22 16 
voter support level of 11.9 percent is the lowest that has 
been measured in a long time. But Pia Kjaersgaard and 
Co. would still gain six seats in a new Folketing election. 
Table 2. Political Index 

Question: Which party would you vote for if we had a Folketing election tomorrow” 
Party 10 May 88 Dec 89 Jan 89 Feb 89 Mar 89 Apr 89 

* 9F + * * 
Social Democrats 298 286 wea 296 296 1.5 
Radical Liberals $6 $4 47 $.5 46 44 
Conservatives 19.3 16.6 17.3 18.0 154 714 
Single-Tax Party 05 — — — — — 
Socialist People's Party 13.0 12.9 12.3 13.5 13.8 14) 
The Greens 14 — — — — — 
Humanist Party 0.2 — — — — — 
Int. Socialist Workers 0.1 — — — — — 
Danish Communist Party 08 — — — — _ 
Marxist-Leninist Party 00 — — — — — 
Center Democrats 4) $3 48 48 47 3.2 
Common Course 19 — — — — — 
Christian People's Party 2.0 — — — 20 2.7 
Liberals 8 11.2 113 11.3 i29 11.5 
Socialist Left 06 _ — — — — 
Progress Party 90 1$.1 3 12.0 13.2 19 
Other parties® 01 49 6.1 $3 38 36 
Total 100.0 100.0 100.0 100.0 100.0 100.0 


*Parties with less than 2 percent of the votes 


Poll conducted 16 Apnil-} May 1989 
Source: Gallup Institute and BERLINGSKE TIDENDE 
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* Paper Comments on Government Inflation Plan 
36130071 Copenhagen BERLINGSKE TIDENDE 
in Danish 11 May 89 p 12 


[Eduonal: “The Economic Death Spiral™] 


[Text] The desire to bring the Danish economy on even 
keel 1s pul to a senous test with the government's 
proposal to suspend the cost of living adjustment of a 
senes of transfer incomes, among them the old-age 
pension. Instead of a cost of living adjustment, a policy 
decision will be made on the regulation rate every year. 


Reduction im the nse of transfer incomes 1s a relatively 
careful way of regulating the economy. Nevertheless, a 
political mayorty has already appeared with indignant 
protests and demands for continued cost of living adjust- 
ments. Besides, the Socialist People’s Party [SF] has 
announced an inquiry debate in order to show a lack of 
confidence in the government's agenda. But amazingly 
enough. the lack of confidence in the government has 
such a loose internal structure that those who are dissat- 
isfied cannot rally for 2 majority which expresses lack of 
confidence. 


The government, therefore, does not have to worry about 
the ministerial seats when the savings plan will be cut 
down to nothing in the Folketing Assembly on Tuesday 
after Whitsun. On the other hand, the government cai. 
with good reason fear that a politico-social majority, 
with an inclination for increased state expenditure, will 
Start getting into action. This is a condition that is 
difficult for the government. 


The transfer incomes account for much over half of the 
national budgets expenditure of 210 billion kroner. The 
automatic cost of living adjustment of treasury payment 
has two crucial probiems. 


First, the busit-in automatic adjustment in the payment 
18 an uncontrollable clement in the economy 


Secondy, the automatic adjustment 1s a definite cause of 
danger with regard to the correlation problems. 


Most people by far are in agreement that it should be 
profitable to work. That it should be profitable to carn 
extra money. And that it should be profitable to save for 
supplemental pension. But it is a fact that the host of 
public subsidies and scaled down schemes makes it nore 
than problematic to be self-sufficient in the low wage 
earner sector. With the strict wage and benefit frame- 
work in the new wage settlement, it can be anticipated 
that the correlation problems will increase with each cost 
of living adjustment. Or, to state 1 more biuntly: More 
and more people can make it by staying home and 
passively allow the government to provide for them. 


It 1s amazing that the Social Democratic Party has such 
a high vorce in the wailing choir surrounding the pen- 
ssoners. The party leadership has officially + greed that 


NORDIC AFFAIRS 


again the state financed national pension scheme musi 
be maintained. But that 1s obviously a moderation that 
first will be demonstrated when the Social Democratic 
Party 1s in the government. In this context, there 1s more 
resolution within the Radical Liberal Party which feels 
the responsibility of the savings objective of the budget 
bill more heavily than the compromise the party entered 
into with the Social Democratic Party and the Socialest 
People’s Party on the cost of living adjustment of the 
National Educational Support. But contrary to the 
Socialist People’s Party and the Social Democratic 
Party, the Radical Liberal Party has enough courage now 
to perceive that increased momentum of the expenditure 
spiral changes into a social economic death spiral 


* Radical Liberal, SDP Pact Shakes Coalition 


* Liberals’ Chief Comments 
36130074a Copenhagen BERLINGSKE TIDENDE 
in Danish | May 89 p 1 


{[Ariucle by Michael Ulveman: “Liberals Say Radicals 
Spreading Confusion”—first paragraph us BERLING- 
SKE TIDENDE introduction] 


[Text] The Liberal Party [V] group chairman Ivar 
Hansen 1s surprised that the Radical Liberal Party [RV] 
1s entering an electoral pact with the Social Democratic 
Party [SDP] for the EC election. “Clearly there os a 
political signal there,” he said. 


The decision by RV to enter an electoral pact with SDP 
for the EC election is “spreading confusion.” say the 
Liberals. 


Group chairman Ivar Hansen (V) told BERLINGSKE 
TIDENDE that he is surprised by the decision made by 
the RV executive committee yesterday 


“Clearly it 1s one of those signals which 1s intended to 
spread confusion. | am a little surprised that RV 1s downg 
that. It 1s clear that there 1s a political signal there. It 1s 
being understood that way. But | choose to believe that 
the RV statement is purely technical cooperation far its 
new. valuc,” said Ivar Hansen 


The RV leader, Minister of Economic Affairs Nocls 
Helveg Petersen sand that the dominant motive behind 
the decision 1s that a radical mandate in the European 
Parliament is now drawing closer 


But without a certain skepticism it has not been a 
quesuion of going together with SDP. admits Nocls 
biel veg Petersen, who was an opponent of cooperation 3 
weeks ago 


“That was mostly duce to the nsk of confusing political 
signals. | have conquered that fear because in our dis- 
cussions we decided on a technical clectoral pact. sard 
Petersen 
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Both Prime Minister Poul Schiuter (Conservative Party) 


* Fear of Split 
36130074a Copenhagen BERLINGSKE TIDENDE 
in Danish 1 May 89 p 4 


[Article by Michael Ulveman: “Schiuter Invites Coali- 
tion Parties’—first paragraph is BERLINGSKE 
TIDENDE introduction) 


[Text] Prime Minister Poul Schiuter is again inviting the 
four government coalition parties to [form] a nonsocial- 
ist electoral pact for the EC election. 


The fear of wasted nonsocialist votes in th’ EC election 
on 15 June has now caused Prime Minisic: Poul Schiuter 
(KF) to again go courting the old government coalition 
parties. 


That happened after RV decided to go wgether with 
SDP in a technical electoral pact. 


“That makes it natural for me to repeat my offer for a 
nonsocialist electoral pact among the Liberal Party [V], 
Center Democrats [CD], Christian People’s Party [KrF], 
and the Conservative Party [KF]. We have a uniform 
view about the EC. It would be a sin if extremists won 
seats that they do not deserve because we did not 
cooperate,” said Poul Schiuter to BERLINGSKE 
TIDENDE. 


At the present time KF and V have entered an electoral 
pact, while CD and KrF have entered another. And there 
are not many indications that that will change because of 
Poul Schiuter's appeal 


The political spokesman for KF, Kent Kirk, said: 
“I do not see it as undermining government 


“I am convinved that the RV leadership attaches great 
mmportance to the sdca that this 1s only a technical 
electoral pact.” 


RV Leader: RV's EC-Mandate Decisive 
“It ts emportant to keep this on a technical level, where it 
belongs ~ 


The RV leader, Minister of Economic Affairs Niels 
Helveg Petersen yesterday was bombarded by questions 
from the press about the government party's new EC 
cooperation with SDP. 


Assisted by group chairman Mananne Jeived, EC lead - 
ing candidate Steffen Westergaard Andersen and 
national chairman Thorkild Moller, Niels Helveg 
Petersen made a major effort to explain that it is not 
politics, but a purely technical decison behind the 
electoral pact. 


“It 18 not a domestic political signal. It is only related to 
the EC. We now have a significantly greater possibility of 
winning an RV mandate. That was entirely decisive for 
the executive committee's and my decision to make this 
electoral pact,” said Petersen. 


The RV leader admitted that the electoral pact can also 
cause a strengthening of SDP 


“Yes, but it can also lead to fewer being elected to the 
Popular Movement Against the EC and fewer votes for 
FKP. If we cannot use our votes, the extremists have 
greater possibilities,” sand Petersen. 


Leading candidate Steffen Westergaard Andersen, who 
has previously said that an election pact with SDP would 
be a “political signal,” now rejected that statement. 


“We will not allow domestic issues to enter the picture 
I do not believe this 1s 80 important.” said Andersen. 
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The RV leadership emphasized that there would be 
broad cooperation behind the decisions which will lead 
to Denmark's entry mto the EC inner market 


SDP immediately welcomed RV cooperation. 


Vice chairman Birte Weiss said that the electoral pact 1s 
“logical and reasonable” because the two parties are 
close together on the EC issue. 


* EC Election Pacts 
36130074a Copenhagen BERLINGSKE TIDENDE 
in Danish | May 89 p 4 


[Article by Ole Dall: “Four in Election Pacts”—first 
paragraph is BERLINGSKE TIDENDE introduction] 


[Text] With the RV agreement to an EC electoral pact 
with SDP, there are now four technical electoral pacts for 
the 15 June election. That is due to the hard fight for 
seats and the fear of wasted votes. 


It 1s “on™ to enter an electoral pact. 


This spring all the parties—with the exception of FKP— 
have been holding hands with another party to win seats 
in the EC parliament. 


An electoral pact cannot, however, be taken as a sign of 
undying love. The designation “technical electoral pact” 
indicates that it 1s more technique than feelings which 
apply 


But there +s also politics in an electoral pact, and there 
are four of them for the 15 June election: 


The Conservative Party [KF] is in an electoral pact with 
the Liberal Party [V]. 


The Center Democrats [CD] are in an electoral pact with 
the Christian People’s Party (KrF). 


The Socialist People’s Party (SF) is in an electoral pact 
with the People’s Movement against the EC. 


The Social Democratic Party [SDP] is in an clectoral 
pact with the Radical Liberal Party (RV). 


It is the hard fighi for seats and the fear of wasted votes 
which causes the parties to enter electoral pacts. An 
electoral pact means that votes for the parties in the 
pacts are combined in the calculation for seats following 
the election. 


Then it is decided how many seats are won by the 
electoral pact. And against the background of the num- 
ber of votes between the parties in the pact, the division 
of seats 1s made between these parties. 


NORDIC AFFAIRS 


Wasted Votes 


If RV ran by aself and got 3-4 percent of the votes they 
would noi have a chance to get one of the 16 seats. The 
RV votes would, therefore, be wasted. 


By entering the ciectoral pact RV can hope that the 
combination of RV and SDP votes will give an extra seat 
to this electoral pact—and that the seat will go to RV and 
not SDP. 


On the nonsocialist side Prime Minister Poul Schiuter 
(KF) came out in January with a recommendation that 
the four coalition parties (Vv. KF, CD and KrF) go 
together in an election pact. He said that the government 
party RV should not be included because the party— 
together with SDP—recommended a “no™ to the EC 


package. 


RV and KrF also had certain reservations about entering 
an clectoral pact, but im the end KrF chose CD as its 
partner. Then V and KF entered an clectoral pact. And 
yesterday RV proposed partnership with SDP. And the 
proposal was accepted with a clear “yes.” 


* Poll Shows EC 
36130074a Copenhagen BERLINGSKE TIDENDE 
in Danish | May 89 p 4 


[Artucle by Asger Schultz of Gallup Institute: “Solid EC 
Majority”) 


[Text] Until the European election on 15 June the Gallup 
Institute will continuously measure the outlook of the 
Danish population on Danish membership in the Euro- 
pean Common Market. The poll 1s based on the follow- 
ing two questions: 


“If vou were to vote today on membership in the Euro- 
pean Common Market, would you vote for or against 
Danish membership”” 


“If you were to vote on Danish withdrawal from the EC. 
would you vote for or against withdrawal?” 


The last question was asked of all those who did not 
respond affirmatively to the first question. Supporters of 
the Common Market include all those who answer the 
first question affirmatively and all those who answer the 
last Question negatively. Such a division seems to give 
the best prognosis. Before the vote on the EC package in 
1986 a similar poll showed, after a proportional division 
of the “dont know” answers, that those favoring Danish 
membership had a majority of 55 percent. 


Actually 56 percent voted for the package that time, after 
a political prelude which clearly described the referen- 
dum as a vote “for” or “against” Danish membership 








Jan 89 Mar/Apr 89 
* * 
For EC 45 as 
Against EC % 3 
Don't know 16 2 
Total 100 100 


It ws evident from the above that the percentage of 
supporters remains unchanged since January (48 
percent), while the number of opponents has declined 
from 3% percent to 31 percent. The relationship between 
supporters and opponents has, therefore. shifted to the 
advantage of the former. 


Assuming that those answering “don't know™ are doubt- 
ful voters, and that only the “yes” and “no” respondents 
will participate im the coming European election. the 
following surnmary shows the results of those participat- 
ing. 


Jan 89 Mar/Apr 89 
+ . 
For EC $7 61 
Against EC 4) 9 
Total 100 100 


Judged im this way there is, therefore, a clear—and 
nsing—majyority among Danish voters for continued 
Danish membership in the EC 


* Paper Comments on Pact 
36130074a Copenhagen BER LINGSKE TIDENDE 
in Danish | May 89 p 8 


{Editonal: “A Signal”) 


[Text] Purely technical, says RV about the decision for 
an clectoral pact with SDP for the EC election on 15 
June. But an electoral pact can never be only technical. 
Politics 1s an unavoidable part of an electoral pact. And. 
therefore, it is a rather problematicai decision that the 
RV Executive Committee made yesterday. The very 
clear yes to electoral cooperation can be technically 
interpreted as distancing from government cooperation 
And that 1s a less than shrewd signal. Especially when the 
RV Minister of Environment Lone Dybkjaer has just 
expenenced his vision of closer cooperation with SDP 


Executive Commutiee would have reacted negatively 
Nobody should, therefore, say that the clectoral pact 
purely technical. lt would have been a more reasonabic 


appears to the expression of a short circurt. as 
technical as i 1s political. 
* SDP Chief on Party's Goals for 


Danish Social Democratic Party: “Social D mocratn 
Mode! Solution™] 


[Text] With its memorandum “Course for the Nineties” 


lacks confidence that it is possible to change the course 
of developments. 


We in the SDP do not agree with this opimon. We 
believe that it 1s possible to get the wheels turning again 
and to solve Denmark's problems. and we appeal to all 
parts of the population to come along. 


We also believe that a response to our our challenge will 
be forthcoming. | am firmly convinced that Danes wil! 
want to come along if the recommended solutions fulfil! 
two important conditions: they must be effective—and 
they must distribute the burdens and the benefits equ:- 
tably. 


“Course for the Nineties” fulfills both these conditions 
The Social Democratic action program is effective and 
just 


Calculations of the effects of the program—<arned out 
by the methods which are normal for such evaluations— 
show that if our proposals are fully carned out, unem- 
ployment in 1995 will be down dramatically (to about 
150,000 compared to today's 300.000), the surplus of the 
public budgets will grow to 20 billion kroner. for the first 
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tume sence 1963 there will be a 2 surplus mm the balance of 
payments (8 billbon kroner), and the tax burden will be 


brought down to 45 percent. 


The memorandum includes our many proposals for a 
more dynami economic development. much greater 
educational investment, and a fair housing policy. We 
have put forth these proposals for a long time, but 
carrying them out a an important component of a total 
solution. | want to point out four new clements of the 
memorandum 


(1) We recommend a readjustment of taxcs on activities 
and individuals. The sca 1s to bring us to the same level 
as the other Nordic countnes and the rest of the EC, to 


reduce the percentages. 


For business activities there 1s a decline of from $0 to 36 
percent. Financing 1s safeguarded by climination of a 
number of write-offs and deduction possibilities which 
do not exist in other countries. The business activities” 
competitiveness with other nations businesses is there- 
fore ensured: lower taxes on a larger share of profits. 


Further tax reductions for activitees are not planned. In 
return profits are increased significantly through the 
improvement in competitiveness, which 1s an important 
part of the plan. 


For individuals the general tax percentage 1s reduced by 
proportional steps to 36 percent. At the same time the 
individual deduction is improved to 45,000 kroner for 


every taxpayer. 


We recommend that this entirely necessary reduction be 
financed by a fee on all gross income. which will include 
both wage carners and self-employed. We think that 1s a 
better and fairer way than imposing a long list of user 
fees which would hurt people on subsistence allowances, 
pensioners, families with children, and the sick. Fees 
which would be a threat to the welfare society. The 
proposals are a readjustment and a redistnbution—not a 
general tax reduction, but there is, however, a certain 
exemption of tax for many taxpayers of their last earned 
krone, and the readjustment will help families who are 


saving up. 


Future deductions will be worth less. but by virtue of the 
readjustment the “autumn cure” can be entirely 
avoided. The old fixed-interest loans will retain ther full 
deductible value 


(2) It 8 recommended that fees and rates be reduced by 
12.5 bilhon kroner. That will especially benefit border 
trade as seen from Denmark. and « would benefit 
families with children. In our proposal there is both a 
necessary adjustment to the immer market and a fair 
treatment of familes with children 


The Social Democratic plan a noi a gift shop, bul a 


It « encowraging that the trade umion movement will 
agree to these tightened goals—assuming that they all go 
along. and that the stipulation about stable prices is 
fulfilled 


(4) We recommend that at the same time as rates and 


In a given year everybody should tie 5 percent of his 
moome to his pension. Thereafter. the séca is that a 
pension plan will be carred for all those who previously 


have not had a pension arrangement 


It 1s smportant to hold fast to the idea that im this way 
there will be both an equalization of future pension 
conditions for all, and a much needed increase in saving 
for the benefit of investments and the balance of pay- 
ments 


The Social Democratic Party has put forth these propos- 
als to show how it is possible to solve Denmark's 
problems, despite their size, if we get started now And if 
everyone 6 with us 


We are. therefore. happy about the overwhelming 
response that our proposals have received from almost 
all udes And we look forward with suspense to learning 
about other parties’ proposals Mostly there are great 
expectations about the different plans of SF [Socialist 
People's Party] and the government 


Let us begin now. We cannot in decency do otherwis: 








FBIS-WEU-89-118-S 
21 June 1989 


Finland 


* Holkeri Government Assessed on Anniversary 
361700786 Helsinki HELSINGIN SANOMAT 
in Finnish 23 Apr 89 p B3 


[News commentary by Unto Hamalainen: “Government 
Is Stable, but Achievements Leave Something To Be 
Desired” —first paragraph is HELSINGIN SANOMAT 
introduction] 


[Text] In “deliberator” Esko Rekola’s opinion, the Con- 
servative-Left government that will be 2 years old on 
May Day has satisfactorily kept its promises. 


The first Conservative-Left government will be 2 years 
old on May Day. Prime Minister Harn Holker: dubbed 
his government a government of structural change, the 
purpose of which was to the change political culture as 
well. The SDP [Social Democratic Party]-Conservative 
Party coalition government promised to reform taxes, 
working conditions, and the Constitution. 


Minister Esko Rekola, who assisted Holkeri in forming 
the government, is rather satisfied with his creation but 
wishes the prime minister had a firmer grip on it. 


In Rekola’s opinion, the prime minister has to be the 
government's general manager. He ought to be able to bring 
about dispute-settling agreements, but he cannot effect them 
“as an outside arbitrator”; rather he always makes his 
proposals as a man from one party. The prime minister 
cannot just count votes in the government, Esko Rekola 
advised. 


“The prime minister must certainly sometimes bring his 
authority into play with regard to the substance of an 
issue, NOt just to settle the matter. It's not enough for the 
prime minister to obtain agreements between the parties. 
He certainly has to determine the substance of the main 
issues of government policy and say: The matter must be 
settled this way.” 


Rekola, who is 69, is regarded as the midwife of the 
Conservative-Left government. As a confidant of Presi- 
dent Mauno Koivisto, he was the first to explain the 
parties’ desire to cooperate. When the president 
appointed Harn Holker (Conservative) scout for the 
government, Rekola served as a “deliberator” and 
“thinker” to assist Holkeri. 


In Rekola’s opinion, the time the government has been in 
office has been spent satisfactorily, but Holkeri’s hankering 
to mse above the business of everyday politics is not, in the 
opinion of the veteran minister—Rekola has been in the 
government for 2,728 days—suited to the world of practical 
politics. “Holken’s statement showed that the prime minis- 
ter’s position is interpreted as being too limited.” 


NORDIC AFFAIRS 


A month ago in Porvoo at the celebration of the Diet's 
180th anniversary, Holker expressed the hope that, as a 
prime minister whose position 1s now well-established. 
he might remove himself from the business of everyday 
politics and concentrate on broad social issues. 


But Rekola also gave the prime minister credit. 
“Holkern’s strong point is that he works hard to carry out 
a given assignment. He knows how to limit tasks and 
determine how to accomplish them.” 


Holker’s talents as a mediator became apparent as early 
as the spring of 1987, when he put together the govern- 
ment Koivisto had hoped for. 


The mandate he received from the president was in two 
parts: First, he had to find out whether cooperation 
between the SDP and the Conservative Party was possi- 
bie, and then whether it was possible to form a nonso- 
cialist government. 


“Holken did a careful job, and he didn't mix the two parts 
of his mission with one another. In his cautious way, the 
president required of him that he know when to move from 
assignment number one to assignment number two.” 


Holker did not have to move on to assignment number 
two at all, since he had gotten the Conservative Party 
and the Social Democrats to agree on a government. 
Conservative Party chairman Ilkka Suominen would 
have preferred to form a nonsocialist government, but 
Holken’s views won out. 


It has been said that Rekola worked out the distribution 
of the present government's ministerial portfolios, 
among other things, in keeping with which the nonso- 
cialist parties—the Conservative Party, the RKP [Swed- 
ish People’s Party], and the SMP [Finnish Rural 
Party}—taken together hold a majority. But the balance 
of power will be even if even the smallest party, the SMP. 
slips away from the ranks of the nonsocialists. 


Rekola admitted that the Social Democrats are on his 
neck in the practical concerns of his work in the govern- 
ment. The SDP has been in the government for a long 
time, and it can, if need be, threaten to topple the 
government and remain in the opposition. After its long 
penod in the opposition, the Conservative Party is still 
so afraid that it would not dare to rock the government 


“The SDP can increase its demands much more than that 
Bringing down the government is not as great a deterrent for 
it as it 1s for the Conservative Party. Bnnging down the 
government would be such a terrible setback for the Con- 
servative Party that this possibility 1s excluded.” 


Rekola knovw’s from experience that the official bureaucracy. 
by its nature, relies on the stronger government party 
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“Government officials who have held their posts for a 
long time have become identified with the bureaucracy 
and support Social Democratic views. The Conservative 
Party has no hold on the bureaucracy.” 


The nonsocialists do not have very much in the way of 
opportunities for waving their ideological banner, either, 
since the Social Democrats are at present pursuing a 
traditional economic policy. 


“The Social Democrats are pursuing a sensible economic 
policy and have rejected their old doctrines. Their great- 
est concern is to keep a label on their policy that reads: 
This 1s social democracy.” 


Defeat on Tax Reform for Conservative Party 


In Rekola’s opinion, the right tax reform objectives were 
written into the government platform: They wanted to tax 
all income in the same way, trim deductions, and reduce the 
marginal tax. But the government lost its nerve. 


“It should have boldly reduced the tax tables so that people 
would also be shown the good sides of the tax reform. In the 
middle of everything, the government began to greedily 
collect more money for the state, and it did not have the 
courage to lower median income tax tables.” 


Median income taxpayers had to figure closely whether 
the whole reform would leave them with anything. 


In Rekola’s estimation, the tax reform must go down in 
the record as a defeat for the Conservative Party since a 
large number of people who voted for it received only 
small reductions. 


“Why didn’t the Conservative Party concern itself with 
median income taxpayers, whose support it and the 
entire government must have needed most of all?” 
Rekola wondered. 


Nor did Rekola give high marks to the labor reforms, 
which the government considers to be another great 
achievement. “With this, the government was up to its 
armpits in a morass, and it 1s only through some miracle 
that it is now treading on firmer ground.” 


Rekola predicted that the courts will yet find themselves 
with plenty of work when they have to interpret the 
government and Parliament's decisions on the labor 
reforms. In Rekola’s opinion, the law cannot be a very 
successful one since Ministers Ilkka Kanerva (Conserva- 
tive) and Matti Puhakka (Social Democrat), who are 
responsible for the reforms, were still interpreting the bill 
differently after the parliamentary debate on it. 


On the other hand, Rekola viewed the constitutional 
reform favorably, even though the experts have criti- 
cized the change in the way the president is elected. 


NORDIC AFFAIRS 


“People want to elect the president directly. Expertise in 
neither the law nor political scacnce 1s any more particular 
guarantee in estimating citizens’ views. The iegal experts 
should have left most of what they had to say unsaid. 


“If, after the next elections, two-thirds of Parliament 
endorses the eiection method. the ecaperts will have 
permission to closet themselves and study the next case. 
This one is not a matter for the experts.” 


In Rekola’s opinion, there 1s a need for limiting the 
president's powers—the power to dissolve Parliament 
and to dismiss ministers—bul more importani 1s the way 
in which the president uses his powers. 


“There was really not much talk of these matters in 
Kekkonen’s time. When he returned from a tnp in the 
evening, the following morning he might send for the 
appropriate official and order new elections to be held. 
Or, if the president wanted to get rid of a minister, the 
letter of resignation arrived by express messenger as soon 
as he urged that it be sent him.” 


Rekola also supported limiting the president's terms in 
office, but he did not endorse a 2-term limit for the 
president now in office. “In Finland we don't need a 
retroactive law. Let Koivisto decide for himself whether 
he will run once again in 1994 


“Twelve years 1s such a long time that it's enough. Through 
a change of presidents the different views existing in our 
society are brought out, and the change introduces different 
kinds of nuances into the society. As a rule, the same post 
should not be held too long. |. too. change posts every few 
years,” Rekola laughed, his cyes narrowing. 


Between ministerial posts, Rekola was a department 
head in the Council of State and the Communications 
Ministry and also general director of the VR [State 
Railways]. Rekola even headed the Counci! of State 
Office on two different occasions. 


Rekola has not conspicuously meddled in politics during 
his retirement, but he evidently enjoys the game from the 
wings. Rekola still has good contacts, and he is readily 
listened to as an expert. 


His services as a minister were last needed during the 
presidential elections, when he headed the nonsocialist 
Pro Koivisto movement. 


This spring Rekola was seen chairing the proceedings at 
many large company stockholders meetings. “I made the 
television news as soon as | attended a Nokia stockholders 
mecting alongside Pentti Kour.”” Those who would seize 
power need a technique like the one Rekola uses at meet- 
ings. 
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Rekola is dissatisfied with the way affairs are currently 
handled in companies listed on the stock exchange. The 
government ought to take a firmer hand in controlling 
stock transactions. 


“Stock exchange companies’ shares should be publicly 
registered 10 days before a stockholders meeting so that 
stockholders can exercise their mght to vote on them. 
This will not be prejudicial to the buyer's interests if the 
buyer knows that this rule is law. 


“If a majority of the stock exchange company’s shares 
are acquired, it would be imperative for the buyer to 
make an offer to minority stockholders to redeem their 
shares. The present two-thirds limit on redemption 
offers is unduly high. 


Indirect ownership must be gotten under control. It is at 
present innocently claimed that a bank group, for exam- 
ple, owns only 10 percent of a company. But, in fact, 
bank officials sit on the company’s board of directors— 
otherwise reputedly energetic men—and the bank owns 
70 percent of the company through intermediaries. 


“The projits must be properly taxed. It’s no crime for 
someone to earn a lot of money in Finland—if he pays 
the proper taxes.” 


Vayrynen’s Turn Is Yet To Come 


Rekola is considered to be a Center Party nonsocialist. He 
iS IN a position to tp the scales in the government between 
the Center Party and the Left. Rekola’s old Centrist friends 
criticized his actions when the Conservative-Left govern- 
ment was formed. “The initial outcry was peculiar. It was 
claimed that there was something about the formation of 
the government that was contrary to the [proper] formation 
of a government. The Centrists had forgotten that for 
decades they occupied the seats the Conservative Party 
now does in the government, and that they held a surfeit of 
any number of ministerial portfolios.” 


The great merit of the Conservative-Left government is, 
in Rekola’s opinion, that no party can in future any 
longer use another party's support base to its own 
advantage. Each party will have to get into the govern- 
ment on its own. 


“The Center Party also lost another key position. Before, 
it was the only party that could negotiate simultaneously 
in both directions with the Social Democrats and the 
Conservative Party. Now all three can negotiate in two 
directions. Two of the three leading parties are cooper- 
ating in the government, and one is in the opposition.” 


In Rekola’s opinion, the Center Party is not seriously 
trying to topple the government. “The Center Party is 
behaving like a quite normal opposition party, and it is 
not even making any more trouble than that in Parlia- 
ment. Tax laws remain in effect for | year, but they 
certainly can be enacted once a year.” 


NORDIC AFFAIRS 


Rekola, who has been on various government commit- 
tees over a period of 40 years, does not take kindly to the 
so-called parliamentary commuttees—among them those 
dealing with constitutional and tax reform—demanded 
by the opposition. “There is no sense in convoking 2 
parlia:aentary committee to write some sort of hodge- 
podge [proposal] for the government. The government 
ought to boldly present its own position on an issue, and 
the opposition will criticize 1i in Parliament.” 


Rekola believes that the government will remain in 
office until the end of its elected term. The SMP may 
leave, but that will not bring down the government. 


“The election year budget should be taken care of. This 
is how we used to do it before. Little items of interest to 
and desired by voters must be included in i. Then these 
can be handed to them on election day. and one can 
boast that this is how our guys... .” 


Rekola also gave the government credit for its spirit. Rekola 
was a member of the famous Koivisto government from 
1979 to 1981. Rekola was considered to be a member of the 
Center Party delegation in the government. but, in the heat 
of the presidential race in the fall of 1981, he backed 
Koivisto against Paavo Vayrynen's campaign efforts. 


“There is a huge difference between the two governments. 
At that time (the opposition] was always trying to topple the 
government, but now, apparently, it’s trying to keep the 
government together. Indeed, Vayrynen was always trying 
to bring down the government and criticizing Koivisto.” 


Rekola’s face broke into a compassionate smile as he 
considered Paavo Vayrynen’s future. 


“Vayrynen has grown during his time in the opposition. 
He has gotten his act together and will be more ready 
than ever when his turn comes.” 


Boom Has Brought Prosperity and Problems 


President Mauno Koivisto appointed Harn Holken 
(Conservative) to the government on 30 Apnil 1987. 
Eight ministers from the SDP, seven from the Conser- 
vative Party, two from the RKP, and one from the SMP 
joined the first Conservative-Left government. 


Left in the opposition, the Center Party vehemently 
criticized the government coalition and those who had 
shaped it of ignoring the will of the people. It later came 
out that Center and Conservative Party leaders had 
reached agreement before the elections on a joint effort 
in the negotiations for the government. Koivisto 
scrapped the nonsocialist agreement by having Holker, 
who supported cooperation between the SDP and the 
Conservative Party, form the government. 





FBIS-WEU-89-118-S 
21 June 1989 


The new prime minister assured everyone that the govern- 
ment would stnve to improve the standard of living cf 
cituzens through practical measures. The old ideological 
dividing lines were brushed aside. “This government will 
neither nationalize nor privatize anything,” Holken 
asserted. 


The 2 years the Conservative-Left government has been 
in existence have been a so-called boom penod for the 
Finnish economy. This has brought citizens and business 
firms prosperity, and has also filled the state's coffers. 
This favorable period, which has lasted for an exception- 
ally long time, has also brought the government many 
different kinds of problems. 


Government forecasts on the evolution of the economy 
have been wrong. The expected slump has not appeared. 
The budget for this year was drafted as “mildly stimu- 
lating” on the basis of last fall's slump. As early as 
January, the government had to revise its estimates. The 
economic policy was changed to “mildly tightening” 
since production wheels were turning at full capacity. 


An inflation rate of only 2 percent was predicted for last 
year. The actual rate was 6 percent. To curb inflation, in 
March the government decided to revalue the Finnish 
markka by 4 percent. 


The government has extrncated itself from the unemploy- 
ment problem with relatively little criticism. Employ- 
ment figures have been constantly improving. By the end 
of March there were 115,000 unemployed jobseekers, 
27,000 fewer than at the same time last year. 


Just before the government was formed, the Bank of 
Finland made an important decision and freed the 
capital market. When the credit spigots were opened, 
citizens wildly rushed to contract debts and go on a 
so-called consumption spree. And so Finland's trade 
balance shows a 16-billion-markka deficit. 


The freeing of the capital market is noticeable in every- 
day life in housing prices, among others. They have risen 
sharply because the demand for housing 1s much greater 
than the number of homes for sale. 


Even during its formative stages, the government was 
opposed by the employer organizations. in the employers’ 
opimon, the government had violated labor market rules by 
including a so-called labor reform in its platform. 


The government reached agreement on the content of 
the reform laws only after lengthy delays. Among other 
things, according to the laws, notice of termination 
penods are extended. The government has also submit- 
ted to Parliament bills governing personnel funds and 
administrative representation. 
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The labor reform provision was above all justified on the 
basis of a change in industmal structure that forces 
people to change jobs and look for new ones. In the fall 
of 1987, the government organized a big conference on 
s'ructural change in Joensuu. 


The government also courageously set oul to change the 
tax sysiem. The goal was to broaden the tax base. get all 
types of acome into the same kind of tax district, cut 
down on tax deductions, and lighten tax brackets. 


[The government] has begun to implement the tax 
reform with this year's taxes. Last fall the government 
got most of the employer and worker organizations to 
sign a so-called stabilization agreement on taxes and 
wages. It plans to continue with the tax reform and 
stabilization program unt! the end of its elected term 


The parliamentary Constitution Commitice 1s at present 
discussing a revision of the Constitution in which it ts 
proposed that the president be elected directly by the 
people in a 2-phase national referendum, that the presi- 
dent's powers be restricted, and that the number of terms 
in office be limited to two 


The door to the stock exchange has been opened to state 
companies, so that they can now secure additional 
financing from the stock exchange by selling shares on it. 
Their admission to the stock exchange, which had before 
given rise to doubt in principle, has proceeded in a fairly 
painless fashion. On the other hand, there was enough 
debate over the security for a loan granted for Outokum- 
pu's mining project in Chile to keep those concerned 
busy for many a month. 


The government has followed a long-established policy 
line in its relations with the Soviet Union. An agreement 
was reached on the servicing of the Soviet trade debt. but 
the percentage of Finland's foreign trade accounted for 
by the Soviet trade has diminished. 


Relations with Europe have been handled through the 
European Free Trade Association (EFTA). The biggest 
foreign policy events were Finland's admission to the 
UN Security Council and its application for membership 
in the Council of Europe. 


There have been comparatively few visible internal 
disputes in the government. Only one minister was 
replaced. Kalevi Sorsa resigned trom his ministerial post 
in February and left an opening for Pertti Paasio in the 
government. The SDP chairman's entry into the govern- 
ment had been discussed for nearly a year 


* General Backs Need for Large Land Forces 
361700796 Helsinka HELSINGIN SANOMAT in Finnish 
25 Apr 89 p 9 


{Article: “General Koskelo Defends Large Land Forces. 
Opposes Tax on Reserves Pay”) 


[Text] At a meeting of the Reserve Noncommissioned 
Officers’ League on Sunday, May Gen Heikki Koskelo., 
commander in chief of the General Staff, defended the need 
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for large land forces in Finland. According to the general, 
Finland's defense system—regional defense—is based on 
land forces, and, in the last analysis, only land forces can 
prevent the couniry, or parts of it, from being seized. 


Koskelo also pointed out that the materiel of the Navy 
and the Air Force cannot be increased appreciably 
during a crisis. The number of ships and planes is limited 
by the Paris Peace Treaty, and a neutral country will 
hardly be able to obtain more of them in a tense 
situation. The enhancement of power to contain a crisis 
and demonstrate defense capacity therefore falls mostly 
on the land forces. 


The need for large !and forces was last called into 
question publicly by irenologist Pertti: Joenniemi. 

As one reason for extensive land forces, Koskelo offered 
the Army's calculation, recently often repeated, that a 
planned wartime army of 700,000 evenly distributed 
men means only two men per square kilometer because 
Finland's surface area is so broad. 


By way of companson, Koskelo mentioned that Sweden has 
an Army of roughly 850,000 men, with powerful air and 
naval forces, and that Switzerland, the size of southern 
Finland, has a 650,000-man Army without naval defense. 


According to Koskelo, the Arraed Forces’ goal is to offer 
refresher training to the reserve protective troops at 
4-to-5-year intervals, and to other troops at 7-year inter- 
vals. This would require the annual training of approxi- 
mately 80,000 reserves. This year, 48,500 men are par- 
ticipating in refresher training. 


The general offered his view that the economic benefits 
are currently inadequate for reserves called up for 
refresher training. This is one reason for the deferment 
requests the Army finds so irksome. 


The reserves’ pay has been tax-free income. In accordance 
with the government's tax reform package, the reserves’ pay 
would become taxable income starting next year. “That 
shouldn't be allowed to happen,” said Gen Koskelo. 


At the reserve meeting, Commander in Chief Koskelo 
also explained the General Staff's training plans. 


The General Staff has begun to investigate whether it 
would be possible for reserve noncommissioned officers 
to be promoted to commissioned officers through the 
refresher training. 


* CP Closer to Leftist Alliance 


* Forum Discusses Unity 
36170078a Helsinki HELSINGIN SANOMAT 
in Finnish 24 Apr 89 p 7 


{Article by Matti Virtanen: “Leftist Alliance Platform Goes 
to SKDL and SKP Members for Discussion; Outlines of 
New Party Not Found in Animated Leftist Forum”) 


[Text] The Communist Party (SKP) politburo and the 
SKDL [Finnish People’s Democratic League] party 
council will be sending the new leftist party charter to 
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their members for discussion in May. They plan to 
assemble the returns by September. 


They also intend to start discussion of the election of 
leaders for the mew party in the fall. SKDL and SKP 
leaders reported on the timetable for unification at a 
leftist forum held in Helsinki on Sunday. 


In the animated discussions of the forum, the way the 
new party is to be organized and its goals remained 
unclear. SKDL leaders spoke of power in the govern- 
ment and new contacts with the West European left, 
among other topics. The minority Communists who 
participated in the event, on the other hand, were 
concerned over the dissolution of the SKP. 


After the forum was over, SKP chairman Jarmo Wahl- 
strom said that they intended to get all the members to 
participate in the drafting of the new party's platform. 
SKP and SKDL leaders were criticized for having drawn 
up the initiative for unification and the new party in a 
small circle, with the aid of only seven leaders. 


They attempted to outline the new party's platform 
objectives, among other things, but did not reach agree- 
ment on them. Sakari Hanninen, the chairman of the 
organizing committee for the forum, said that this was 


not their purpose. 


“Perhaps more important than the drafting of a platform 
is agreement on methods and actions. The platform will 
be drafted in association with other factions. Not only 
the Social Democrats, but also the Greens and the 
progressive elements of the Center Party,” Hanninen 
outlined the situation. 


He cited basic subsistence, the economics of ecology, civil 
nights, and changes in Finland's fcreign policy in a more 
solidary direction as subjects for political cooperation. 


It Has Become Clear to Tennila 


According to Hanninen, the leftist alliance will be based 
on individual membership, which is why the SKP could 
not be a member. 


Hanninen said that this does not, however, mean that 
the new party will slide to the right of the present SKDL: 
“We may, of course, anticipate that it will channel itself 
in the direction of a socialist party, but what we are 
concerned with is which people will be getting things 
done. I think that one could better influence this process 
by joining as an individual member.” 


Esko-Juhani Tennila, the vice chairman of the minonty 
Communist SKP(Y) [Finnish Communist Party 
(Unity)}, admitted that the founding of the leftist alli- 
ance does not appear to mean Communist unification, 
but the founding of a new party: “It has thus become 
clear to me that some people, at least, are planning such 
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a party, but the rank and file will, or course, not go along 
with it,” Tennila said. According to him, squeezing the 
Left into a common mold means exciuding part of it. 


He nevertheless hoped that the minonty Communists could 
join the leftist alliance as individual members and at the 
same time continue to engage in SKP activities. According 
to Kakela, there ts no obstacle to one’s being a member of 
two competing parties if the moral issue is stretched. 


Tennila was unwilling to say whether he himself wants to 
join the leftist alliance. “There will be no problem if we 
have dual membership. We'll make a collective decision 
on joing,” he said. 


‘Poor Product for Sale’ 


Tennila’s speeches on strengthening the SKP were criti- 
cized at the leftist forum on Sunday during a panel 
discussion in which philosopher Tuomas Nevanlinna 
and adman Ruben Stiller, among others, poked fun at 
the leftist opposition’s poor public image. 


Nevanlinna wondered why Tennila wanted to at the 
same time preserve the loose structure of the leftist 
alliance and the hierarchic, centrally led SKP. 


“Allow me to hang on to my own party. If this is granted me, 
I will participate in the leftist alliance,” Tennila requested. 


Stiller said that getting the leftist alliance to meet 
reminded him of stones in which the operation is a 
success, but the patient dies. “Over 50 percent of their 


energy goes into getting a goddamn organization to meet. 
No one can sell this product anyhow,” he wagered. 


Nevanlinna added that the founders of the leftist alliance 
may find that “the operation was a success, but the 
doctor died.” The audience of about 1,000 at the forum 
masochistically exhibited their approbation of Nevan- 
linna and Suiller’s postmodern ndicule. 


“Russian Style Is Mordant!" 


In another panel they discussed the problems of practical 
socialism. Former SKP chairman Arvo Aalto praised 
Soviet foreign policy but emphasized the contradiction 
that exists between socialist ideals and practice. 


In his opinion, the builders of Finnish socialism do not 
get enough guidance from the Soviet Union and the 
other socialist countries. 


Former chief editor of the minorty Communist 
TIEDONANTAJA Urho Jokinen also acknowledged 
that a crisis prevails in the Soviet Union, but only in the 
economic sector. Jokinen had not noticed that there was 


any ideological crisis. 
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He defended the eulogy he wrote in 1983 idealizing 
Leonid Brezhnev and which editor Max Rand read aloud 
to the great malicious delight of the forum's majority 
Communist audience. 


Writer-painter Rosa Liksom, in whose opinion practical 
socialism should not be a problem for the Left but 
something to be proud of, introduced a slightly different 
point of view to the discussion: 


“The Soviet system is a good one just as it 1s—the longer 
the [food, etc.] lines, the better. Russian style [humor] is 
mordant', Liksom proclaimed merrily. 


Those attending the forum had a chance to participate in 
electing a leftist style: In the lobby of Culture House. 
they voted for the best “leftist look” from among eight 
mannequins. SKDL first secretary Salme Kandolin’s 
stylish lady mannequin won the vote. A male mannequin 
dressed in track shorts and a T-shirt emblazoned with an 
ad for the Finnish-Soviet Fnendship Festival automati- 
cally came in last. 


Kakela: Left Wants Power 


In the closing speech of the leftist forum, SKDL chair- 
man Reijo Kakela said that the Left is aiming for power. 
Participation in the government, however, presupposes a 
clear-<cut change of course in Finnish politics. 


“We are in no hurry to join the government for the pin- 
striped skirts, pin-striped trousers, or top hats, but to imple- 
ment our idea of a people-sized Finland. We don't dress up 
im new clothes to be acceptable at the gentry’s banquets,” 
Kakela, who was wearing a pin-sinped suit, said. 


* Rifts To Continue 
36170078a Helsinki HELSINGIN SANOMAT 
in Finnish 25 Apr 89 p 2 


[Editorial: “Questions Left Up in the Air”) 


[Text] The leftist forum held in Culture House in Hel- 
sink: left a confusing impression. The large participation 
and animated discussion demonstrated that the reform 
process, along with the recommendation for the SKP and 
the SKDL to merge, has produced a response and 
enthusiasm. The mere hope of something better has 
gotten a rank and file exhausted by organization war 
moving. But what lies ahead other than a future without 
feuds between brothers? The leftist forum did not come 
up with a clear answer to the question. 


The leftist forum turned into a session for bidding 
farewell to old doctrinal structures. Socialism no longer 
enjoyed its former repute in Culture House. The estab- 
lishment of something new did not, however, follow the 
reckoning. The leaders did not yet go into detail as to 
what kind of new organization would be created. Will it 
clearly be a party or some sort of loose coalition? Will the 
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collective membership approve it? Will the SKP survive 
in some form? Will its property be transferred to the 


possession of the new party? 


SKDL and SKP leaders gave the gathering only veiled hints. 
The steadfastness with which the veature is being promoted 
nevertheless indicates that the leftist alliance will have a 
party structure based purely on individual membership. If it 
wants to be taken seriously, it cannot afford vague or 
idealistic structures. In this respect, the 
example provided by the SKDL serves as a warning. The 
SKP in practice controlled it for decades. 


Despite its vagueness, the leftist forum undeniably 
served the purposes of the reform wing. It produced an 
obvious victory for the reform wing. This was the first 
tume since the SKP split that the entire Communist and 
People’s Democratic Left had assembled at Culture 
House. The Stalinist-Kajanoja wing, however, made the 
wrong use of its time for soul-searching. The old argu- 
ments and emphases as well as the swearing in the name 
of the SKP were vividly remiatscent of the time the party 
was split, although the reform movement's greatest 
strength 1s precisely the need to get away from all that. 


After the leftist forum, it appears to be evident that the 
Stalinist-Kajanoja Communists just have no choice. 
They can either join the leftist alliance on its terms or 
carefully preserve the existence of the SKP in their own 
splinter party, in which case they will msk being ulti- 
mately ssolated. Quite clearly, the majority faction’s 
objective is a final solution and to wipe the minority 
Communists off the political map. 


SKDL chairman Reyo Kakela’s appetite for politics 
increases as he eats. As a conclusion to the forum, he 
proposed that the entire European Left be invited to meet to 
discuss unification, the shortening of working hours, and the 
challenges raised by technological development. 


The proposal is staggering since Kakela has in mind a 
conference of both social democrats and communists 
extending “from the Atlantic to the Urals.” Kakela’s 
need for getting closer to Western Europe is very under- 
standable. Practical socialism has turned into a heavy 
burden for Finnish Communists. When the two old 
parties are wrapped into one package, it will still not 
mean real reform. Overtures to Western Europe and the 
Social Democrats would be more convincing. 


But this 1s more easily said than done. It is hard to see 
why the Social Democrats would take it upon themselves 
to support their competitor's efforts. the CPSU is 
another hard nut to crack. The SKP has admittedly haa 
difficulties in its relations with CPSU leaders. the CPSU 
will hardly be the first to back Kakela’s idea, even though 
the Soviet Union is opening its doors to Western Europe 
in many unprecedented directions and ways. 
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SKDL Teo Become New Party Linked to SKP 
P\10606083489 Helsinki HUFWUDSTADSBLADET 
in Swedish 2 Jun 89 p 6 


[“j-ae™ report: “No Party Dissolutions: SKDL To 
Become New Party™] 


[Text] It has been proposed that the planned merger of the 
Finnish People’s Democratic League [SKDL] and the Finn- 
ish Communist Party [SKP] should take place without the 
formal dissolution of either party. The new party, which has 
hitherto more or less been known under the name of “the 
left-wing league” [vaensterfoerbundet], will be formed 
through changes to the name and statutes of the SKDL. 


It ss proposed that the Finnish Communist Party should 
live on as a sort of “ideological association” alongside 
the new party, with the newspaper KOMMUNISTI as a 
link between the two. Exactly what the SKP’s future 
activities will be is to be decided at the SKP’s next 
congress, which will be held 23-25 February next year. 


The idea that the party should live on as an ideological 
association was put forward by the working group which 
prepared the proposals for a new party and which 
finished its work a few days ago. The group's proposals 
were circulated yesterday among SKDL and SKP rank 
and file for discussion and evaluation. The package of 
proposals also includes draft statutes for the new party. It 
looks therefore as if the merger of the SKDL and 
SKP—planned amid so much publicity—to form a new 
party will not be as far-reaching as the ongina! plans 
proposed. According to those plans, both the SKDL and 
the SKP wouid be dissolved and replaced by a new party. 
Al a press conference yesterday the fact that there are to 
be no dissolutions gave mse to questions about whether 
the whole project has not been watered down to a 
remarkable degree. 


However, SKDL chairman Reyo Kakela and SKP chair- 
man Jarmo Wahistrom responded by stressing that the 
proposals are much more than “old wine in new bottics.~ 


“I stress that all political activity will be concentrated in 
the mew party.” Kakela said, adding that, unlike the 
present SKDL. the new party will have only personal 
members. The Communists will also work within the 
new party as individual party members. 


Wahistrom also stressed that there will be “united work 
in a new party.” The Communists will not longer act as 
a group inside the party and there will be an end to the 
old thinking, according to which the Communists were a 
sort of “advance troop” inside the People’s Democratic 
movement. Otherwise Wahistrom was very cautious 
about the SKP’s future. This will be decided by the SKP 
congress at the end of February. 


Kakela said with some ittitation that the “intention 1s 
not to wipe oul Communism in this country.” It could 
even be wise to retain a discussion forum of this type. 
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When pressed further he admitted that there are “orga- 
nizational and legal reasons” which make i necessary to 
refrain from dissolving the present party organizations. 
These include the fact that the SKP 1s still involved in 
legal cases as a result of the controversy surrounding the 
extraordinary party congress a few years ago when the 
minority were thrown out of the party. 


However, there could also be economic reasons behind 
the move not to dissolve the SKDL as an organization. 
but nothing was said on that score during the press 
conference. The economic side of things 1s one of the 
aspects of the merger which 1s still being looked into. 


The fact that the working group has proposed that the 
SKP should live on in some form must also have 
something to do with psychological factors. It 1s difficult 
for old communists to abstain from the old party. That 1s 
why the possibility of retaining the SKP alongside the 
new party was given strong support at the SKP Central 
Committee's latest mecting. 


Since the SKP will not disappear altogether 1 will be 
much easier for SKP members to recognize the new 
party. It 1s quite clear that members will approve the 


proposed moves by a very great majority. 


The aim 1s that the transformation of the SKDL into the 
new party will take place at an extraordinary mecting of the 
SKDL by the end of Apnil next year at the latest. This 
extraordinary meeting will be called by a mecting of the 
SKDL Executive Council, the SKP Central Commiuttec, and 
the Democratic Women’s League Executive Council on 9-10 
September. A formal political agreement on the formation 
of the new party will also be reached at the meeting. 


The SKP and the Democratic Women’s League will then 
call on their member organizations to join the SK.DL and 
its district organizations. In this way these member 
organizations will be able to elect representatives to the 
SKDL extraordinary meeting on an equal footing. 


The material that has now been sent out for discussion 
by members contains draft statutes for the new party—a 
document that has cautiously been titled “Material for 
points of departure for the new party's statutes.” This 
draft should have been published a while ago, but the 
matter was put on ice because of certain differences. 
Within the SKP in particular there were demands that 
the new party should have a definite Marxist base 


The draft now states that the new left-wing party's 
ideological point of departure is a “Marxist analysis of 
society, socialist ideals, faith in the potential of reason, 
and the ethical principles of humanism.” Thus the 
Communists’ demands were met. 


The members of the SKDL, the SKP, and their member 
organizations now have a chance to come to a decision on 
the proposed solution and to put forward their views on and 
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proposals for the wording of the new party's statutes, and 
proposals for names for the new party. Responses must be 
sent to the SKDL and the SKP by 15 July at the latest 


Iceland 


* Independence Party Posts Large Poll Gain 
36260002 Revkgavik MORGUNBLADID 
in Icelandic 7 May 89 p 1.6 


{Unattnbuted report: “Department of Social Scrences— 
Independence Party Would Receive 41.8 Percent of the 
Votes—The Government in Minornty—Has Support of 
One-Third of Women’s List Voters” —first paragraph 1s 
MORGUNBLADID introduction] 


[Text] The Independence Party would receive 41.8 per- 
cent of the votes if elections were to be held now. judging 
from the results of the opimon poll conducted by the 
Social Sciences Department of the University of Ice and 
for MORGUNBLADID on the support for the pol: ical 
parties. In a comparable survey conducted by the S& cial 
Science Department in November last year, 29.6 percent 
of those who took a position intended to vote for the 
party. In the survey, the respondents were also asked 
about their support for the government. Of those who 
took a position, 58 percent were against the government 
but 42 percent supported ut. Some 28 percent of the 
Women’s List voters say they support the government. 


If only the respondents who took a position are counted, 
the Independence Party receives 41.8 percent, as men- 
toned above, but it received 27.2 percent in the parlia- 
mentary elections in 1987. The Social Democratic Party 
would receive 10.9 percent, but received 10.5 percent in 
the November survey and 15.2 percent im the election. 
The Progressive Party would now receive 19.8 percent, 
compared with 23.3 percent in November and 18.9 
percent in the election. The People’s Alliance would 
receive 9.7 percent, compared with 10.6 percent in 
November and | 3.4 percent in the election. The Wom- 
en's List loses the most since the November survey, but 
it then received 21.3 percent and receives now 12.6 
percent which 1s 2.5 percent more than in the clection 


The youngest political party in the Althing, Liberal Right, 
would receive | .6 percent of the votes based on the results of 
the survey. The Citizens’ Party would. however, only 
receive 0.5 percent, compared with 10.9 percent im the 
election. One Green supporter was found among the | .046 
responders who were interviewed out of an orginal sample 
of 1,500 persona selected by the Department of Social 
Sciences. Of those who did not want to align with any 
particular party, 8.2 percent said that they would return a 
blank ballot in the election, 5.2 percent were undecided 
about their position: 7.1 percent said that they would not 
vote and 7.6 percent refused to answer 


When asked about support for the government, 22.2 
percent said that they were undecided. About 9 percent 
of the supporters of the Independence Party said that 
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they supported the government, but the highest ratio of _— persons, or 70 percent. The sample is large and therefore 
government supporters was among the People’s Alliance yields great possibilitses for analysi: of the results, according 
(82 percent) and the Progressive Party (74.2 percent). to the people who handled the survey, Stefan Olafsson and 
Only $8.8 percent of the Social Democratic Party sup- Olafur Hardarson. 


pported the 1 
— — Three questions were posed to the responders about how 
they would vote if the parliamentary elections were held 


The Government Has the Support of 42 Percent—S8 tomorrow. First, the respondents were asked: If the pariia- 
Percent Against—Highest Opposition to the mentary elections were to be held tomorrow, what party or 
Government Among \oung People and Inhabitants of list would you vote for? Those who said “don't know” were 
Sudvesturiand asked another question: But what party or list do you think 


you would most likely vote for? If the answer was still “don't 
The government of Steingrimur Hermannsson has the =: now.” the next question was: Do you think it is more likely 
support of 42 percent of those who took a position in a that you would vote for the Independence Party or some 
poll conducted by the Department of Social Sciences for other party or list? Of the respondents, 14.1 percent said 
MORGUNBLADID. The government has the highest «gon know” to the first two questions. but when the 
number of supporters among people over 50. The Oppo- — anewers to the third question are added, the ratio of the 
nents of the government are, however, mostly people in — undecided drops down to $.2 percent. 
the younger age groups, or around 50 percent of the 
responders. In Reykjavik and Reykjanes, 52 percent of = Table | shows the combined results from these 3 ques- 


all the persons asked were against the government, but in tions. Those who answer the third part of the question by 
other parts of the country, the government opponents are saying that they would probably vote for some other 
35.7 percent of all of those who took a position. party than the Independence Party are divided between 

the other parties with the same internal ratio that was 
The survey of the Social Scrence Department was conducted received from the first two parts of the question. For 
during 27 April to 2 May of this year. A total of 1,500 people comparison, the table also shows the results from the 
from 18 to 75 years of age. from all over the country, were national issue study conducted by the Social Science 
called by telephone. 7 he sample was chosen randomly from Department in November 1988, and the results of the 
the National Register. Answers were received from 1,046 1987 parliamentary election. 


Table 1 


What party would you vote for if parliamentary elections were to be held now’ 


Number All Vote now Nov 1988 1987 elections 

. . . 
Social Democratic Party [A] 82 78 109 10.5 1$.2 
Progressive Party [B] 149 14.2 19.8 23.3 18.9 
Independence Party D M4 30.0 418 296 27.2 
People’s Alhance [G] 73 70 97 106 134 
Women’s List [Vj 95 9) 126 21.3 10.1 
Humanist Party 6 06 08 0.7 16 
Alliance for Sociainsm and Equality 2 0.2 03 0.1 12 
National Party 14 1.3 19 0.7 13 
Citizen's Party 4 04 0.5 3.0 10.9 
Liberal Right 12 1.1 1.6 . . 
Greens | 0.1 0.1 
Would not vote 74 71 
Blank ballot 87 83 
Refuse to answer "9 76 
Don't know S4 $.2 
Total 1,046 100% 100% 


The question on the position to the government its as percent are opposed to the government and 42 support 
follows. “Which of the two are you: a supporter or an it. In tables 2a and 2c. the 20 individuals who refused to 
opponent of the government”” If only those who took a answer the question are left out 

position are counted for or against the government, 58 
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Table 2a. Position to the government. Divided according to party support 
A B D G v Onhers 
Supporter $8.8 742 90 82.0 282 23.2 
Neither, uncertain 206 16.1 14.1 13.1 17.9 33.3 
Opponent 20.6 97 79 49 $38 415 
Total ino 100% 108 100% 100% 100% 
Number 68 124 290 61 1 40s 
Table 2c. Position to the government. Divided by age. 
18-24 25-39 40-49 50-59 60-75 
Supporter 25.5 « 27.1 35.0 M4 476 
Neither, uncertain 28 * 229 148 25.6 45 
Opponent 47.7 $0.0 $0.3 38.0 27.9 
Total 100% 100% 100% 100% 100% 
Number 153 414 183 129 47 
Norway From a practical political point of view, the Liberal 
Party no doubt could have refrained from going by way 
* Paper Views Liberal Party Congress of the Christian People’s Party and the Center Party, and 


36390074a Oslo AFTENPOSTEN in Norwegian 
24 Apr 89 p 2 


[Editorial: “The Liberal Party Is Ready”) 


[Text] The national congress of the Liberal Party was 
a preparatory event both for the party itself and for 
the voters. Specifically, in contrast with the other 
middie-of-the-road parties, the Liberal Party under- 
stands that if one is to get something done in political 
life, one must have power and influence. A party 
cannot be active politically by behaving the same way 
a member of a study group would. To tell the truth, 
people have had more than enough chatter and polit- 
ical jabbering. 


Therefore, the Liberal Party is concerned, above all, with 
the possibility that a basis for a change in government 
after the election will be created. If there should be a 
non-Socialist majority in the Storting again, the Liberal 
Party—together with the Christian People’s Party and 
the Center Party—will take the initiative with respect to 
political talks with the Conservative Party. ‘Vhen Syse's 
party 1s mentioned in tha! connection, it naturally is 
owing to the fact that a breakthrough to an alternative 
non-Socialist policy presupposes the participation of the 
Conservative Party, too—yes, especially the Conserva- 
tive Party. 


could have sought to enter into cooperation with the 
Conservative Party more directly. In fact. the Liberal 
Party's program and objectives are closer to the Conser- 
vative Party than to the so-called “center” on some quite 
essential points. We find examples of that in the lrsting of 
its principal tasks, where the Liberal Party emphasizes 
the need for increased production and reorganization in 
business and also a new lease on life for the welfare state. 
To put it briefly, success in this 1s a prerequisite for the 
party's being able to get something done in regard to two 
of its other principal tasks, which are. first. a process of 
reversing itself on environmental policy, and. second. 
intensified efforts for weak groups. We welcome the 
Liberal Party to participate in serous and constructive 
discussions regarding new efforts in these areas 


In a situation where the former non-Socialist govern- 
ment parties did not show an ability or a willingness to 
bring an alternative capable of governing into e ence 
we must frankly admit that we feel very happy that the 
Liberal Party, which once was so changeable. emerges 
now with a distinct profile and clear opimions, for the 
party not only realizes that there must be cooperation if 
a change in government 1s to be brought about, but i 1 
secking supreme power for the purpose of carrying out a 
new policy. It can be said that simply—and that clearly 
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* CP Rehabilitates Purged Members 


* Former Leader Excused 
16.3900 “4h Oslo AFTENPOSTEN in Norweman 
24 Apr 8ops 


[Unatinbuted report “The NKP Rehabuslstates Peder 
Furubotn”] 


[Text] (NTB) [Norwegian Wire Service] The former 
Communit leader Peder Furubotn and 170 other 
excluded members of the Norwegian Communist Party 
(NKP) were rehabilitated during the party's national 
conference in Oslo on Sunday, 23 April 1989 


After an extensive debate. the natronal conference 
decided, by a sweeping majority, to revoke the man, 
exclusions that followed the clash between the two main 
branches of the party, the “Furwbotn branch” and the 
Loviren branch” during the carly postwar penod 




















Most of the cachussons were carned out by the national 
congress after the Storting clection m 1949. when the 
NKP lost all of sts Storteng representatives. The national 
conterence s resolution, which was only advisory, was 
confirmed by a majority of the members of the party's 
national executive commuttee. The charges directed at 
the Furubotn branch were concerned with factional 
activity, Trotskyrsm, Triton, bourgeorns nationalism in 
war policy. conservative devia..~" om agricultural policy 
and working against the Soviet Lmon's peace policy 


The porwnt of departure for the debate at the national 
conterence on Sunday was a report that was prepared by 
a special commutiee thal was appormmted m [985 to 
evaluate the so-~<alled 1949 clash mm the party The 
committee consisted of former party leader Hans | 
Kleven. who himeclf was cacluded om 1950 after having 
been accused of Titorm., Arne Jorgensen, the editor of 
the party's newspaper. FRIHETEN. and Arne Pettersen 


The committee concluded, among other thongs. that the 
clash could have been avoided if the contending parties 
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develop from the very first when the party was founded 
in 1923. 


“The most important reason for the mistakes that were 
made must be attributed to the breaking down 
democratic standards for the settling of internal differ- 


The conference showed cicarly that opinion 1s divided in 
the NKP regarding cooperation with other parties. and 
especially with the Workers Communist Party (AKP), on 
connection with the clection. However, the majority are 
in favor of cooperation with so-called “red-green™ forces 
in connection with the clection. 


* Exonerated MP Comments 
363900746 Oslo AFTENPOSTEN in Norwegian 
25 Apr 89 p $3 


[Artucle by Trygve Monsen: “Also Rehabilitated by the 
NKP"] 


[Text] A process of clearing out the Norwegian Commu- 
nist Party's (NKP) attic has released two former Labor 
Party cabinet members from eternal perdition in the 
communists’ writing of history. Lars Skytoen and Vesila 
Vetlesen have been rchabilitated along with Peder 
Furubotn' 


“You must congratulate me,” | said to my wife when the 
report on the rehabilitation was put out by the Norwe- 
gian Broadcasting Corporation (NRK),” said former 
Minister of Industry and Jern og Metall Chairman Lars 
Skytoen. 


Al present, Skytoen 1s a solid Social Democrat, but he 
well remembers the stormy years in Tonsberg leading up 
to 1949. Without getting to meet with their accusers, he 
and many of the accused were thrown out of the NKP 
and the Norwegian Communist Youth (NKU) youth 
movement when Furubotn's tme came during the clash. 


“I well remember what happened. Johan Strand-Jo- 
hansen came to Tonsberg for an animated party meeting. 
There was no doubt as to who made the decision,” says 
Skytoen, who had been in the NKU for 3 years when he 
was excluded in 1949. He jouned “the Party”—that is, 
the Social Democratic Party—but he could not stand it 
before 1965. 


“| wanted to go through a penod of maturing first,” 
Skytoen adds 


Vesia Vetiesen, the Minister of Developmental Aid dur- 
ing the first 2 years of Gro's women's government, broke 
out into hearty laughter when we called her up and 
congratulated her on her rehabilitation 
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“| think that was a mean thing for the NKP to do. There 
were very difficult vears after my exclusion. | have held 
onto the old book of NKP members. Perhaps « sul! 
contains accurate information,” Vetiesen said. laughing 


She also talked about the barbarous conditions when the 
NKP circle in Rogaland was to be purged of Furubotn’s 
supporters. She actually was thrown out of the NKU's 
national executive Commiutice physically 


“I don't want to say by whom | was thrown out. but 
Resdar Larsen chaired the meeting.” she added. 


Vetlesen also travelled a long road to ect to the Labor 
Party, where she did not arnve until 1967. Today she 
says that the uprising in Hungary in 1956 opened her 
eyes im carnest. 


“Why didn't you learn anything where the methods of 
communist parties were concerned from the Moscow 
trials in the 1930's?” she was asked. 


“Unfortunately, very few people learn from other peo- 
ple’s expenences. We have to caperence things for 
ourselves,” Vetlesen replied. 


Sweden 


* APK Press Organ Comments on Party's Role 
36500094 Stockholm NORRSKENSFLAMMAN 
in Swedish § May 8&9 p 2 


[Editonal: “The Answer Is Yes'™] 


[Text] Is the Communist Party needed” This question 
has been asked in some—not many—of the debaics in 
NORRSKENSFLAMMAN in connection with the now 
concluded congress. In his principal speech at the open- 
ing of the congress party chairman Rolf Hagel answered 
the question with an unhesitating yes. “The historical 
role of the working class 1s to vanquish capitalism. For 
this we need the Communist Party, our political objec- 
tives, ideological strength, and organizational power.” 


If one 1s a marxist and thereby convinced of the necessity 
of socialism, he must also realize that building socialism 
requires a tool, and that tool 1s a strong and effective 
Communist Party. Nowhere in the world is there an 
example of reformism having succeeded in breaking the 
power of capitalism. On the contrary, it has functioned 
as a safety net for the dictatorship of capitalism over 
countnes and peopic. Sweden 1s an cxample of that 


The question of how the communist movement can be 
strengthened, how we can overcome the cxrsting splits. 
has marked a large part of the discussions, and this 1s an 
important question. It does not concern the organized 
Communists in Our country alone. It concerns the entire 
Swedish working class 








FBIS-WEL -89-118-S 
21 June 1989 


Expenence so far has always shown that the stronger the 
Communist Party ss. the greater mass influence ut has 
and the greater the possibiliwes are for driving polices 
toward the left. In that connection a Social Democratic 
government 1s casily influenced. Right-wing forces. 
within and outside of the Social Democrat Party, are 
charactenzed by weakness and splits to the left. 


It «s, therefore, necessary to create a strong Communist 
Party in our country. That can not happen at the cost of 
the marxist theory, socialist objectives or the supporting 
principles for building up the Communist Party. The 
difficulties are obvious, the road is not smooth. but it is 
a necessity seen in a longer perspective. Our effort must 
be to give the working class a strong communist alterna- 
tive to reformusm as Quickly as possible. 


Our party ts still small, but despite everything it is a 
party which has many strengths. In ots ranks 1 has many 
effective and self-sacrificing members who will exer all 
their strength and ecxpenence to change socicty in a 
socialist direction. It ss the job of the congress to give 
clear instructions whach will lead to the strengthening of 
the party's forceful action and mass efforts. 
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The party congress must take a position on a number of 
important documents on political questions whech are 
well suited to create unity 


We will work for Swedish disarmament by the vear 2000 
and demand that the costly JAS [fighter-attack-recon- 
narssance aircraft] project be stopped. 


APK [Communist Workers’ Party] ss urging a struggic 
against successive adaptation to the EC 


The congress closes with a tax proposal which comprises 
a different tax alternative than the Riksdag partes are 
toying with. We want to tax production imsicad of 
consumption. 


We demand social rearmament and military disarma- 
ment. 


APK has clear answers to the important and burning 
political questions. They are all intended to create unity 
and stimulate activity. Milhons of working voters are 
seeking clear alternatives to the nght-wing policres which 
characterize today's Sweden. 


The question asked at the beginning must be answered 
yes. A strong Communist Party with firm principles is 
needed more than ever. 
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“Favorable’ Balance of Payments Reported 
NOCO806201589 Athens Domestic Service in Greek 
1830 GMT 8 Jun 89 


[Text] The balance of payments has been favorabic 
during the first 4 months of the year. The deficit is 872 
milhon dollars, as opposed to 1.302 million dollars 
during the same time period last year. Thus, there is a 33 
percent reduction. The trade deficit has shown a slight 
mecrease of 1.1 percent, and the surplus from invisible 
resources increased 31.8 percent. 


According to Bank of Greece figures. by the end of Apnil 
cxchange reserves reached 4! tillon dollars. 


Geld, Seams Found in North 
NC 1006164389 Athens ATHENS NEWS in English 
10 Jun 89 p 2 


[Text] The Institute of Geological and Iron Ore Research 
yesterday announced that a gold seam and a manganese 
seam located in the northern province of Khalkidhiki 
were economically viabie. 


The Imstrtute added that according to research conducted 
the total volume of the gold seam 1s $9 milhon cubic metres 


having an average content of 100mg/m3. This means that 
the seam contains an estimated $ 9 tons of gold. 


The manganese seam contains an estimated 1.5 million 
tons of ore which include quantities of gold and silver 


The above results were based on laboratury tesis con- 
ducted m Britain and Holland. 


* Decrease in U.S. Tourists Affects Economy 
35210108d Athens | KATHIMERINI in Greek 
23 Apr 89 p13 


[Artucle by Eir, Kakoulidow “Amencan Tourists Avoid 
Greece. Arrivals Down Again by 20 Percent in 1989") 


[Text] We are all familiar with the government's anti- 
Amencanism—at least its verbal anti-Amencanism No 
one had anticipated, however, that authoritees would go 
so far as not to want Americans even as tourists and in 
particular as a source of foreign exchange, and yet it has 
come to that. 


Greek-Amencan travel agents are still finding it difficult 
to understand the government's refusal to increase funds 
to advertuse Greece on the Amencan tourism market, 
and that ai a tome when statistics show a dramatic 
decrease in American visits to Greece. Last year 280,000 
American tourists visited this country, compared to 
650,000 om 1985, while this year a new decline on the 
order of 20 percent is expected. lt worth noting that 
Americans are not traveling to Greece even though they 
very much like to visit the Eastern Mediterrancan 
regron. According to a study by TRAVEL AGENTS 
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vorue destination for Amerncan 
tournsts thes yea: sypt, followed by Turkey. Greece 
does not even mar be list of the top 30. 


The reasons for Amecrcans’ refusal to choose Greece as 
their vacation spot was discussed at a press conference in 
New York by those most qualified to do so, the AH TOA, 
the association of Greek-Amencan travel agents. 
AHTOA's 19 members—agencoies headquartered im the 
U nited States—handle about 80 percent of al! passengers 
traveling to Greece from the United States. 


The decline mm American tourists visiting Greece began 
with the mssuance of the famous “Reagan travel advisory.” 


Airline representatives at the press conference discussed 
the “psychology” of the Amencan tours! vis-a-vis 
Greece, it 1s defined by the following elements. The crisis 
in Greek-Amencan relations and Amencans feeling that 
Greece is no longer a frnendly or even neutral destina- 
on, terrorism, whic. convinces Amencans., partecularly 
the older ones, that i 1 not safe to visit the country, the 
Greek Government's “pro-Arab”™ # ‘nce, which has pro- 
voked a response from the Jewish “lobby,” which is very 
powerful and influences public opinion through its con- 
trol of part of the media. 


According to the AHTOA spokesmen, the Greek Gov- 
ernment’s response to these factors has been 
“twkewarm ~ Instead of responding dynamically and 
attempting to reverse the ants Greek atmosphere, it has 
opted for “silence,” whech this year threatens to become 
absolute silence. Advertising for Greece on television 
(which plays a decisive role in defining Americans’ 
views) will be nonexistent this year The $2.6 million 
that EOT [Greek Tourist Organization) will make avail- 
able this year—an insignificant sum for a market as large 
as the U.S. one—wi'l be devoted solely to advertising our 
country om the press. 


lt should be noted that according to AHTOA figures. 
about 27 million Americans vacationed abroad in 1988. 
and of these 6.5 million visited Europe 


The average vacation “package” costs $!,600, which of 
course includes only a part of total spending. Our coun- 
trys share im that foreign exchange will be a very small 
one this year and the government does not appear to be 
determined to take action. That inertia may per aps duc 
to the fact that we are now im the midst of a penod of 
giveaways rather than of investments 


* Possible Electoral Scenarios Sketched 
35210105a Athens TO VIM 4 om Greek 
29 Apr 89 pi 


[Article: “The Four Scenarios That Will Determine Our 
Political Life. The “Blue Weekenders’ and the “Green 
Countryside] 


[Text] With the mass exodus from Athens the election 
campaign reached a clemax during the Easter penod. On 
the one hand, PASOK [Panhellenic Socialist Movernent] 


MAGAZINE. the 
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hopes that the weekenders will return “baptized” from 
the “green countryside” and bring back to the urban 
centers the feeling that “PASOK was there!” while ND 
[New Democracy] on the other hand expects the “blue 
weekenders” to spread outside the city limits some 
portion of the negative feeling toward the government 
that prevails in the urban centers’ 


Naturally the most likely outcome 1s that the Easter exodus 
will not determine the results of the elections, and indeed i 
1s doubtful that the elections themselves will do that. There 
are four scenanos for postelection developmerts and most 
of them anticipate—new elections. 


e The first (and least complicated) scenario foresees an 
absolute majority in Parliament for PASOK or ND. In 
that case the victors will form a government on 19 June, 
while the defeated party will face a serous danger of 
breaking up. Whether or not there will be new elections 
will depend entirely on the wishes of the winner, who will 
continue to dominate the political scene and probably 
will want to enlarge his majority, particularly with an eye 
to the 1990 presidential election. 

e¢ The second scenario anticipates a PASOK victory, 
without, however, an absolute majority in Parlia- 
ment. In this case A. Papandreou would attempt to 
follow the “1964 scenario”: immediately calling new 
elections, which could give him an absolute majority 
in Parliament. The prospects of this would be 
improved because of the disappointment and the 
danger of breaking up that ND would undoubtedly 
face if it came in second. 

¢ The third scenario presupposes that ND comes in 
only slightly ahead of PASOK and without an abso- 
lute majority. There is no doubt that—in the current 
circumstances—-such a result would be viewed as a 
personal defeat for K. Mitsotakis and would lead to a 
serious challenge to him. PASOK would have the 
luxury of being able to “wait and see” and would also 
have the opportunity to form a coalition after the 
elections to form a government (with the left or with 
part of ND). The left states today that it is not about 
to cooperate with PASOK but after the elections 
many of the political facts of life could change. 
However, in this situation, too, the government that 
emerged would likely be short-lived and it would be 
difficult to avoid new elections. 

¢ The fourth scenano anticipates a victory by ND with a 
significant lead over PASOK but without an absolute 
majority. Here, the climate of leadership challenge would 
shift to PASOK. while ND would be able to “await 
developments.” pressing for new elections. Naturally 
PASOK would be able to avoid new elections by coop- 
erating with the left. Having just lost the elections, 
however, that possibility would be less likely. 


It is true at any rate that with the resurrection of the 
Lord, the preelection struggle has entered its final stage. 
Already the first and immediate concern of all the parties 
is to prepare their candidate lists, which will be com- 
pleted by 15 May. At the same time, the preelection 
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activities of the political leaders and the candidates for 
Parliament will intensify: both the Prime Minister and 
Mitsotakis are preparing a series of trips to the provinces 
and major urban centers with the usual speeches irom 
balconies and squares. Thus the exodus from the cities 
will start all over again the moment the Easter weekend- 


ers permit it. 


* Course of Electoral Campaigns Viewed 
352101056 Athens ANDI in Greek 
29 Apr 89 pp 18-19 


[Article by Giannis Floros: “74 Days to the Elections” — 
first two paragraphs are ANDI introduction] 


[Excerpts] Seventy-four days remain until the elections. 
The basic goal of PASOK [Panhellenic Socialist Move- 
ment] and of the government for 18 June is to avert the 
consequences of the Koskotas scandal. To keep the 
movement's leader and Prime Minister, A. Papandreou, 
out of the biggest scandal of the postwar era. To achieve 
this PASOK has abandoned Koutsogiorgas and to 
achieve this it is mobilizing dozens of cadres headed by 
ministers and members of the Executive Bureau and by 
G. Gennimatas in particular in a campaign the main 
element of which is “now for all... Tombras.” At the same 
time PASOK is cranking up with tactics involving an 
“attack on the rightꝰ and a “cleanup initiative.” A new 
mise-en-scene has been created since the passage of the 
electoral law, with new roles and with arguments that 
will take us back to 1965 era and before. Al the same 
time, compromises are being made with the “opponent.” 
while the Prime Minister's speech in Volos provides a 
first picture of PASOK’s strategy. 


The goal is to trick the people, to fanaticize PASOK’s 
supporters, to intensify the polarization. PASOK has siowly 
begun to behave like a “simon-pure™ opposition, forgetting 
that it has been in power for 8 years and that it created and 
nurtured the Koskotas scandal. [passage omitted] 


With the passage of the electoral law, the parties entered 
the final stretch of the election campaign. 74 days before 
the 18 June elections, we can see some clements of their 
electoral tactics and strategies. 


PASOK Mise-en-Scene 


Since Volos we have begun to see that PASOK is seeking 
to preserve the anti-right “gap” for two reasons. On the 
one hand, in order to balance the front that 1s attempting 
to clean up politics and public life and on the other hand. 
to reduce the centrifugal tendencies among farmers. 


Consequently there will be an outburst of anti-Righi 
rhetonc with the new face being that of Gennimatas 
instead of Menios, as events have shown, it is on the 
latter and certain directors of agencies and other officials 
that the Koskotas scandal will be dumped as PASOK 
itself and its head and Prime Minister, A. Papandreou. 
personally undertake to “clean it up.” 
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The anti-Right rhetonc will reach a climax. 


This “attack” has two purposes. First, to preserve the 
climate in the provinces which PASOK believes ts 
“favorable” for the government and second, to avert the 
creation of a trend that would permit ND to get over the 
48 percent “barner™ and obtain a nonmarginal absolute 
majority in Parliament. PASOK hopes it will be aided in 
this by the small parties’ gains in the urban centers, 
where lost votes will no longer play the role they did in 
previous elections. 


Essentially PASOK’s goal with the “anti-Right attack” 
and the “cleanup initiative” is to come close to the 
percentages it obtained in the provinces in the 1985 
elections and to reduce its losses in the urban centers so 
as to remain within a reasonable distance of ND. 


If this tactic 1s to produce results, it presupposes that the 
“anti-Right attack” will work, at least dissuasively. 


However, there can be no “anti-Right front” today, i.e. it 
is impossible to repeat the 1981 and 1985 precedents. 
Nor is it possible for the “cleanup initiative” to work. 


This is the “canvas” of the PASOK mise-en-scene, the 
purpose of which is to avert ND’s winning an absolute 
majority and to preserve a respectable, large percentage 
of the party. Of course this “canvas” has other ele- 
ments—and PASOK will attempt to add yet others 
during the campaign—primarily the intensification of 
polarization, the attacks on the judicial system for its 
“double standards,” M)h‘sotakis’ past and present, 
PASOK’'s “accomplishmerts” (“Compare 1980 with 
1989,” PASOK candidates will say in the provinces, 
ignoring the fact that the EEC, for instance, has changed 
from a “den of lions” into a “paradise” which PASOK 
has “used for national purposes”), the Euroelections as a 
“complaint box,” etc. 


ND: What Kind of Absolute Majority? 


Although it still has not clarified its strategy, ND for its 
part will strive to obtain an absolute, nonmarginal 
majority at all costs. In order to accomplish that, how- 
ever, it will have to persuade voters that an ND govern- 
ment will have the capacity to provide solutions with 
some prospects of success. The prerequisite for that, 
however, is that such a government not have a limited 
term of support, ¢.g. until the Presidential election. 


But, judging from positions expressed so far by its 
leading elements and from Mitsotakis’ statements, ND 


hopes to obtain that comfortable majority mainly thanks 
to the “defeatist climate inside PASOK”™ and to the “plus 
one™ in the electoral law, given its “safe” 46 percent. 


However, according to assessments by ND cadres, the 
electoral law 1s also a move by Papandreou to assure he 
will be able to negotiate with the Coalition [of the Left] 
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from a position of strength if a government of coopera- 
tion is formed after the elections, rather than to the 
existence of a trend that would permit ND to obtain 
broader popular support [as published]. 


From this perspective we should note the statement by 
Athens Mayor M. Evert, who issued an “invitation to ND 
unity and victory for the goal of securing a strong parlia- 
mentary majornty™ but who at the same time called on all 
“Liberal forces,” “united and joined in ND as a single 
political force to fight for the great victory. The victory of 
cleanup, the victory of progress, the victory of democracy.” 


What has not been clarified is how ND will use the 
Koskotas scandal from now on in the campaign. The 
demand for a cleanup—which will be on everyone's lips— 
and Mitsotakis’ warning to Papandreou, “You can’t have 
Menios at your side,” are not enough to push PASOK into 
the depths of putrescence of the Koskotas scandal. 


Of course, ND knows that PASOK’s “anti-Right attack” is 
directed essentially at PASOK itself and its supporters, but 
at the same time ND knows that it is up to it to build 
“bridges” so that parts of social strata in the provinces can 
come over to it and so that at the end of the campaign it will 
be able to attempt the great leap forward. ic. to the 
“comfortable, strong parliamentary majonty.” 


Coalition: Broadening Its Political Influence 


After the passage of the “plus one™ and the clarification 
of certain elements in the electoral game, the left has 
revealed the first elements of its tactics with the Coali- 
tion program. Daring and realistic at the same time. the 
program permits the left to create the prerequisites to 
‘isengage from the past and oppose blackmail and 
scenanos with its own independent political ideas. 


Today the bogeyman of the right, the alibi for the failure 
to call PASOK to account in its 8 years, is no trap for the 
left, while on the other hand it could form a weapon in 
the hands of the left if it settled its accounts with 
Papandreou’s movement in time. 


However, it must be noted that anti-PASOKism., insofar 
as it remains neutral, does not differ much from pro- 
PASOKism. Consequently, if it does not avoid this 
neutrality, the left risks being compelled to implement a 
socially aggressive strategy vis-a-vis PASOK’'s “change” 
and ND's “liberal solution” only in order to broaden its 
political influence, primarily with respect to additional 
gains to the Coalition of converts from PASOK rather 
than of social forces that would join the left and partic- 
ipate in a political and social process defined by the left's 
social and political vision. 








FBIS-WEL -89-118-S 
21 June 1989 


The Coalition's moves so far show that m has the 
Capacity to create a dynamic that would permit it to play 
a decisive role in political developments and at the same 
tuume to climinate the “PASOK or the nght™ dilemma 
with whatever modifications or improvements may be 
added after the elections. 


* Profiles Given of ND, PASOK Supporters 
35210108c Athens KYRIAKATIKI 
ELEVTHEROTIPL4 in Greek 23 Apr 89 p 54 


{Article by Panos Loukakos: “Looking for Votes, But 
How” Heterogencous Nature of the Party Support 
Causes Confusion” | 


[Excerpts] We are just 7 weeks away from the elections. 
It 1s already clear how the parties will try to approach the 
voters. And it 1s more clear that each has already 
assembied the main bulk of its support. Of course, that 
leaves a large percentage of undecided voters for whom 
the three main political groupings, PASOK [Panhellenic 
Socialist Movement], New Democracy [ND], and the 
Coalition [of the Left], are competing today: it 1s pre- 
cisely the currently undecided voters who will determine 
the outcome of the elections. 


The party leaders’ first campaign tours, the first rallies. 
and the various other activities reveal the parties’ strat- 
egies anc goals. And at the same time they provide the 
answers to the question that the current general confu- 
sion provokes. A confusion that arises not only from the 
stench of the scandals, the extreme populism displayed 
from the balconies. and the systematic deception of the 
voters but also from the unprecedented heterogeneity of 
the parties’ voter suppor, which makes it impossibie for 
them to speak a uniform political language. 


The first question, then, 1s where does PASOK’'s support 
come from today” From all indications, from available 
surveys, and from the picture we gather from PASOK’s 
rallies, the bulk of PASOK voters 1s drawn from the 


following groups: 


First, the new class of mch that has arisen in the cities 
and the countryside in the 1981-89 penod. And because 
wealth 1s a relative term, this category also includes those 
who have received some sort of pension that permits 
then to live far better today than in the past. It also 
includes farmers who have seen their income increase 
spectacularly in recent years. It includes middlemen and 
commussion-men in Athens and the provinces who, with 
the party's blessings, have accumulated wealth on an 
unprecedented scale for such a short time. Thus, the first 
category of PASOK voters 1s mainly made up of older 
people in the cites, the majority of them from the lower 
social and income classes but far better off today than 
before 1981, and of farmers, particularly better off ones. 
from favored regions 
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The second category includes people with an intense anti- 
nmght complex, which Papandreou exploits to the max- 
mum. These are old leftusts who suffered persecution and 
imprisonment after the Civil War, many of them in their 
50's (or there about) from the so-called “| 14 generation.” 
Finally, there are the outright fanatics and vanous urban 
Lumpen elements who find in PASOK the plastic flags and 
fanaticism that under other circumstances they could find 
only in the soccer stadium on Sundays. It is these elements 
who have been causing the minor incidents recently, 
directed mainly against journalists and people putting up 
posters for the opposition. 


In other words, today Papandreou is aiming mainly at older 
people, the majority of whom live in the countryside, have 
in one way or another done well economically in the past 8 
years, and have an antinght complex. The educational level 
of current PASOK voters is not always very high. their 
political education does not go beyond the well-known 
slogans thundered out from the balconies. 


To the degree, then, that this is the basic “profile” of the 
average PASOK voters, Papandreou's campaign comes as 
hu surprise, nor 1s his extreme populism inexplicable, nor 
the fact that he very obviously underestimates the intelli- 
gence of his national television audience. [passage omitted] 
All these want to be fanaticized and Papandreou knows 
how to fanaticize them, they need to be rallied and he 
knows how to rally them, citing the foreign elements that 
want to overthrow him, the nght, which wants to take back 
what he has given them, and whatever else that comes to 
mind on the balconies. His recipe for rallying his support- 
ers, working them up against real and unreal enemies, has 
been familiar and proven for many years. 


And today Papandreou 1s aimng solely at the voter's gut 
and not at his reason. 


Today, on the other hand. the bulk of New Democracy 
voters come from the middle and upper levels in the 
cities and from those who have not done well in the 
countryside in PASOK’'s 8 years. 


To put it in very schematically, the urban nch and the 
rural poor. The average New Democracy voter 1s 
younger than the PASOK voter, the current official 
opposition has an overwhelming supenority in those 
under 25 in particular. The educational level of the 
average ND voter is clearly higher than that of the 
average PASOK voter. 


Given this support, Mitsotakis’ campaign is necessarily 
far more cautious, less populist, and more senous than 
Papandreou's. Not possessing the apparatus for eco- 
nomic giveaways today, Mitsotakis 1s compelied to use 
arguments in order to persuade and win votes. using as 
his primary argument the financial scandals and the 
indescribable scene presented by the court surrounding 
Papandreou 
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But there 1s also another reason why Mitsotakis has got 
to be more dignified than Papandreou in his campaign: 
ND's main target today 1s the undecided voter. Most of 
these are former PASOK voters, the majority of them 
thinking people who have become disgusted at the theft 
of public funds, at Roula, Voula, Popi, Bemba, and all 
the others who mingle with officials on Papandreou's 
trips, with the “cousins” who “solve” people's problems. 
with the Prime Minister's so-called “frends,” and all the 
other signs of rot and decay around the Prime Minister. 
but on the other hand these people have difficulties 
voting for Mitsotakis. It 1s precisely these whom ND 1s 
trying to win over, therefore 1s pursuing a gentile 
Strategy and its campaign avoids bitterness. 


If Mitsotakis wins over the majority of currently unde- 
cided former PASOK voters. he may achieve his goal. 
Otherwise, New Democracy will emerge from the clec- 
tions as the number | party but it 1s doubtful that 1 will 
form a government with a secure absolute majonty 


All the available evidence does not suggest Mitsotakis 
has persuaded this category of voters yet. Consequently. 
it 1S NOt certain that the June outcome of the great 
struggle has definitely been decided. The game is still 
underway, minds have not been made up, the casseties 
have not all been broadcast, each side's secret weapons 
have not been used yet. We still have a long road to cover 
before we reach the elections. A road that hides many 
traps. For everyone. 


* Effect of 1992 Deadline on Various Industries 


* Specific Sectors React 
35210108b Athens Er PTEIA in Greek 
Apr 89 pp 39-42 


[Article under the “Enterprise “92° rubnc: “The 
Branches of Our Eccaomy Face 1992") 


[Text] 


The Greek Tobacco Industry Is Concerned 


The Association of Greek Tobacco Companies argucs 
that 1992 threatens the very existence of the Greck 
tobacco industry. Although it does not totally oppose the 
single market, the association has objections to the 
community's proposed guidelines for the maximum tar 
content of cigareties and for the harmonization of taxes 
on tobacco products, the association considers these 
measures cacessively strict and inflexible 


The guideline on tar 1s pari of the community's program 
to combat cancer and proposes a ban on the production 
and sale of cigareties contaming more than |5 mg of tar 
starting in 1992 and more than 12 mg starting in 1996 
Today 85 percent of Greek cigarette production exceeds 
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the first lama and 89 percent the second. The association 
believes that both the quantities and ihe deadlines pro- 
posed are such that 100 percent of Greek production 
might go unsold 


As for the guideline to harmonize indirect consumption 
taxes on tobacco products. the association objects to 
setting the fixed tax in Ecu’s. The continuing devalua- 
tuon of the weak national currencies in relation to the 
European currency unit will cause the fixed clement to 
vary as a percentage of the total tax depending on 
whether the national currency 1s strong or weak. Thus. 
the association argues, will not even produce tax harmo- 
mization, while retail prices in certain countries will 
pushed up to levels that will be prohibitive tor ine 
average consumer 


The managing director of the Papasiratos company. Tasos 
Averof, also pointed oul the need to create an image that 
will help Greek cigarettes survive and compete after 1992 
Averot calls the government's atiention to the probable 
consequences of hasty decisions about cigarette advertrs- 
ing. stressing that any ban would harm Greek brands more 
than foreign ones, because when “you deprive every bods of 
a certain capability, 1's not cerita that you re ensuring 
them all a level playing ficid.” 


Greek Engineers Optimistic About 1992 


The TEE [Technical Chamber of Greece] represents and 
speaks for 50,000 engineers. Nikos Drettas, vice presi- 
dent of the technical chamber believes that Greek eng- 
neers are ready for 1992. The activity of Greck engineers 
im connection with the studies financed by the Commis- 
sion of the European Communities as part of the Euro- 
pean Development Fund has been very satistactory so 
far. On the other hand. their work im construction has 
been less satisfactory because none of the Greek builders 
has shown any interest. However, Dretias argues that 
there are good reasons for that and bases his more 
general optimism on the fact that thus far more Greeks 
have settled in Europe than Europeans have asked to 
settle in Greece 


“You ask me about our fears over the nmeht of free 
movement. | don't belreve there's any danger of our 
being swamped by European engineers. Anyway. what 
would attract them here’ Pay” Just tell me that” Drettas 
says. He points out, however, that there 1s an urgent need 
to morove technical training in this country. because tl 
will be impossible to handle the visions of the new 
technology and the challenge of 1992 with the level of 
technical traming what it 1s today 


1992 Will Intensify the Problems of the F vtractive 
Industry 


The president of the Association of Extractive Enter- 
prises. Panos Kyriakopoulos., sees the threat of 1992 tor 
Coreck extractive products in the lack of a community 
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extractive policy. That is why he proposes that cicating 
and implementing such a policy in the immediate future 
be one of the Community's primary goals. 


As regards Greece in particular, the supply of mineral 
raw materials from third countries will result in its 
products being displaced from the community market. 
This displacement will be due to the increase in imports 
from third countnes with which the EEC is linked by 
special agreements (the Africa~Canbbean-Pacific coun- 
tnes). This imcrease will permit third countnes to 
increase their production and thus their ability to com- 
pete unfairly with community extractive products, both 
within the EEC and outside of it. 


Two examples are dipyre and caustic magnesia and the 
competition these two dynamic Greek products face 
from the PRC and North Korea, since they do not 
receive any sort of community protection. Exports of 
Greek bauxite suffer just as badly from competition with 
tropical bauxite in third country markets. 


That is why the association demands that the commu- 
nity work out an extractive policy, the main elements of 
which will be to reduce the community's dependence on 
third countries for critical raw materials; to increase 
community production of raw materials and ensure they 
can be sold inside and outside the EEC; and to preserve 
and increase the competitiveness of the European extrac- 
tive industry, which is characterized by high require- 
ments in terms of pay, environmental protection, and 
installation and worker safety, and by certain peculian- 
ties of its deposits. 


Uncertainty for Textiles 


The issue of 1992 is of concern to all sectors of Greek 
industry but the textile industry is one of the very few 
which does not have reason to put the question off that 
long. Everything the other industries fear they will have 
to face in the future, the textile industry is facing today. 


“Technology is developing,” says the president of the 
Panhellenic Union of Textile Companies, El. Kourtalis, 
“it's advanced tremendously. Today factories in Europe 
use only robots, and you're no longer talking about 
investments on the order of millions, it's now billions. In 
other community countnes, Belgium, France, the state 
helped the textile industry modernize 5 years ago by 
making low-interest loans available. And indeed, this 
effort's paid off. Last year the European textile industry 
increased its productivity by an average of 15 percent, 
while the Greek industry stagnated at the same levels as 
the last 3 years.” 


“We fear foreign competition but it's already here,” adds 
Mr Nasafidis, marketing director for the Peiraiki 
Patraiki company. “The European companies have the 
advantage that their financing provides operating capital 
at very low interest rates, under 10 percent, whereas we 
in Greece pay 25 percent. They also have a number of 
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other advantages such as their famous brandnames. 
Every day we lose market share to imports, not only from 
the EEC but also from third countnes that are still cheap 
despite countervailing tanffs.~ 


Today the industry feels itself very much threatened. 
crushed as it 1s between the European textile industry, 
whose modern technology, intelligent marketing, and 
famous brandnames have permitted it to win a signifi- 
cant market share, Turkey, the msing force in the indus- 
try, and the low-cost countnes. 


1992 Gives Food for Thought to the Knitting Industry 


1992 appears to be providing those in the knitting 
industry with considerable food for thought. Angelos 
Tetoros, director of the Panhellenic Association of Knit- 
ting Companies, feels that an industry that holds this 
country’s championship in exports of industnal products 
(27 percent) is in a position to handle the 1992 mile- 
stone. However, he does not deny the fact that 1992 will 
hurt numerous companies in the industry, particularly 
those which are not prepared now or which do not 
prepare in time in terms of equipment and management 
to meet the effectively organized competition of the 
foreigners who will invade Greece. 


The main problems faced by the industry are the lack of 
appropriate schoois, unstabic prices of raw materials, 
difficulties with dyes and dyeing, the luxury tax on 
synthetic threads, the high cost of money, and the 
issuance of permits to expand and transfer facilities in 
order to improve and modernize them. 


“Originals,” “Copies,” and Pharmaceuticals in 1992 


“The Greek pharmaceutical industry has literally bet its 
existence on various forms of cooperation with the firms 
that spend tremendous sums for research and thus ensure a 
continuing supply of increasingly better and safer drugs.[""] 
says Mr Alexakos, the president of the Association of 
Pharmaceutical Enterprises. These drugs are the so-called 
“orginals” and account for 85 percent of the Greek market, 
as compared with the “copies,” which account for around 
15 percent. The copies are cheap and have been used in 
Greece as a medium-term solution in the effort to hold 
down expenditures by the insurance organizations. But it 1s 
certain that an extension of this short-sighted policy to 
Europe would take away the necessary resources from 
research, leading to a gradual shriveling up and complete 
abandonment of it, resulting in the total dominance of the 
European pharmaceutical industry's Amerncan and Japa- 
nese competitors. 


The Greek pharmaceutical industry does not view its 
current associates as tomorrow's threat and it shares 
their goals as regards the challenge of 1992. These goals 
are to create a single market in the drug sector (although 
it appears that the commission will not have all its legal 
proposals in this sector ready until the end of 1998. so 
that there will be some delay in the Council of Ministers” 
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approving the pertinent guidelines), to strengthen free 
competition, and to ensure that the penod of protection 
provided by drug patents is calculated from when they 
enter production, ic. from when a drug is approved by 
the health authorities. 


The Enterprise’92 column is based on texts and docu- 
ments contained in the newsletter “1992,” with the kind 
permission of its publisher, Kynakos Bousias. 


* Banking Sector 
35210108b Athens | KATHIMERINI in Greek 
23 Apr 89 p 12 


{Article by Giorgos Zavvos': “Greek Banks and 1992. 
Depositors and Investors Will Be the Big Winners From 
the Liberalization of the System™] 


[Text] It is generally accepted that today the Greek 
banking system still suffers from its chromic structural 
problems, pnmarily its oligopolistic nature and expand- 
ing State interventionism. However, rapid developments 
in the international banking system and the EEC’s march 
toward financial unification in 1992 and toward the 
creation of a European central bank are inevitably pre- 
senting the Greek banking system, like others, with 
Strategic dilemmas. 


The EEC’s policy toward the 1992 single banking market 
has already crystallized. Specifically, n revolves around two 
axes linked by a dialectical relationship. First, there is 
increased competition in banking markets, which will lead 
to more productive banking systems; second, there 1s 
improved supervision of banks, which will ensure not only 
the protection of deposits but also the stability of the entire 
banking system. The “revolutionary” innovation in the 
EEC's banking policy 1s the single banking license. 


It 1s virtually axsomatic that the consumer (depositor, 
investor, insuree) will be the big winner from the liber- 
alization of the banking market in 1992. At the same 
time, however, it will be mainly small and medium-sized 
companies and industry that will benefit because they 
will gain access to cheap financing at a time of critical 
international competition. 


Although there are many factors which will affect the 
Greek banking system in the next few years, we will 
sketch here only those which stem directly from commu- 
nity financial policy. 


1. Liberalization of the Banking Market 


|. Freeing capital movement will constitute the critical 
test of the strength of the structures of the Greek banking 
system and of the Greek economy because savers will be 
able to put their deposits in any bank in the community 
and on the best terms. Investors will be able to choose 
from a wide range of financial paper from any country. 
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Freeing capital movement out of Greece will constitute 
the decisive proof of credibility, the one thing that can 
mobilize foreign investment. This 1s a policy decision 
that must be made. 


2. The Second Banking Guideline will be the fundamen- 
tal law of the European Community for 1992. It 1s 
certain to have a decisive effect on the Greek banking 
system, as on others: 


First, because 1 will strengthen banks ability to expand 
geographically. The single banking license means, inter 
alia, that member states will have to ecliminaie licenses 
for the establishment of branches of community banks 
and do away with the requiremeat for so-called “doial™ 
capital (which in the case of Greece amounts to 2 billion 
drachmas). Consequently, after 1992 community banks 
will have a “passport™ to enter the Greek market freely. 


Second. because it will create pressure to widen the range of 
banking services offered the Greek consumer today. For 
instance, a foreign (community) bank targeting the Greek 
market will be able to offer all the banking services here 
that 1 offers in the country 1 comes from when 1 meets the 
conditions of the aforementioned guideline. |i 1s generally 
accepted that one of the Greek banks’ Achilles heels 1s the 
lamited range of services they offer. 


Third, because the community's policy will lead to a 
compulsory liberalization of the banking sector's restric- 
tive institutional framework. Thus, while a country will 
be able to restrict the range of services offered by 
domestic banks, 1 will not be able to impose the same 
restrictions on other community banks. 


Il. Improving the Stability of the Banking System 


Strengthening the supervision of banks constitutes the 
dialectical pendant of any liberalization of the banking 
sector. The Second Banking Guideline will impose a num- 
ber of “Draconian” measures to strengthen supervision of 
the banking sector. These include vetting persons who 
intend to acquire a major share in an existing bank. The 
Greek banking system's recent and ongoing traumatic expe- 
nences demonsirate the necessity of these measures. How- 
ever, the community's system of banking supervision will 
also create significant competitive pressures on Greek 
banks, some of which should be noted. 


1. Restnctions on bank holdings in the nonbanking 
sector. 


The Second Banking Guideline forbids a bank to have a 
single holding in the nonbanking sector exceeding 10 
percent of its own capital and total holdings exceeding 50 
of that capital. Although these strict limits can be 
increased slightly, it 1s anticipated that they will create 
great difficulties for certain Greek state-owned banks 
which hold extensive shares (direct or indirect) im a 
senes of industrial and commercial enterprises 





FBIS-WEL -89-118-S 
21 June 1989 


2. Strengthening banks’ capital base. 


This ts required by two guidelines (on banks’ own capital 
and on the liquidity coefficient) which Greece is 
required to adopt by 1992. The positive result of these 
rules is that they will modernize the means of supervi- 
sion in the Greek banking system. At the same tme, 
however, certain large state-owned banks—and possibly 
private ones—will be compelled to take stmct measures 
to increase their capital base and conform with the 
minimum liquidity coefficient of 8 percent imposed by 
the community. 


They will have difficulty increasing their capital due to 
er ee a) the 
high rate of inflation, which exacerbates the tendency of 
banking capital to diminish, b) the not very liquid 
condition of the market from which banks will have to 
draw new capital, and c) the lack of new types of loan 
paper which have been used for some time in other 
European countnes. 


3. The monitoring of banks’ major financial exposure, 
¢.g. loans, which 1s required by a community recommen- 
dation, imposes on Greek banks, as on others, certain 
strict limits to the financing they provide to a single 
customer or group of related customers. Very soon the 
commission will change the recommendation to a legally 
binding guideline. This measure will pose serious prob- 
lems for certain state-owned banks with financial expo- 
sure, ¢.g. to certain problematical enterprises. 


C. Equal treatment of state-owned and private banks. 
The entire philosophy of the EEC treaty and of commu- 
nity banking policy im particular is based, inter alia, on 
the fundamental idea of equal treatment for state-owned 
and private companies and, by extension, for state- 
owned and private banks. 


It is and has been community policy to eliminate state 
support which violates the principles of the EEC treaty. 
These same competitive rules also apply to banks and 
other financial organizations. 


At the same time, the community recently intervened 
actively to annul Law 1256/82, which permits state- 
owned banks to engage in insurance activities. Recent 
decisions of both the commission and the community 
court have pronounced this law and practice to be in 
violation of community law. However, so far Greece has 
not conformed with these decisions. 


D. 1992 and Beyond 


With respect to the problem of modernizing the Greek 
banking system, recently at least, there have been only 
certain first steps, mainly in the area of freeing interest 
rates and liberalizing the stock market's institutional 
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framework. However, there 1s not—at least as far as | am 
aware—any overall policy or even study on the conse- 
quences and the measures that must be taken with an cye 
to 1992. 


Although the questions are growing more numerous and 
more important as time passes. what we are secing 1s 
stuttering about 1992 and mutually irreconcilable hints 
about banking policy. 


—Is it possible to retain the state-oligopolistic nature of the 
banking system under the conditions to be anticipated” 


—Can the state-owned banks in particular survive after 
1992 with their current level of management and technol- 


ogy? 


—What choices will the Greek banks have to make’ 
Cooperation? Mergers with foreign banks? Will they opt 
for the “general service™ bank model or will they become 
specialized credit institutions’? Will they have to enter 
foreign markets and which ones? 


—At what point will the state's interventionist role have 
to stop and at what point will the banks begin to operate 
independently based on normal private-sector financial 
criteria? 


— Will the Greek financial system remain introverted or 
will 1t develop the prerequisites for becoming a system of 
at least mayor regional importance” 


—Finally, what will be the consequences for the Greek 
banking system and the Greek economy from the com- 
munity'’s now foreordained movement toward full mon- 
etary union, with a central bank and a single currency” 


— Will bank workers grasp the message of 1992" 


If there 1s one point on which opinions agree. it is that 
our banking system—the axis about which our economic 
life revolves—<cannot remain the captive of obsolete 
bureaucratic complexes and ideas. The dire necessity of 
international competition requires that management 
and technology be modernized to world standards. Any 
other approach would constitute short-sighted handling 
of a critical combination of circumstances. 


Footnote 


1. An official of the European Commussion’s Directorate 
General for Banks and Financial Organizations in Brus- 
sels, rapporteur for the Commission's proposal for the 
Second Banking Guideline. Author of the book “! poll- 
tiki tis Evropaikis Kownotitas gia ton trapeziko tomea to 
1991: stratigikes epiloges gia to ellimiko trapeziko sys- 
tuma™ [The European Community's Policy for the Bank. 
ing Sector in 1991: Strategic Options for the Greek 
Banking System), which will be published by the Union 
of Greek Banks after Easter. 
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“Republican Democratic Youth Party’ Established 
740906111689 Ankara Domestic Service in Turkish 
1000 GMT 9 Jun 89 


[Text] A new political party by the name of the Repub- 
lican Democratic Youth Party (Cumhunyetc: Demokrat 
Genchk Partsi] has been established. The documents 
pertaining to the establishment of the new party were 
submitted wo the Intenor Ministry by founding member 
Gokhan Eviiyaoglu. The embiem of the new party con- 


sists of a hand holding a torch against a red background. 


Leader, Officials Elected 
741006103089 Artara Domestic Service in Turkish 
1000 GMT 10 sun 89 


[Text] Gokhan Eviryaoglu has been elected leader of the 
newly established Republican Democratic Youth Party 
[RDYP]. The RDYP elected its officers today. Ali 
Akarsu was clected secretary general. Thirteen founding 
members assumed the duties of the deputy leader. 


Evisryaoglu said that the party leaves 1 to the public to 
determine its place in the political spectrum. 


* Columnist Stresses Need for Reform in Isiam 
35540098 istanbul HURRIYVET in Turkish 
23 Apr 89 pp 1, 17 


[“Article of the Day” column by Oktay Eksi: “Secu- 
larism and Isiam™] 


[Excerpts] There are some truths which everyone knows 
but does not say. Or rather, everyone waits “for someone 
to come out and siate 1.” 


As far as we understand, This is precisely what Dr Adil 
Ozdemir did with his Samsun communique on “Mod- 
ermization in Islam.”—that 1s, he stated a truth “which 
everyone knows bul does not say.” He said that a link 
must be established between life's changing nature and 
the rules—and interpretation—ot Islam because Islam 
cannot remain “frozen” over centurnes. In other words. 
he touched upon the need for “reform in islam.” He 
stated that, otherwise, the tension created by the conflict 
between a frozen Islam and the flow of life “will escalate 
in the direction of extremism.” He also gave an cxample 
He said that Islam, too, must endorse democracy, or 
liberalism, as a reality of our tome. He explained that to 
achreve the “level of modern civilization” Ataturk 
referred to “Islam” and “secularism” must become 
compatible, or more correctly, Islam must accept the 
principle of “secularism.” [passage omitted] 


Let us acknowledge some truths. If a person wants to 
imterpret and practice Islam as it was 14 centure: ago, he 
will not be able to accept “secularism.” Because im a 
narrow sense secularism means “separation of religion 
and state.” In a broader sense secularism assumes that 
“the human mind must make its decisions not on the 
basis of dogmas, but on the basis of screntific facts—or 
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reasoning based on free evaluation.” It considers only 
“freely made evaluations” acceptabic. For Islam. on the 
other hand. the truth 1s lumuted by the “Holy Koran.” In 
other words, if the truth accepted by seculansm conflicts 
with the truth of the Koran. secular thinking will choose 
the former and Islamic thought will choose the latter 


Moreover, the “Islamic™ thought of centunes ago cannot 
be made compatible with democracy. Because that 
Islamic thought 1s aleen to the modern concept of “an 
individual's freedom.” For exampic. Islam considers n 
its mght to interfere in people's private lives. li may 
punish a person for “not complying with Islamic 
rules”—for cxample for not fasting or not praying. The 
modern concept of freedom, on the other hand. respects 
everyone's freedom to do anything he or she wants as 
long as he or she does not cause discomfort to somebody 
else. 


Those who would like to implement Islam by a more 
“fanatical” imterpretation are even opposed to the sca 
of “politucal partes.” Because, if everything is written im 
the Holy Koran and if all Muslims are supposed to 
comply with the myunctions of this sacred text, 1s 
un-Islamic to have a “party” which beleves that to act 
“differently from others” is a legitimate mght. Conse- 
quently, 1 1 wmpossible to practice and to sustain 
democracy in Islamic nations which have not adopted 
secularism. More correctly, all attempts to that end fail 
because of this reason. 


Let us add that it 1s because Turkey has adopted secu- 
larism that we have the honor of having the most 
successful and developed democracy among Islamic 
nations. 


This means tht, as Dr Ozdemir has stated, interpreting 
Islam in the light of present-day realities—or, if the term 
iS appropriate, reforming Islam—is the only solution 
Thus 1s, of course, a task that should be undertaken by 


enlightened clergymen and theologrsts 


This would probably be the latest great service the Turks 
could offer to Islam and humanity 


* DSP's Ecevit on Electoral System, Issues 
35540096 Istanbul HURRIVET im Turkish 
20 Apr 89 p 21 


[interview with Democratic Left Party Chairman Bulent 
Ecevit by Haluk Sahin, at Ecevit's home, date not given 
“Taboos in Turkey Being Destroyed”) 


{Excerpts} DSP [Democratic Left Party) General Chasr- 
man Bulent Ecevit was left out of the “leaders open 
forum” held Monday night. |7 April, because his party 
does not have a group im the Turkish Grand National 
Assembly. Ecevit appealed to the TRT [Turkish Radio 
and Televisson Administration] after the debates. 
demanding the right to respond. HURRIVET talked 
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with Bulent Ecevit at his home in Suadiye in Istanbul to 


[HURRIYET] You asked TRT for the nght to reply after 
the leaders debate. How do you suggest exercising this 
nght” 


[Ecevst] 1 ded not apply through legal channels because 
then | would have had to send a text. They would have 


thoughts ~ But he openly admuts that he 1s avonding this 


administration should do this.” on reference to changing 
the electoral system. But then he said, “We could intro- 
duce a till about the nght to vote of workers abroad.” 
That 1s. he showed once again that he considers his 
future linked to this very unfair electoral system and 


solved until this one is solved. However, he wants to be 
able to take advantage of this electoral system, because 
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he expects a maximum of between 25 percent and 0) 
percent of the vote. So he 1s saying, “Maybe I would have 
a chance to win with this many votes.” 


[HURRIYET] Mr Demure! said im the debates that a 
legitimacy crisis may crupt uniess ANAP [Motherland 
Party] holds carly clectons. Do you share this view” 


Crisis May Occur 


[Ecevit] In my opimon, there was a legitimacy crisis 
before these clectons. And there always will be as long as 
thes electoral system 1s on effect. Of course, one must not 
use the word “legitemacy™ im the legal sense here. that 
would be too dangerous. It 1s better to speak of political 
legitemacy. The lawfulness of the government 1s debat- 
able not from the legal standpoint, but from the political 
standpoint, from the social standpoint. Turkey will not 
be rescued from the crisis as long as the ability to fill thes 
many seats in the Assembly with so few votes remains in 
effect. And the neat presidential clection will be an 
additional factor mm the crisis. It bothers me that the 
opposition parties did not stress thes on the debates 


[HURRIYVET] SHP leader Erdal Inonu did not want to 
say anything concrete about industrialization policy. 


[Ecevit] Something | noticed on other topics, too. not 
just this one, was that | closed my eyes for a moment 
while listening to Mr Erdal Inonu and felt as if 1 were 
listening to the CHP [Republican Peoples Party] leaders 
pror to 1960, because—what were the themes he dealt 
with’ Planning must be done, the universities must be 
autonomous, the courts must be independent. It was as if 
our constitutional problems consisted only of abuse of 
judicial independence and the Higher Education Coun- 
cu. Yet there are provissons and measures in today's 
constitutron unequalled in the world in prohibiting soci- 
ety's partcypation. They did not mention one of them 


[HURRIYET] Mr Oval and Demirel debated industrial- 
ation policy. Mr Oval stressed the need for new indus- 
try to be open to the outside. What do you think about 
outward onentation” 


We Started Outward Orientation 


[Ecevit] Now. there is a fact that many people do not 
know or pretend not to know: We started the process of 
opening the Turkish economy to the outside under the 
most i circumstances. We had to start it during 
the 1978-1979 CHP administration. We forced our 
industry to sell abroad because of the shortage of foreign 
exchange and we succeeded in doing this without deval- 
wing Our currency. We had a 30 percent net increase in 
dollars in export revenues om | year. Thes fact appears in 
bulletins published by the planning organization dunng 
the ANAP administration. This increase of more than ¥) 
percent continued at nearly the same rate the next vear, 
and the share of industrial products im capor revenues 
began to rise. That 1s, this 1s not a process that ANAP 
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introduced and initiated. A dollar was approximately 40 
liras at that tame. Now it has increased 50 tumes, to the 
detrment of Turkish currency. If the value of a country's 
currency depreciates 50 fold, «1 may export everything it 
has but « well be exportation thal costs more than 1 1s 
worth. Now Mr Ozal may have the mght to say, “We 
emphasized the export industry more than export sub- 
stitution,” but he does not have the mght to say, “We 
industnalized the country,” because for years more 
factones have been closing than opening. | spoke im 
several places during the last clection campaign. One of 
these shut~<down factones was one in which Mr Oval had 
taken the lead in establishing when he was in the private 
sector, the Ultra Tractor Factory, which 1s closed with 
locks on the doors. 


Private Sector Investments Halted 


This ss seen everywhere in Turkey. The chambers of 
industry note it clearly in their reports. Investment in the 
manufacturing industry has largely stopped in the pn- 
vate sector as well as the state-owned sector. The only 
reason for the rise in the share of industnal products in 
export revenues 1s that capacity utilization rates were 
able to nse for a ume 


{[HURRIYET] The link between inflation and the devel- 
opment rate was a topic discussed in the debates. Mr 
Oval used the development rate to explain inflation 


{[Ecevu] Of course, this ss absurd that a developing 
country such as Turkey can use, but under control, a 
certain rate of inflation to boost the rate of development. 
We included this in our program also. It 1s sufficrent that 
imvestments im inflation produce quickly. In that way, 
self policing eants from the standpoint of inflation 
However, it 1 smpossible to explain away 70-percent or 
80-percent inflation with a }-percent or 4-percent, or 
even a 7-percent, development rate 


[(HURRIYVET] The chances of carly elections in 1989 are 
weak. This 1s a tome of political uncertainty. What do 
you think about the general situation” 


[Ecevit] | do mot think that political life will soon be 
straightened out. Turkey today has cxpenenced a polit- 
ical and social shock strong enough to be called a violent 
earthquake since the military intervention of | 2 Septem- 
ber 1980. All of sts institutions were destroyed and, in 
beginning the process of building new ones to replace 
them, many abnormal conditions resulted that are antag- 
onistic to the political and social structure of society 
Efforts have been made to form new structures im the 
virtual stalemate with society, bul they have not taken 
Socrety 1s therefore in the process of an extensive search 


The only thong | like, that gives me hope. is this: The 
society «3 aware of this search and 1% conducting ut 
consciously. It 1s tryeng to destroy the taboos in conduct- 
img this conmscrows search Legal resinictions have 


increased now. but the taboos social and cultural restric- 
tons, are falling 


Plezsing Developments 

Everything from problems involving the army and mil- 
itary interventions to moral values and the extremes of 
left-wing and mght-wing ideologies 1s being debated. 
Some are coming out and saying, “I am in favor of the 
shana.” and others are saying. “I am an atheist.” And 
they are listening to cach other. They are not calling cach 
other names, such as “You're a communist.” or. per- 
haps, “You're a heretic,” and “ought to be put to death.” 
and they are not approving these things when seen im 
other countres. I like this. Another cxampile of this 1s 
that although, as I just mentioned. the |2 September 
regime and ANAP have tned to squeeze society into the 
two-party mold, society rejects this and wants to think 
more broadly, and 1s saying, “!] want to think in many 
more directions.” 


Also, society suddenly ** ‘self be heard im a very 
effective way in recent w+: 4 en it came to light that 
secularism may be seriously threatened. That 1s, what ! 
have im mind 1s, if only the Urfa mayor had not been 
arrested. There was no need for this: he could have been 
removed from office if necessary, but there was no need 
for him to be arrested. The people have made secularism 
their own. 


* Professor Reform in Trade Laws 
35540100a Istanbul DUNYA in Turkish 
17 Apr 89 p9 


{Interview with Haluk Kabaalioghu. Marmara University 
EEC Institute director: “Changes in Trade Law Must Be 
Debated”—first paragraph 1s boxed profile, p 9) 


[Text] 


Who Is Halek Kabaaliogiu’ 


Haluk Kabaalioglu was born in Izmer in 1948 and is a 
graduate of Marina High School im California, after 
attending pmmary and middie school in Istanbul 
Kabaalioglu completed the School of Law at Istanbul 
University on 1970 and carned his master’s in law at 
Columbia University 


He was appomted chief counselor to the Economic 
Development Foundation upon his return to the country 
and entered Marmara University 2 years later. where he 
became an associate professor in 1983. He was 
appointed director of the Marmara University EEC 
Documentation Center EEC Institute in 1987 and 
became a full professor in 1988 Kabaaloglu speaks 
English, French and German 


EEC Institute Director Professor Dr Haluk Kabaahogiu. 
whose report “Business Law and Capital Market Efforts 
in the EEC™ was published by TUSIAD [Turkish Indus- 
tnalists and Businessmen's Association], contends that 
proposals for the changes needed in the Trade Law must 
be opened to debate beforehand 
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“There ss no need for haste m this maticr. A serous 
commutice must be formed and the problems sdent- 
fied.” says Kabaalhoglu. who notes that adapung EEC 
directives to the Turkish system will pose no significant 
probiem 


Professor Haluk Kabazaloglu answers our cuestions 
about his report 


[DUNYA] In your report “Business Law and Capual 
Market Efforts in the EEC.” published some tume ago by 
TUSIAD. you stress the need for certain changes mm the 
Trade Law You also mclude proposals im the report. 
What reactions have you received to these proposals” 


[Kabaalioglu] | received a wide variety of reactions to 
the form of the report published m the press, and 
interesting comments have been made. First, | would 
like to say thes: At a “Semunar on the 30th Anniversary of 
the Turkish Trade Law.” sponsored by the Marmara 
University School of Law and the Istanbul Chamber of 
Commerce in 1986, ministry officials announced that a 
commuttce had been formed to “update the Turkish 
Trade Law” The need was cxpressed to take mito 
account ongoing efforts mm the EEC during studies under- 
taken for the purpose of amending our Trade Law. This 
iS aM appropnate approach, in fact. | may say mm thes 
framework that what 1s done at the EEC level is intended 
to convey their efforts along very general lines. 


[DUNYA] You suggest that German law be taken as an 
example in, scing the concepts and principles involving 
consolidated financial tables under accounting regula- 
tions. Would you explain the reasons for this’ 


[Kabaaloglu] | obtained the wews of a number of 
accounting economusts in connection with that section of 
the report. They said that German law, which usually 
imcorporates Community Directives and did incorporate 
Directives No 4 and No 7, should be used as a basis and 
would be more approprive to our structure. 


The Capital Market Council [SPK] has done a number of 
things since the report was prepared. | consider the 
SPK’s efforts to be very serous and positive steps. The 
Securities and Exchange Commission im the United 
States announces draft texts before adopting important 
regulations like this and solicits the views of various 
circles on them. Ideas take shape in a climate of exten- 
sive debate. To me, it would be useful to adopt this 
method. Actually, an catremely well qualified and well 
meaning staff has got down to work on this at the SPK. 
We know that they keep close track of EEC regulations 


In other matters. we know that German law 1s even more 
backward than the “Behavior Law.” which was cxam- 
ined in the report, on problems such as “inside trading.” 
“takeovers,” “transfers of blocks of shares” and smular 
problems. There 1s no useful example to be taken from 


great “bodies of law” for sust any reason. Amendments 
to be proposed and thei insertion on the Trade Law must 
not lead to the breakdown of the system. 


We sec that many laws have been rushed through lately 
Haste 1% mot necessary on this. A serious Commutice of 
cconomists must be formed. the problems must be 
identified. and proposals must be debated comprenen- 
sively. There 1s no Question of rumming the system funda- 
mentally with the kind of serous legal reform that we arc 
talkong about. 


Adapting the directives that have gone into effect so far 


[DUNYA] In your report, you speak of European Eco- 
nomuc Interest Groups and the European Company Can 
these Economic Interest Groups be applied by Turkish 
businesses also” 


[Kabaahioglu) The regulation on European Economic 
imerest Groups (EEIG) was adopted m 1985, with the 
effective date scheduled for | July 1989. So EEIG's will 


begin forming soon in Europe 


However, we must not forget that these groups wil! be 
formed by citizens of EEC countries. The reason | 
discussed this topic m the report was to make sure 
Turkish companies know what kind of modes they are up 
against. Thies model is one that Turkish natural and 
corporate peisons can take advantage of after Turkey 
jouns the EEC. | do not think such groupings will be 
possible before full membership. however There may be 
classec pornt venture models. 


[DUNYA] You also speak of a European company or a 
European type corporation model 


[Kabaaloglu] The European type corporation. or Soc- 
etes Europes (SE). is a kind of company that has been 
discussed and on which hundreds of articles and studies 
have been written ever since the 1960's. The regulation 
text drawn up by the commrsson and which consists of 
nearly 300 artecles has never been able to pass It wll 
soon be §) years that these debates have been taking 
place on these teats 
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*Aany arucies have been eriticn mm our country on this 
also. The reason for the faslure of the much-<dcbated SE 
to be adopted 1s the opposition of certam member states. 
especially Broan 


Brita vwiently opposes these regulatvoms which have 
been defined as labor partacypation om management and 
whech mcorporate some of the princepies from the Ger- 
man law. The carer Vredcling bill which mtroduced 
wmular provisons m connection weith multmational 
companies was rejected also for the same reason. The 
Brush do not approve labor partscupatson im manage- 
ment om principle. Indeed. labor umons even report that 
they cannot demand to jon management Some changes 
have taken place on thes recently. The commiswon 
consulting with the sides to revive thes matter whoch has 
been waiting on the blotter for a long tome and wants to 
imtroduce new. carefully selected proposals. 


* Businessmen Report Views on Foreign 
Investment 

35540100 Istanbul DUNYA in Turkish 

18 Apr 8op9 


[Artucte by Serraf Alpasian: “Entry of Foveugn Capital to 
Country Must Not Be Feared™] 


[Text] Manisa—Some businessmen who evaluated the 
results of the local elections from their own standpormt 
and put forward estemates for the future continue to 
produce views on hkely developments. Changes that 
may come about m ecconomi poles among these 
estimates by businessmen and industnalists are recerv · 
img prornty m discussion. While the extent to which 
foresgn capital companies need Turkey 1s being reexam- 
med on one hand, the companies’ contributions to the 
Turkish economy in the course of adyustment to the EEC 
1s berg discussed on the other 


The predominant and general view arnong businessmen 
and mdustrialets «= that Turkey, m the process of 
outward onentation, will not be able to turn back under 
different governments. However. although the same cir- 
cles comsder a necessary for foreign capital to enter the 
country, they also beleve thal the conditions under 
which « 1 allowed in must be clearly defined 


Varous mmdustrnalists and businessmen and their repre- 
sentatives whom we interviewed capressed their views as 
follows 


Omer Dushan 


Om: Dushan, director of financial and admunimstrative 
aflaurs at Venus Teatile Industry and Trade. inc “If 


forergn capital brings a transfer of technolagy plus labor. 
mtensive employment, I'm om tavor of a.” 


TURKEY 


Mustafa Sangozogiu 


Mustafa Sarigozoglu. membcr. Board of Directors. San- 
goroglu Hydraulkc Machinery and Block Indusry and 
Trade, Inc: “Turkey ss known to be a Country striving for 
development. A certam amount of caprial accumulation 
% necessary for thes. If there ms nO Moncy. you must 
exther gct loans or bring in foreign capital. However, I do 
not comsder the entry of foregn capital under the 
privatization formulas being applied m our country 
today as truce entry of foreign capital” 


Irfan Gerkan 


Irfan Gurkan. chief, Manna Branch. EBSCO) |Acgcan 
Chamber of Industry}: “1 would divide the foreign cap- 
nal Coming into the Country since 1988 unto two calego- 
nes. individual and the transfcr ul state-owned enter- 
prises to foreign capital. lt seems to me that the 
govermment ts mussing the pownt and chaseng temporary 
rehef by transferring state-oencd enterprises to foreign 
capital. | am not agaist foregn capital. but « would be 
wrong for Turkey to adopt suter rence om industrial and 
economsi development in the interest of jorneng the 
EEC. Moreover. | do not want our country to become an 
open market economy in which foreign capital groups 
establish their headquarters. scl! thew products at any 
price they wish and become a monopoly ~ 


Mustafa ( apra 


Mustafa Capra. Manisa Chamber of Commerce pres- 
dent. “lt 1% necessary to encourage any kind of foreign 
capital that well gam new markets and mecrease the 
competitiveness of our caports on foreign markets. It 1s 
necessary © bring the export mmperative to foreign 
capital. A large portion of umports must be directed to 
exports. | think foresgn capital will be useful m the 
process of adjusiment to the EEC from the standport of 
acquiring competitiveness and new working systems 
For all of this to happen. foreign capital coming into the 
country will have to adapt to our structure. We may be 
faced with situations simular to the old caprtulations if 
we do not do thi.” 


Metin Ersan 


Metin Ersan. director of the (rganized Industrial Zone 
said that setting conditions would be to restmct the entry 
of foreign capital and noted that. contrary to other 
industrialists and businessmen. he did nor think the 
entry of new technologies was always necessary Ersan 
said that he was on favor of the entry of foresgn capital 
that would engage in foreign exchange-carning activities 
even though 1 did not bring new technology every time 


Huseyin Karakayali 


Professor Dr Huseyven Karakaval:. aserstant dean of the 
Nine September University Manna Schoo! of Econom- 
xs and Business Administration siresses the need to 
think of foreign capital from muliuple aypects “Foreign 
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355401014 Istanbul HURRIVET in Turkish 
23 Apr 89 pp 13. 20 


[Interview with Professor Turkkaya Ataov of the Ankara 
School of Political Scrences. by correspondent Emin 
Colasan. on 23 April 1989, place not specified) 


[Text] The Week's Guest: Turkkaya Ataov 


Ataov was born in Gelibolu m 1932. He received his 
higher education and doctorate in international relations 
m the United States. He jomned the School of Political 
Scsences as an assistant professor mm 1959. He became a 


[Ataov] In truth, the Armenian question 5 a very broad 
and dcep msec. Consequently. here | well give you some 
very basc wnformation. Let me state that the Turkish 
Republic does not have a probiem called the ~ Armenian 
question.” We have lived with the Armenians as frends 
and brothers throughout our hrstory—for "00 years The 
24 April mncodent refers to the arrest of some Armenians 
im Inanbul on 24 Apri 1915. Now let us go back to a 
tume yust before that date. ict us go back to August 19/4 
That « when World War | began. We entered the war 
formally m October 1914. Al that lume an emportant 


Revolutior.ary 
Erzurum m June 1914. ht proposed to the Ottoman 
government “to remaim neutral mm the war, of possible” 
Thus congress also decaded to support the Ottoman state 
if war erupted. Some tume later the Ottoman Empire 
entered the war on the wde of the Germans. Much os 
written i Ottoman documents about events after thi 
pout. There are many documents not only mm Ottoman 
archives but m the archives of other nations. Here, | 
would like to draw your attention to an important pornt 
The documents that are the most significant and reliable 
on thes weue are the Ottoman documents. Why” Not 
because we are chawvinists, bul because we are trying to 
find out the posture of the Ottoman Empure with regard 
to the Armenians. The answer to that can only be found 
m the Ottoman documents. Let us say thal we want to 
imvestigate the posture of the Russian Czars with regard 
to the Turkish strasts. The sources to answer that ques- 


and execution by a state c 1h) | 6fatermenation of a 
people or a substantial part of , or caample. this is 
what the Nazis ded to the Jews. T) 


[HURRIVET] In other words, did we not commun a 
genocide against the Armenians” 


[Ataov] Such a thing does not exut. The Ottoman 
documents make the government's stance on this msue 
very clear. There is not slightest but of information m 
those documents indicatong that a genocide was carned 
out. Look, Mr Colasan, mm 1914 the Turkish army fought 
with the Russian army mm castern Anatolia Now | wl) 
give you a few examples from our archives. There are 
hundreds of reports filed by the governors of Erzurum 
and Bits, the commander of the °4 Cavairy Divinon, 
the commander of the Gendarme Divison (Kazim 
Oralp). the governors of Van and Sivas. the cormmander 
of the 34 Army. district heads and many other officials 
We have already published many of these documents in 
foreign languages. All the reports say the same thing 
Armed Armemans attacked the Turkish army from 
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behind and beiped the Russian army They ambushed 
sentry posts. They attacked Turkish wellages. cut tele- 
graph cables and. more umportantly, fired on the Turkrsh 
army. Armemans rebelicd in many parts of Anatoha All 


on many fronts. The Brush and the French were assault- 


[HURRIYVET] Mr Ataov., as far as | know, at that tome 
the Armenians mostly lived im a region extending from 
central Anatoha to castern and southeastern Anatolia. 
What was demographic makeup of those regions’? Were 
the Armenians the majority” 


[Ataov] No, no. They were not the majority anywhere 


For example, a French document dated | 896 shows that 
the Armemans constituted only | 3 percent of the popu- 
lation of those regoons. Let me give you another example. 
The Ottoman-Russian war of 1878 produced disastrous 
results for us. We were badly defeated and lost large 
terntones The Russian army reached 
Yesslkoy mm the west and Erzurum im the cast. At that 
port, the Armenians approached the nations that were 
fighting the Ottoman Empire and began giving them 
secret reports. They perceived thai the empire would 
soon be broken up and everyone would get whatever they 
could. So they treed to carve out their share. The Arme- 
man patnarch of Istanbul went to the Britrsh ambassa- 
dor and told hum: “Armenians live in these provinces.” 
They demanded land The Britiush ambassador told 
them: “Yes but you do not hold a majority m any of 
those provinces. You are a minority in the area you call 
Armenia.” Al that tome, all foreign embasees had 
experts monitoring population movements on Ottoman 
borders. The Armeman patnarch thought when he pre- 
sented those demands that his conversation would 
remain secret forever But the Britesh ambassador 
reported the conversation to London immediately Now 
thal conversation 1 mm the archives, and we have the 
documents. Al that tome. the Armenians took to the 
foreign embassies some figures relevant to thei cause 
When the embassies reyected the figures saying that 
‘they were cxaggerated.” they would submit new sched- 
wies with reduced figures. In other words, 1 was a type of 
bargaining. They did not have any solid population 
figures. It was the government that had the figures not 
the Patnarchate. The Patriarchate based its figures on 
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baptssm records of churches Births are rcoorded m 
baptism registers, but they newer record deaths or mgra- 
wons. Morcoever, on order to be able to sa) “we are more 
mm number™ the Patriarchate aceded to know the Turkish 
population im that regeon. They could not have known 


{[HURRIYET] How many Armenians hwed m the ( M*o- 
man Empure mn 1914" 


[Ataov] Their total population was |.294.85! mnchuding 
those reseding on Istanbul 


[HURRIYET] You said that the Armemans but us from 
the back while we were fighting the Russsans on | 9! 4 and 
1915. Do the Armemans acknowledge that” 


[Ataov] They acknowledge « so well that they ewen have 
publications on . For cxampic, there « the Ottoman 
parliamentary deputy, Arman Pastirmaciyan. The man 
18 also an Armenian leader and general. When he realized 
that the Armenians will not be able to realize ther goals 
he went to the United States and published a book m 
1918 about hes expernences. He wrote m that book bow 
he had fought against the Turks and how Armenian 
armees were formed. We have that book Here 1s another 
book: Agopyan’s “Armemans and War.” It has all the 
evidence of how the Armenians helped the Russians Let 
me show you another document. Bogos Nubar Pasha 
headed the Armeman deicgation to the Pars Peace 
Conference after the end of World War | That man 
wrote a “Dear Minister” letier to the French foreign 
minister of the tome. We obtained that letter from the 
French archives. In his letter. he says: “The Armemans 
fought from ihe beginning of the war” Against whom 
did they fight” They fought against the Ottoman Empure 
and the Turks. But they were all Ottoman sutyects. How 
can one declare war and fight against his own state” After 
the war, they wrote these books and left behind many 
other documents to prove that they had fought by the 
swede of the victorious powers and to win over territory 
Here | have another French document. A Frenchman 
wrote thes book entitled: “The Turkish War mm the World 
War.” The book was published mm Paris mm 1926. It says 
“During the war the Armenians did what we asked them 
to do. The Turks were justified mm relocating them ~ 


[HURRIVET] Professor, you said that the Armenmans 
hit the Turkish army from behind What did the (itto- 
man government do to cownter that” What measures did 
it take” It seems the crucial part of the mswe begins after 
that 


[Ataov}) The Ottoman government received civilian and 
military reports about what the Armenians were dong 
Al the tome, Talat Pasha was the Minister of the Interior 
and Enver Pasha was the chief of the armed forces There 
1s a letter from Enver Pasha to Talat Pasha sayong “What 
are we gorng to do on this matter” Because in the course 
of the war, the Russian army was pushing ito castern 
Anatoha driving Turks in miserable condition before 
them. Their attvtwde was something lhe “Take these 
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and do whatever you want with them.” In his letter 
Enver Pasha says: “We must find a solution to this 
problem. Should we send some of the Armenians who 
are not loyal to us to Caucasia and settle these miserable 
Turks un the places they vacate? Should we do that or 
should we remove the Armenians from where they are 
and resettle them in other areas?” This ts how initial 
correspondence began. Eventually 1 was realized that 
matters could not remain as they were. There are mes- 
sages saying: “We have begun to be bac!) surt by these 
Armenians.” Everyone was concerned with the security 
of the state. We were fighting with enemies on many 
fronts. As a first step, the governmen? *ciccated 1.327 
Istanbul Armenians who had beer invoived im these 
matters to other regions. But tha: #as noi an exile. Their 
contacts with others and freedom of movement were not 
restricted. They were sert to another region of the same 
country. The government gradually reached the decision 
stage. It had become evident that it was essential to 
collectively relocate the Armenians who were stnking at 
our army from behind e: «ho were rebelling to other 
areas. The Ministry of the intenor issued a decree on this 
issue. Later, in September 1915 a law was enacted on the 
same issue 


IHURRIVENV In other words, the Armenians would be 
relocated collectively to other regions. Is that mght? 


{Ataov] Yes. Because all Turkish men were fighting on 
the front. There were virtually no able-bodied men left in 
the country. Armenian gangs were attacking villages 
without men. Their rebellions against the state contin- 
ued. Many of them were caught with their arms and 
bombs. They appealed to various forcign countries to 
“give them arms.” We have all these documents. Accord- 
ing to the law enacted in September 1915, the Armenians 
were allowed to take their movable property with them. 
The government would provide for their settlement in 
the places they were relocated. If necessary, the govern- 
ment would give them money and capital for the prop- 
erty they had to leave behind. The government would 
give them tools and equipment. The government would 
ensure the security of their lives and property during 
their journey. Anyone who asked them for bribes, who 
confiscated their property and assaulted them would be 
court-martialed and severely punished. All these mea- 
sures were taken in an elaborate manner, and the relo- 
cation began. There are documents on all these. When 
these documents were made public, the foreign embas- 
sies in Istanbul immediately had them translated. They 
are now in the archives of those governments. In other 
words, the foreign governments knew the truth about 
this matter from the very outset 


{HURRIYET] How did this event known as “tehcir™ 
[deportation] begin? Let us say that there were so many 
Armenians in Yozgat. Were they all removed from their 
places of residence” 


[Ataov] No. Not all of them were removed. For example, 
Catholic and Protestant Armenians were not removed. 
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The Armenians we could use on railways were not 
touched. These people were allowed to stay im their 
places of residence together with their families. 


[HURRIYET} So, hundreds or thousands of Armenians 
from various places were forced to march. These people 
were on foot. 


[Ataov] Not necessanly on foot. Some of them were 


transported by carts, others by train. In general, they 
were sent to places like Aleppo and Mosul. 


{HURRIYET] Where else were they sent to” 


[Ataov] They were sent to Mosul, Baghdad. Damascus, 
Palestine, Lebanon, Aleppo, Iran and the Caucasus. 
They were sent to vanous places. They were sent from 
inside Anatolia to these regions. Some of them had 
already joined the Russian army and had previously fled 
to the Caucasus. In my hand, | have a letter that Bogos 
Nubar Pasha, whom I referred to before. wrote to the 
French foreign minister. This document is very impor- 
tant. In the letter, he says that 600,000 to 700,000 
Ottoman Armenians were relocated. This figure 1s cor- 
rect. Let us assume that this figure, on the average. is 
650,000. The same letter states that, of these, 250,000 
arrived in the Caucasus, 40,000 arnved in Iran, 20,000 
in Mosul and Baghdad and 80,000 arnved in Syria and 
Palestine. The letter adds that “390,000 people arrived 
at their destinations.” 


[HURRIYET] Here | want to ask something. Did these 
convoys travel under military protection” 


{[Ataov] They had military protection. | would like to 
draw your attention to something here, Mr Colasan. 
These people were 1 sent to internment camps. For 
example, when World War II began. the United States 
placed in internment camps American citizens of Japa- 
nese ancestry who had lived in that country before the 
war. That was done even though those citizens of Japa- 
nese ancestry had not had the slightest collaboration 
with America’s enemy, Japan. 


[{HURRIYET] Now the Armenian document says that 
390,000 of the 650,000 Armenians arrived at their 
destinations. What happened to the remaining 260,000 
people’ Were they killed’? Because that 1s where Arme- 
mian allegations stem from. They say: “The Turks mas- 
sacred the Armenians, a genocide was committed dunng 
the deportation.” 


[Ataov] These convoys were attacked from al! sides in 
the course of their journey. These assaults had not been 
predicted. That is, | believe that is so. Government 
officials from those areas sent reports to the governors. 
district heads and other authorities to the effect that “an 
assault was made on this convoy” or that “it was learned 
that an assault will be made.” In fact, the existence of 
such documents 1s not to our disadvantage. Because they 
indicate that the government did not plan a genocide. 
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Moreover, there ts no document, including Armenian 
ones, which says that the remaining 260,000 peopie were 
killed. The document I cited a while ago was written in 
1919, after the war was over, and represents the official 
Armenian view. 


{HURRIYET] Then what happened to these people” 


made to migrate to reach their destinations” 
[Ataov] They reached their destinations in 5 few months. 
[HURRIYET] Did all these people live in the war zone” 


[Ataov] Most of them did, but some of them were not 
from the war zone. 


[HURRIYET] Why did we displace the people who were 
not mm the war zone or who did not have direct contact or 
links with the enemy?” 


[Ataov] Because there was a general Armenian rebellion. 
They were rebelling and creating incidents in almost all 
parts of Anatolia. 


[HURRIYET] Now these convoys were put on the road 

and proceeded to their destinations under military pro- 

tection. Were they attacked on the road” Did they suffer 

many casualties because of this during the deportation 
9 


process’ 


[Ataov] Now, I cannot respond to that question with 
figures. No one can. What could | base my answer on’ 
But I can state that the number of people who died 
because of this was very small. Because the total Arme- 
nian population in the Ottoman Empire in 1914 was 
1,294,851. Of those, 650,000 were subjected to reloca- 
tion. Of those, 390,000 arrived at their destinations 
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alive. Let me give you another example. In World War I, 
397,000 Russian soldiers died of noncombat causes, 
such as disease. Now imagine the poor and indigent 
Ottoman state of that ume. There was poverty, hunger 
and disease everywhere. The men who could farm the 
land and grow crops were on the front. There was no 
food, drink or medicine. There were no doctors or 
hospitals. For example, there was no immunization in 
the Turkish army. 


[HURRIYET] In other words, some Armenians died 
during this “deportation procedure.” But you are saying 
that you cannot cite figures. 


[Ataov] No one can. 


{HURRIYET] What ts your rough estimate? How many 
people do you think died? 


[Ataov] We have no data in our hands to make any 
estimates. 


{[HURRIYET] Who attacked them during their migra- 
tron? 


[Ataov] The Muslim people, other gangs, villagers. 
([HURRIYET] Did our soldiers also attack’ 


[Ataov] Some officials were court-martialed because 
they could not prevent these assaults. We have reports in 
our archives on this issue. There 1s correspondence with 
semior authorities saying “an attack has been reported on 
this convoy on this road.” There are memoranda sent to 
semor authorities saying “we are concerned about the 
fate of the 500 people we sent.” Yes, such incidents 
happened. But those were isolated incidents. In Damas- 
cus | spoke to elderly people who lived in those days. 
They remember the arrival of the convoys in that city. In 
other words, the principal cause of death of the people in 
the convoys was the epidemic diseases of the time. This 
must not be minimized. It could not have been pre- 
vented; the government had neither doctors nor medi- 
cine at its disposal. These people had a long and arduous 


journey. 


[HURRIYET] It appears that those who died died and 
those who survived survived in this “deportation.” 
Regardless of the causes, a large number of Armenians 
died or were killed im this process. Now is our official 
position on this issue as follows: “The Ottoman govern- 
ment has not issued any orders to kill Armenians or to 


subject them to a genocide™” 


[Ataov] It definitely has not 


[HURRIYET] Do the Armenians have any documents 
on this issue’ 
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[Ataov] In 1920, an Armeman calicd Aram Andonyan 
published a book in Armenian, English and French. That 
book contained some documents. However, Turkish 
experts examined those documents and proved them to 
be forgeries. They published their findings in several 
languages. To this day we have not received any accept- 
able response to these findings. 


[HURRIYET] What forgenes did those documents con- 
tain” 


[Ataov] For example. some of the documents they pub- 
lished are coded messages. Because messages were sent 
in coded form during the war. We proved that the 
Ottoman government did not use that code on that date. 
Because we have the orginal code books. The signatures 
in Andonyan’s documents are forged. The documents 
are forged. For example, they have a document signed by 
Aleppo Governor Abdulhalik Bey before he took office. 
Because they confused the dates. The dates are not 
consistent. In conclusion, the Ottoman government had 
no imtention to exterminate the Armenians and did not 
issue any orders to that effect. On the contrary, | month 
before the deportation. permission was granted for the 
construction of a new Armenian church in Sivas. | would 
also like to draw your attention to another aspect of the 
issue. Afte> the Ceportation was completed, hundreds of 
officials were tried on charges of neglect. Some of these 
were executed. The defendants were officials who were 
found to have been negligent during the deportation. For 
example, aman who did not take the necessary measures 
to prevent an attack on a convoy. Of course, some of the 
defendants included looters and rapers. The Ottoman 
government punished them appropriately. Would a gov- 
ernment intent on perpetrating genocide try and execute 
its own officials for that reason” Besides, Armenians also 
engaged in murder, rape and looting against the Turks 
before the deportation. These are all documented in the 
form of official correspondence in our archives. Mr 
Colasan, here I would like to raise another very impor- 
tant wsue. Between 1914 and 1922. the Armenians 
participated im exactly |! armed conflicts. These were 
either wars with others or rebellions. In these conflicts 
they took up arms against Turks, Georgians and Azeris. 
They took up arms against the Ottoman and the Ankara 
governments. They collaborated with occupation forces 
everywhere. They killed many people, and many of their 
people died. The answer to your question on “what 
happened to those 260.000 people” lies here. They took 
part in exactly 11 conflicts in 8 years. Even Armenian 
documents show that they participated in those wars. 
Now, they try to appear as if nobody died im those wars, 
and they try to demand a reckoning for those dead from 
us. The facts are so evident. Some of those 260,000 
people died in wars. The remainder died of hunger. 
poverty and climatic conditions. 


{[HURRIYET] Did not the Ottoman Empire make any 
mustakes or errors in this “deportation event”? 
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[Ataov] After the events, Talat Pasha made remarks to 
the effect that “We did not want i to end this way. We 
did not plan something like this. Some irresponsible 
people attacked the convoys. We did not take the neces- 
sary measures to prevent them.” But Talat Pasha also 
said something like: “We had other alternatives on this 
matter, but we could not do i.” That ss. he cricized 
himself on certain points. The government had a serious 
security concern. That ts why they were relocated. 


{[HURRIYET] The Ottoman archives are being gradu- 
ally opened. Will new documents favorable to us on this 
issue be found’ 


[Ataov] Many such documents are being uncarthed. The 
penod between 1691 and 1895 has been catalogued. Al! 
of those documents are in our favor. So far we have not 
come across any document that could put us in a difficult 


position. 


[HURRIYET] If any such documents are found. would 
we not cover i up’? Most likely, we wall not make such a 
document public. No nation would do 1. 


[Ataov] It 1s umpossible to cover up such a document 
Because all documents are related to cach other 


[HURRIYET] Let us suppose that the Ottoman govern- 
ment has left behind a document saying “exterminatc. or 
subject to genocide, all Armenians with the disguise of 
deportation.” Let us say that such a document surfaces 
Would we not destroy immediately” 


[Ataov] The documents we have found so far rule out the 
surfacing of such a controversial document. Nazi Ger- 
many, despite its great skill, was caught with tens of 
thousands of documents on the Jewish genocide. and the 
officials responsible were tned and punished in Nurem- 
berg. They could not destroy those documents. How 
could a collapsing Ottoman government destroy al! such 
documents’? These documents must have reached al! 
corners of the empire. Even one is enough to prove this. 
but nothing has been found. 


[HURRIYET] What is the point on which the Arme- 
nians are strongest against us on their genocide claims” 
That 1s, one what pot are they able to put us in a 
difficult position” 


[Ataov] There is no such point. From an intellectual 
Standpoint they are in a very weak position. Their 
strength comes from the fact that they formed certain 
pressure groups in certain countnes. We must admit that 
they have been succesful in that to a certain extent. Other 
than that, none of the documents they have published 
have put us in a difficult position. We were never in a 
difficult position from an intellectual standpoint. Imag- 
ime that there are 27 Armenian newspapers in the United 
States alone. There are also Armenian organizations and 
pressure groups. They can be more successful than us in 
the propaganda domain. 
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[HURRIYET] So, sad events have occurred beginning in 


[Ataov] They assassinated Talat Pasha in Berlin in 1921, 
Cemal Pasha and his andes Surcyya and Nusret beys in 


$5 


[HURRIYET] Then, for years they stopped their terror- 
ism. One day they resumed u. How many of our diplo- 
mats and officials have they martyred” 


[Ataov] We lost 41 martyrs. Their latest act was a bomb 
that went off in front of our consulate general in Mel- 
bourne, Australia, in 1986. One person was killed on that 
incident. It us believed that that person was the Arme- 
mian who set off the bomb. 


[HURRIYVET] At this stage, they appear to have stopped 
their terrorism. Do you think it may resume some time 


later” 


[Atazov] | could not know that. In any case, only a small 
minority of Armenians supported terrorism. Most of 
them opposed such acts. 


[HURRIYET] What else would you like to say about the 
deportation event, Mr Ataov” That 1s, a boef summa- 
Hon. 


[Ataov] The Ottoman government acted with great 
patience at that time. It was even late in taking the 
deportation decision. A much more severe punishment 
could have been imposed on people who stnke at their 
own government from behind, who openly collaborate 
with an occupationist enemy and who rebel against the 
state. The Ottoman government took the deportation 
decision unwillingly. But it had to do it. The government 
had to make some decisions in the conditions of the 
tome. We never say “what happened was good.” We were 
right then, and we are mght now. I believe that with all 
my heart. 


{[HURRIYET] Mr Turkkaya Ataov, thank you very 
much for this conversation. May God biess the souls of 


all our martyrs. 
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* Ministers for Voiding Articles 141, 142, 163 
355401016 Istanbul NOKTA in Turkish 
23 Apr 89 pp 22-24 


{Text} NOKTA this ume polled the Council of Ministers 
on the notonous Artucies 141, 142 and 163 of the 
Consttuton [as published]. President Evren—and 
Prime Minister Ozal in a later statement—said after his 
return from the FRG that these articles could be abol- 
ished. The result of the poll was encouraging from the 


standpoint of democracy but discouraging for some of 
the minesters. The views of the 25 ministers NOKTA 


polled can be summarized as follows: 

These articles must be abolished 9 ministers 
unconditionally 

We agree with the Prime Minuster. 9 munisters 
more ume 1s needed 

These articles must not be abolished 2 ministers 
(or so implied) 

No comment 3} ministers 
Arucies must be abolished | minister 
conditionally 

No response | minister 


Assuming that those who refused to comment are await- 
ing a signal from the Prime Minister, one may conclude 
that the number of ministers who are im favor of the 
abolishment of articles 141, 142 and 163 total 2!, which 
is an overwhelming majority. In fact these numbers and 
views are very important, because according to the 
statement [former Minister of State] Adnan Kahvec: 
made to NOKTA, these articles will be put on the 
Assembly's agenda in 2 months. Kahvec: said: “The 
most important development that 1 expected in the 
coming days 1s the discussion of articles 141, 142 and 
163 on the floor of the Turkish Grand Natronal Assem- 
bly [TGNA]. I think that this issue will be brought up in 
the TGNA before it goes into recess. However, | do not 
know if the Prime Minister will submit the issue to the 
people. What I know 1s that some change will be made.” 
Of course, if this “knowledge” of Kahveci's becomes 
reality, Turkey will make a genuine quantum leap in 
terms of freedom of thought and democracy—though at 
the cost of the Council of Ministers and the TGNA 
committing a come. We say “commit an crime,” 
because one of the offenses of the Turkish Labor Party. 
which was tned in court after the 1971 military memo- 
randum, was its decision to change these notonous 
articles. Let us hope for the best. 


Ministers for Unconditional Abolishment 


Ercument Konukman (Minister of State): | support the 
abolishment of articles 141, 142 and 163. Turkey 1s now 
fully ready for that. At a time when we are about to enter 
the EC and when we are claiming that all of our demo- 
cratic institutions are functioning—and they are—we 
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cannot achieve anything with such restnctuions. We want 
a youth. people and consequently a nation which can 
speak up and state its views openly whatever they may 
be. 


I do not know what the legal requisites are for the 
abolishment of these articles, but once our Motherland 
Party [ANAP] parliamentary group makes a decision, we 
already have 290 votes. If some support comes from the 
opposition, we can make this change within the TGNA 
without the need for a referendum. 


iihan Akuzum (Minister of Tourism): The people of MP 
and members of the government are not hardliners. We 
support the abolishment of all articles which limit free- 
dom of thought. | have attended EC mectings where they 
asked me when we will abolish these articles. We want to 
be able to give answer to thal question. 


Mesut Yiimaz (Minister of Foreign Affairs): | oppose the 
existence of crimes of thought. I think that crimes of 
thought and associated legal provisions must be abol- 
ished. The abolishment of these articles 1s a step required 
by the nation’s own evolution, independent of its rela- 
vions with the EC. 


Namik Kemal Zeybek (Minister of Culture): Provisions 
that restrict freedom of thought must be abolished. 
Freedom of thought must be complete. In that sense my 
ministry 1s linked with many other ministnes. For exam- 
ple. the Ministry of Justice must abolish all ant- 
democratic legrslation that limits freedom of thought— 
including articles 141, 142 and 163. Our nation 1s 
sufficiently mature to exercise this freedom of thought. 


isin Celebi (Minister of State) The ANAP supports a 
pluralist society and favors this model as a requisite for 
an open society. As people who favor a genuine pluralist 
society, we support the functioning of freedom of belief 
in Turkey with all its institutions 


Ali Bozer [Minuster of State Responsible for EC Affairs}: 
Articles 141, 142 and 163 are not brought up very often 
on the EC agenda. But that does not mean they will not 
be brought up in the future. However. our membership 
in the EC does not directly depend on these articles. 
Turkey made major progress in a short time in the area 
of human mghts and parliamentary democracy. Do we 
still have deficiencies’? Yes, we do. For example, these 
articles may be construed as a deficrency. The critical 
issue im amending these articles as well as in taking any 
gencral democratic steps 1s how they are evaluated from 
a standpoint of European human rights, not the Turkish 
legal system. In any event, the evaluation 1s done by the 
court of human nghts. Consequently, the democratic 
system that will be established in Turkey must be at a 
level that is approved of by these institutions. | think 
that human nghts and the democratic parliamentary 
system must be enhanced not to enable us to enter the 
EC but for the benefit of our own regime. 
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Avmi Akyol (Munuster of National Education): Students 
and teachers must be abie to have unresincted debate 
within the bounds of the grade level: they musi have the 
courage to critique each other freely. A requisite clement 
for that 1s the presence of a free environment in which 
ideas can be debated without fear. | suppor the abolish- 
ment of the said articles so that this environment can be 
established. 


Abdulkadir Aksu (Minister of the Intenor): | suppon 
freedom of thought. But l cannot spell out the details of 
the course that needs to be taken to establish that 
freedom. Once the amendments to the Turkish Penal 
Code are put before the appropnatc parliamentary com- 
mission, we will look at them. 


Safa Giray (Minister of National Defense): 1 oppose the 
existence of crimes of thought. | support the abolishment 
of articles 141, 142 and 163, but 1 1s hard to tell at this 
tume how that would take place. Let me also add that ! 
strongly oppose a distinction that says “this article 
should be abolished, but that one must be kept.” If 
crimes of thought will be abolished, that should apply to 
all ideas. 


Prime Minister's Followers 


Lutfullah Kayalar (Minister of Agnculture, Forestry and 
Village Affairs): I think that it 1s too early to talk at this 
tume, but that should not mean that | oppose the abol- 
ishment of articles 141, 142 and 163. In any event, our 
Prime Minister has expressed our views on this issue in 
the past. 


Iihan Askin (Minister of State): Our Prime Minister has 
spoken on this issue in the past. I cannot say that the 
climate 1s mght for me to express my views at this time 
I do not wish to elaborate on i at this time. 


Cengiz Tuncer (Munister of Transportation): The Pame 
Minister has already said that we do not take a hardline 
view of these issues. But time is very imporiant. Other- 
wise, abolishment 1s obviously a significant and neces- 
sary step in the path of democratization. We believe that 
the Prime Minister's thoughts and timing are important 
in this issue. 


Ministers Waiting for Right Time 


Saffet Sert (Minister of State): The abolishment of these 
articles may have benefits for Turkey, but my concern 1s 
that perhaps. structurally, Turkey 1s not yet ready for 
such changes. But I definitely support the abolishment of 
artucles 141, 142 and 163. In a sense. these articles 
concern freedom of thought, and as in all civilized 
countnes people in Turkey must be able to form political 
parties of all persuasions and to express their views 
freely. When the time comes. these articles must be put 
before the people and abolished by referendum 
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Ismet Ozarsian (Minister of State): These articles will be 
abolished when the ume comes. | am a person who 
supports freedom of thought and who believes that 
peopic must be able to think what they want and to 
express their thoughts freely. Sut 1 1s debatable whether 
Turkey can cope with this change at this time. Turkey 
lived through very dangerous days. I try to explain this to 
the Council of Europe. I tell them 11 1s easy for a single 
man to divorce his wife. Because that 1s how 11 1s. 


Cemil Crcek (Mir ster of State): Turkey 1s a country 
which has emba kcc on the path of democratization. 
Turkey has made as much progress in democracy as 
other countries i a very short ume, and we continue to 
make progress. But | do not think that at this time a state 
of readiness has been reached to abolish articles 141, 142 
and 163. When the time comes, a solution will be sought 
and found automatically—that 1s because we want i 


Fahrettin Kurt (Minister of Energy and Natural 
Resources): When the time and climate 1s mght, every- 
thing settles itself. | do not think that a movement to 
have these articles abolished will develop in Turkey's 
current climate where this type of freedoms are being 
Gebated and where there 1s controversy over what 1s a 
freedom and what 1s not. Because the country 1s not 
ready. When the time comes, whether you submit it to a 
referendum or not. the people will not mind how the 
change comes because they will accept it. 


Avmi Akvyol (Minister of National Education) [appears 
twice as published]: | oppose the existence of crimes of 
thought, but it 1s debatable whether, at this time, Turkey 
i$ ready for this or whether its structure 1s appropriate 
for n But I believe that such changes can occur over 
tume 


Halil Sivgin (Minister of Health and Social Assistance): 
Arucles 141, 142 and 163 form a watershed in the 
process of Turkey's entry into the EC. Because I believe 
that a short tome after these articles are abolished we will 
probably be on the position of being admitted to the EC 
as a full member. Time 1s needed. I do not know if this 
change would take place via the Constitution, through a 
referendum or in the Assembly. But these articles are 
now on Turkey's political agenda for debate over their 
abolishment. Of course, 1t would be more correct to hold 
a referendum on the abolishment of these articles. 
because 1 1s mostly an issue that the people are debating 
The abolishment of these articles would be an indication 
of Turkey's democratization 


Opponents of Abolishment 


Cengiz Altunkaya (Minister of Public Works and Reset- 
tlement): It +s too early to talk in detail and explicitly 
about this rssue at thes tome. | cannot say that | fully 
support the abolishment of these articles. In fact, at this 
ume | oppose it 


71 


TURKEY 


Oltan Sunguriu (Minister of Justice) As long as the 
TGNA’s procedural rules are not reorganized. | will not 
send the draft laws on the Turkish Penal Code and the 
Civil Law to the Assembly. If that reorganization 1s not 
carned out, even 5 years would not be enough to discuss 
such far-reaching icgrslation. Obviously. | would not 
want to express a view that differs from the govern- 
ment’s view with regard to artcies 141, 142 and 163. 
However, in the past the government's view was again 
based on the principle of constitutionality. At that time. 
the government did not make an atiempt to take articles 
141. 142 and 163 outside the Constnution. We have not 
discussed this matter in the government. and because we 
have not discussed 1 | am not in a position to express a 
new opinion 


[{NOKTA] But the Prime Minister has spoken in favor of 
the abolishment of these artic!es 


{Sungurlu] | have not been abic to follow up on those. ('). 


No Comments 


Kamran Inan (Minister of State): As a member of the 
government, I think i 1s against my principles to make a 
Statement on such a serious Bue even if my colleagues 


have spoken. 


Ekrem Pakdemuirli (Minister of Finance and Customs): 
The Munster of Finance speaks twice in a year: Once 
during the discussion of the government budget and once 
at the press conference he holds in connection with the 
TGNA discussions of the budget. Consequently, I do not 
wish to cxpress On opinion on this rssuc. 


Gunes Taner (Minister of State) At thes ume. I am the 
minister of state responsible for the economy. I do not 
wish to speak on any other rssuc 


Ministers for Conditional \bolishment 


Imren Aykut (Minister of Labor and Social Security): 
Thrs +s a legal rssuc. It must be examined and resolved 
within that framework. | support freedom of thought 
But the principle of secularism must not be ignored in 
evaluating articles 141. 142 and 163. In other words, if 
these articles will be abolished, | think that that should 
be done after the principle of secularism. Turkey's 
present conditions, the concept of freedom of thought 
and the general legal system are evaluated as a whole 


U nintelligible 


Sukru Yurur (Minister of Industry and Trade) The 
geopolitical position of our country and the climate in 
which the foreign and domestic, overt and covert, ulte- 
nor motives are looking for opportunities require that 
we be always careful and cautious with our sense of 
history. I oppose today—as | have im the past—any 
interpretations or acts which are aimed at eliminating or 
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weakening the basic mghts and freedoms that our present 
Constitutnon provides for the healthy establishment and 
preservation of our parliamentary democratic system. 


* Prosperity Party's Erbakan Surveys Issues 
355400966 Istanbul CUMHURIYET in Turkish 
24 Apr 89 p 8 


[Interview with Prosperity Party leader Prof Dr Necmet- 
tun Erbakan by columnist Ugur Mumcu; date, place not 
given) 


[Excerpt] [Mumcu] Mr Erbakan, there was a television 
panel discussion recently in which three party icaders 
participated, the leaders of the three parties holding seats 
in parliament. However, you got nearly 10 percent of the 
vote. A vote potential that, combined with the other 
parties, reaches almost 24 to 25 percent was ignored in 
this debate. What do you think about this debate as a 
party leader and also as a citizen” 


[Erbakan] Thank you very much. You have touched on 
an important matter. | would like to look at the debates 
from two perspectives, first from the standpoint of the 
behavior of the TRT [Turkish Radio and Television 
Administration}, an organization provided for by the 
constitution. 


The TRT is required by the constitution and its own 
charter to act umpartially. In spite of this, however, it has 
marched parallel with ANAP [Motherland Party] and 
has been the instrument of its desires for a long time. 


A debate among leaders was last held about 5 and a half 
years ago. Although many elections and referenda have 
been held in the long interval since then, no debates have 
been held—because Ozal has avoided it. 


[Mumcu] You constantly invited Ozal to debate 


[Erbakan] Yes, we issued frequent invitations. All of 
them were turned down. 


The 26 March elections were a big reaction by the people 
to everything Ozal does. The great blow that the people 
are able to strike against wrong behavior brought every- 
one in line. And this debate had to be held because of 
this. This debate was held because it had to be. 


If the TRT was going to hold a debate, it ought to have 
held it before the 26 March elections, as they do in other 
democratic countnes. 


However, all of the parties that earned the nght to run in 
the elections under the constitution and the laws ought to 
have participated in this debate. A basic tenet of democ- 
racy 1s that all pa.ties be treated equally. That their views 
be presented equally to the public. That the mght to 
choose belongs only to the people. 


TURKEY 


Another provision of the constitution makes 1 incum- 
bent upon the TRT to inform the public of all aspects of 
events and views. 


There are two basic mentalities in Turkey: One 1s the 
navonal view and the other ss the Western mutation 
view. The Prosperity Party [RP] represents the nationa! 
veew. The three parties presented to the nation im the 
debate are basically all the same and are Western imuta- 
tors. However, a debate held among these three parties 
could never show the facts to our people. On the con- 
trary. « helps to hide the facts from the peopic 


[Mumcu] Are you saying that all three are wmutators. that 
1s, that there 1s no difference between them” 


[Erbakan] There 1s basically no difference between them 
All three are Western imitators. The essential alternative 
and solution ss the national view. If you present only 
three wmutative parties that all resemble cach other 
without informing the public, what you are do:ng 1s 
deceiving the public. You will remember from bdetore 
that we had a term, “cockfight.” for the polemics the 
mutator parties threw at cach other without any scicn- 
ufic content. In fact, what is attempting to be done 1s to 
allow the present exploitative order to continue bs 
means of these three parrots. | would like to pornt out 
two important expressions that we have here. We cal! the 
economuc order in practice today a “slave sysiem ~ And 
we call the political order mm practice today a “swindic 
system.” The basic principles of the economic order and 
the political regime in effect have nothing to do with the 
economic order and the political regime forged by the 
constitution. The constitution says the economic order 
will be pust. However, the order in effect is simply a slave 
system 


The constitution says the political regime will be demo- 
cratec. It says there will be equal representation The 
regime in effect, however, is a total swindle. What is 1 
practice today has not even the remotes relationship to 
the basic principles that appear in the constitution 


[Mumcu] We know this much. The constitution says no 
one can be punished for his opinions. In practice. how- 
ever, people are imprisoned for 8 to 15 years. 


[Erbakan] Examples are too numerous to count. Th: 
constitution has been totally shelved. What 1s being done 
iN practice 1s the exact opposite of the basic principles in 
the constitution, as you know. 


If the constitutional principles that we mentioned above 
had been applied, it would have been necessary to hold » 
preparatory meeting before this debate with representa. 
tives of all the parties having earned the mght to run in 
the elections. Rules on how the debate would be con- 
ducted ought to have been agreed upon jointly. For 
cxample, this debate could have been held in the same 
2-hour penod with seven parties participating, by allow- 
ing 7 minutes cach to talk in the first round, § minutes 
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cach in the second round. and 3 minutes cach in the third 
round. In thes way, our people's mght io be informed 
about all partes would not have been usurped. 


[Mumcu] Sir. I would love to sce a debate between you 
and Mr Oral. 


{Erbakan] God wullung, the debate you would lowe to see 
will happen soon. We hope so. If such a debate were to 
take place. a5 you can imagine, we would compare the 
opimons Ozal used to cxpress while on our sede with his 
diametncally opposste opimons and practices of today 
How could thes change have come about’ Everybody 
wonders about this. We can reveal thes change through 
physical phenomena that are familiar to you. There ss a 
term “soft iron™ un physics. Such a maternal will become 
magnetized whenever it passes through a magnetic field. 
Whule he was with us he had the mentality of the national 
view magnet. He lost the election im Lemur, and the more 
he traveled om foresgn capital circles the more he was 
influenced by thew magnetic field. 


{Mumcu] Did he enter your field of knowledge, sir? No 
offense, but “metal fatigue” and “corrowon™ are also 
physical phenomena, and | wonder if they have any 
effect on the events we are cxpenencing’ 


{Erbakan}] You're mght. The phenomena are felt in 
certain actions. 


There 1s a speech he made on television on 27 May 1977 
while he was with us. What he said then was: 


“Independence is mm the national view. Turkey cannot 
solve a single problem without progress in heavy indus- 
try. It sa must for economec development that we get nd 
of thes high mnterest.” Now he says the exact opposite 
“My only goal, regardless of the circumstances, 1s that 
Turkey be cast into the Common Market melting pot.” 


He s enslaving Turkey to the outside through high 
mmterest and heavy foreign loans. He 1s selling out the 


heavy industry factones. He has raised interest rates 100° 


percent. 


[Mumcu] Isn't “state-owned industry” one of your par- 
ty’s slogans” 


[Erbakan] Our slogan us “heavy industry.” The cxpres- 
son “state-owned industry” belongs to Sumer Bank | 
believe. We have adopted the principle of Turkish mndus- 
tnalization and becoming an advanced country with 
heavy industry plant and technology. And we made a 
push for heavy industry to achieve this. 


We know that those who believe they are talking about 
two separate economic systems when speaking of one as 
“etatsst” and the other as “private sector,” although the 
joint foundations are the same and consist of mimicking 
the imterest-capitalist order mm the West, do not have a 
screntific classification for what they are doing but only 
a superficial distinction. The important thing for us is a 





“yust order” The state under the wust order of the 
navonal wew ss planner. guide. regulator, encourager 
and supporter. Actual ccomomuec activities are Carmed oul 
by private enterprise 


[Mumcu] Okay, but you made the “heavy mdustry 
thrust” by means of the state 


[Erbakan] We began the beavy industry thrust with state 
leadership because 1 was umpossibic for private enter- 
prise to do it at that terme. bul the country needed to have 
these facsliucs and technology as soon as possible with- 
out further loss of ture. Basic to the facilites we estab- 
lished was making « poswhic for those who lived and 
worked im the arca to become owners mm tome 


[Mumcuy] Is 1 possible for the private sector to establish 
thes kind of heavy industry” 


[Erbakan] When we, the RP. establish the “just order™ of 
the national order, the private sector will have the power 
to do this within that just order Unfortunately, the 
status today of the private sector. and of the state. 
clear. industrialists lack the resources even to keep thei 

existing factornes running. much less to build new heavy 
— All have had to cut back on capacity. Many 
have gone bankrupt. In fact. the situation 1s very bad. It 
1s misleading even to speak of indusinalization vis-a-vis 
all thes destruction Ozal has wrought. How can mndusin- 
alization take place om a country without heavy mdustry. 
investment and technological development” Anythong he 
says about how we are industralizing 1s ndiculous 


How, may | ask, has the share of industrial products m 
exports increased” In fact. a significant portion of what 
appears to be an increase here consists of “fraudulent 
exports.” It 1s casser for the fraudulent exporters to 
indicate that they have caported industrial products. If 
the exports actually made were to be examined, it wouk! 
be seen that textiles account for $6 billion of the $8 
billion shown as industrial-product exports and $1.5 
bilhon of « consist of rolled steel products. However, 
$1.3 billiop in wmports are required for the export of 
these $1.5 billion in rolled steel products. These exports 
earn only $200 millon for the country. If we were to 
have a debate, naturally we would get down to the 
screntific and technical details of these matters. And we 
would spread these facts before the nation 


As a result, « 1% seen that the portion of last year's 
exports that can be described as true industnal manu- 
factures consists of a sum total of only $600 millon. 
$300 millon in electrical equipment and approximately 
$300 million also in items related to the machine and 
chemical industry. Taking into account the rising trend 
of industnal cxports between 1970 and 1980. this 
amount shows that caports of rndustnal products did not 
mcrease between 1970 and 1980. bul on the contrary 
declined. Any other kind 1s inconcervable to San with 
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You bankrupt industry. allow the banks to foreclos. 
force capacity reductions and make every mdustriainst 
sorry that he was ever an wndusiriaiest. and then talk 
about industriaiinm 


[Mumcu] Mr Erbakan. what dod vou think of the dchates 
from other aspects” 


[Erbakan}] The dchates were lacking on the scocntefix 
level, mectung for polemics only. What was the topec of 
the debates” Under the ttle “Turkey 89.” there was a 
diuscusmon of Turkey's current problems and how they 
can be solved Nerther of the three partacepants was abic 
to make a scocntific analvess of Turkey's probiems or to 
reveal how they can be solwed 


We have seen how party icaders mm other countries have 
held such fine debates. getting down to the scoentific and 
technscal dctarls of problems. 


They bring owt facts om ther debates 


However, (zal asked Inonwu mm thes debate. for mstance 
“What did we do wrong. how will you correct n”™” 


What did Inonu say im reply” 


“If | were to tell vou this now, you would copy from me.” 
What was he supposed to do” Get clected first and then 
answer the questeon” Is thes a debate’ Is thes what the 
debate was held for’ 


And here 1s another cxaampliec When the moderator asked 
the question. “All of you say mdustnalization m a 
prerequisite for development. What kind of imdustrial- 
ization would you undertake” How would you find the 
resources for «”” nevther Oval nor Inonu nor Demure! 
could answer i 


Demirel just kept repeating, “We must hold carly 
elections.” bul every time refused to answer the qucs- 
ton, “How will you solve Turkey's problems when carly 
elections are heid”” 


This kind of debate has once again confirmed our 
oft-repeated contention that the SHP [Social Democrat 
Populist Party), the DYP [True Path Party) and ANAP 
are able nether to diagnose nor to treat Turkey's prob- 
lems screntifically 


This debate also confirmed that all three partes mim 
the West in basec opinion 


To wit: Oral, for example. says, “We pad $7.5 billhon mn 
foreign loans last year” The other two party leaders 
accepted this as a rather natural event. However, both 
Opposition parties ought to have kept pounding on this 


And the reason 1s that what this comment means 1s this 


TURKEY 


The shaie natson 1s beung eft hungry All mvestment has 
stopped. And 15 tnihom Turkrsh beras are berng pard 
abroad every vear 


Whether of not the foresgn payments being made arc 
cucesuve 1 another maticr But even of one admoets that 
whal was seed os truc, the stuanon vs thes: Turkey, wrth 
ts 60 mulhon people. actually has a 1989 budget of | 
unihon tras. of whach 7 trllbom bras are t pay cre 
sTvants and the other 4 inion cover other current 
expenses. There rs notheng om the budget of un practice to 
call mnvesimem. The budgct shown as 34 trodlon leras 
to COVeT mMVESIMENts thal are not really bering Made and 
the equivalent of the foresgn loans that have to be pad 
ht costs Turkey woth ots 60 mulhon population |! trivhon 
lras to run the state 


Turkey 1s payeng | $ trillon bras to the centers of foreign 
capital. Did vou ever sce such a country anywhere cise on 
the world” 


[Mumcy] Don't these loans resemble the of 
Onoman termes” 


{Erbakan] They are much worse. because today's forengn 
loans are far bevond our ability to repay and compictcis 
enslave us to lending and toreign caprial corcles. Im tact 
our foreign dem today. taking mmto account FMS [foreign 
military sales] credits and foremn exchange deposit 
accounts that we are obligated to repay mm foreign cur- 
rency. 1s $$0 builron 


{Mumcu] Mr Erhakan. 1 1 possible for a cowrtry bur. 
dened with thes high a foreign det to be sovereign 


[Erbakan| Now. | was just gorng to mention that Thos 
dem brings captivity with «. And the proot « quite 
obvious. For cxampic, | ask vou. do we have a probiem 
called the Cyprus protiem today” We carried oul a peace 
operation We prevented massacres on the sland « 
brought peace to the wland. We established an mndepen- 
dent state. Let the CGrreck Cypreots run after us al! thes 
want. Who would conduct a policy with thes kind of 
character—( zal” 


Oval comples with any orders he gets mm order to obtain 
new loans and postpone loan payments He pressures 
( yprus about the mmtcroommunal talks, saying they gave 
the order. He embraces Papandreou. saving they gave 
the order. He gives new concessons in Cyprus and the 
Aegean every day. saying they gave the order, Whatever 
the desires of the forengn powers in every place where our 
national merests are at stake, thal 1 ehal «6 applied 


[Mumcu] Did vou notice the presence of foreign powers 
while you were 1m government” 


[Erbakan| | ndoubted!ly But we always struggied against 
it. Foreign powers also felt our presence. Do vou want an 
crxampic’ We carried out the ¢ yprus Peace Operation im 
order to bring peace and tranquillity to the isiand 
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insicad of thanking us. an embargo “as placed on us 
after the Cyprus Peace Opcratvon. And wc. the national 
vecw. closed them bases im response to thes unfairncss 


{Memcu] Ded you feel a dumng the Demure! govern- 
ment” 


{Erbakan] Yes. we dod. Let me mention this historic 
event a an cxamplic: We did not stop with yuu clowng 
the bases after the embargo following the Cyprus Peace 
Operation. We launched the heavy industry thrust on the 
wdc. We sand that wc would produce ourseives the 
déctenuve weapons and vehicles we needed 


As soon as they saw that we were beginning a heavy 
wmdusiry thrust. they sand. “Don't try to build your 
armaments yourself. Let us resume giving them to you 
on a minemum scale they way we used to. But ict's not do 
for nothing this time Let us open the bases mm 
exchange.” A hard struggic took place between us, that 1s. 
the national view, and the foreign powers during the 
reopening of the bases. The base agreements they first 
offered us were written as if for bases buslt om a virtual 
colony. No one could enter the bases or ask anyone what 
was entering of leaving the bases or what was happening 
msde them. No rental was even to be pan for the 
extensive territory covered by the bases. If foreign per- 
sonnel based there went out and ran over one of our 
children with a car, they would not be tred for this im 


Turkey 


It was rmpossble for us. as the natronal view. to accept 
such one-sided. unbalanced provisions dictated by some- 
one cise. In the Council of Minesters. therefore. we had 
the foreign muenrster of the tome write our views article by 
article on what was possible under what circurmstances in 
the reopening of the bases 


We sand that we, as a wing of the coalitron, would permit 
reopening of the bases only if these conditions were 
accepted and that, otherwise, we would not permit un. We 
told them everything the national view required The 
foreign minister went to America. He had a rather 
lengthy struggle. He returned. Do you know what kind of 
speech he made im the Counc: of Menrsters” 


[Murmcu] Caglayang!” 


[Erbakan] Yes. lt was an historic event. Let me quote im 
consequence of its wmportance: “I shall preface my 
remarks by thanking Mr Erbakan.” he sand. “He had 
revealed his opimons to us im the negotiations prior to 
departure. | made extensive use of these opinions in the 
negotiations there The negotiatrons went lke thes | had 
Participated im similar negotiations on many topics 
before. The Americans would say this to us on every 
occasion 


TURKEY 


“"We well share adminisiration with vou. We believe 
that cverything you are saying 5 mght. We agree verba- 
tuum to all of a. but we have a Senate over us that well not 
accesé any of a. 


“As a result. they would send back what we reguecsied. 
But thes ume the tables were turned. Thes tome I told 
them om the very same words they had used: 


“ “Look. do you want these bases opened or not’ If vou 
do. 1 % necessary thal you accept these rcasonabic and 
fair condmsons. No maticr what vour Scnate says. we 
have a “National Salvation Party” cssentually over our 
heads that will not accept any of these changes you have 
proposed - 


“So thanks to thes we have concluded an agreement im 
keeping sith our national interests © 


May | present. then, what the national view 1s” 


[Mumecu] If 1 remember correctly. you were opposed to 
the “Defense Cooperation Agreement.” Bul « was not to 
sucoeed. 12 September occurred 


[Erbakan] Yes. of course. We adhere to the national 
vecw. We are not one of the three parties that appeared 
on TV 


One of these parties takes the European social democrats 
as an example and calls itself social democratic. the other 
two take European liberals as an cxampic. but thes does 
not clominate the fact that thes are all fundamentally the 
same 


All three of them favor interest. All three of them would 
tax the poor. All three of them would pul unsecured 
moncy on the market. constant!) devaluing the currency 
and wasting millions by giving cred to “poor credit 
risks” under the present credit system instcad of putting 
it om useful places. All three of them favor jornng the 
Common Market 


Okay, what are their basic differences” There are none 


While thes VAT Law. an extremely unfair practice. was 
berng passed, did you see any one of them object to this 
unfairness’ 


[Mumcu] Okay. Mr Erbakan. what would vou think if 
Marxist parties were established” 


[Erbakan] We have cxpressed our views on thes many 
umes. We favor freedom of opimon We beleve that if a 
man has nothing to do with violence and capresses any 
opimron with good will and tor the benefit of the country 
he should do so and thai i 1 necessary only to thank 
hom. We say this comfortal:. because we beleve that 
is empossible to harbor ignorance when true opinions are 
capressed 
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[Mzumcu] You are saying. | thenk, that to pressure a 
person for his thoughts 1s oppressson. Whether reiogpous 
or Marxrst. 


{Erbakan] Yes. This ss how a has happened im our 
1000-vear hrstory at any rate. No one has been pressured 
because of his belscfs. In fact. Sultan Fawh conquered 
Istanbul. He was absolute monarch. But he was commut- 
ted to justice and refused to deny ut. He restored the 
nghts of the Patnarchate which had been usurped car- 
her. Did Sultan Fateh think them beleefs were mght’ No. 
but faur os fair 


To allow people thew mghts 1s a national virtue of ours. 
A slavery system « now im cffect in Turkey econom- 
cally. This slavery system 1s kept on effect only through a 
regime of pressure. All of the practices taking place im 
Turkey in violation of human nghts actually help foresgn 
powers achieve their desires. That os. the explorative 
system needs pressure to govern. The practice being 
carmed out under the name of democracy ss diametr- 
cally opposed to the funcamental principles of democ- 
racy. Where 1s equality’ Where 1s proportional represen- 
tation” Where 1s pluralist democracy” 


[Mumcu] As a party, you are opposed to Turkey's pomning 
the EEC. Would you explain your rationale for this” 


[Erbakan] Thank you very much. You have touched on 
an important topic. If you had not asked this question, 
our discussion would have been sorely lacking. 


The head of one of the European Parliament commis- 
sions came to Turkey recently. He was gracious enough 
to visit me as well. He asked the same question. What | 
told him 1s this: Don't think that our opposition to 
Turkey's yorning the European Community derives from 
any hostility to you. Quite the contrary. our opposition 
to the EEC comes from our concern for Europe. We feel 
sorry for you and. therefore, would not join the EEC 


[Mumcu] Would we cause harm” 


[Erbakan] No, not because of that, but just the opposite 
The charter of the EEC is the Rome Treaty. The Rome 
Treaty «s based on two fundamental principles. First is 
that the cultural roots of modern Europe are in ancient 
Rome and Greece. Second. the economic order 1s cap- 
talism. | call these two fundamental principles two 
viruses. Nothing good can come from a body im which 
these are fundamental, because ancrent Greece and 
Rome were fundamentally wrong Their concept of 
rights was absurd and wrong Rights arose from four 
causes: |) power 2) the majority. 3) privilege, 4) interests 
This 1s why a white in the United States, for example. 
considers it mght to mistreat a black. Ancent Rome 
conquered countnes and used the: people as slaves 
because it considered whites the privileged class. “I am a 
Roman, | am privileged.” wa their dictum. Today the 
United State considers t meht. for example. to deploy 
war ships in the Persian Gulf, Why” It supposedly has 


TURKEY 


mticrests there. Can one person's mmtcrests be Cause ' 
violate the mghts of someone cise” Theres ss thee culture 
They have to be educated. Thrs fact os 2 great tragecs of 
humanity. The foundations of Western culture arc 
wrong. What they call far os unfarrness. When « comes 
to our Culture, mght arises from four causes also. but the 
are totally different: |) Roghts granted by God to al! 
people in creauen Everyone. whether black or white has 
equal human mghts. These are: a) the right to live. b) the 
nght to own property. c) the nghi to protect one + purits 
and honor, d) the mght to protect one's opimeons. c) the 
mght to protect one’s belsefs. 2) The mght to carn a liv ong 
3) Raghts arvsing from agreements concluded by nutua. 
consemt. 4) Rights arming from the requirements oF: 
justice. For exampic. you employ three workers at the 
same job for the same penod of ture. If all three of them 
have the same skills and productivity. you have to pay al! 
three of taem the same wage 


The West ss caplonative because a holds power supernor 
to the concept of mghts. To say caprtalrem 1 to sa) that 
the owners of capital caplon the laborers. An caplortine 
class and an caploned class cant under capitainm 
Therefore. capitalism causes social upheaval over ume 
You had a century of capitalism m the last centur 
There was social upheaval in the end. Communism rose 
out of thes upheaval. You made communism the scourge 
of mankind. Now you form the Common Market. and 
tenons between the caplonters and the capionicd 
steadily wncrease for 30 years. It 6 mot known at present 
what monstrosity you will bring upon mankind «hen 
new upheaval occurs. As a resull, you are travelling on a 
bus carrying a tome bomb. This = what you cal! the 
Common Market. You will blow up after a while because 
it 1s based on the wrong foundation. We are not gett ng 
on this bus. Let us stay outside and estabirsh a pust order 
Let us establish a fine example Let us show you this time 
bomb. Let us rescue you When | sand that we are oot 
yornmng the Common Market, this gentieman said to me 
“But these are very important topics and | wi!) come to 
vist you agar and hope to discuss them with you more 
extensively,” and he left. 


{Mumcu] You spoke of the private sector. « fot 


capitalist” 


[Erbakan|] No. Our “just order” with as fundamental 
principles must be understood in its entirety. We would 
have to hold another face-to-face sessson for that 


{Mumcu] Okay, let's leave that for another ume. There 
are the invitations for the neat National Sovereient) 
Holiday You underlined certain portrons of these iny)- 
tations. What 1s the underlining for” Also. vou sand that 
national sovereignty would be harmed by jorming the 
EEC. Would you capand on these a little” 


[Erbakan|] Thank you One has to discuss Turkey's 
leading problem im order to explaun these things 
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luzathoms through the natsonal wee The cultural basis of 
the West «s wrong Its understanding of nghts us wrong 
Therefore they are caploners. They must be corrected, 
they must be educated The West does not understand its 
own mistakes. it Gocs not know how to clumumatc thew 
mustakes. it docs not know ascii. | would hie to sum- 
marze. The West comssders the culture of our nation 
wtuch holds mghts supreme an obstacle to 5 Own 
caplonanon. h therefore wants to distance us from our 
true culture, to empose ts own Culture and to Dring us to 
the state of a socecty that 6 4 partner om myustice. it has 
been striving maghtsly to achseve thrs goal for 2 centunes 
In recent history, they fought wars constantly for ncarty 


TURKEY 


15 wears, from the battle of Trpol: to the end of our War 
of Independence, to capture our nation. Bul they did not 
swcoeed. However, they God sot grve wp thew goal 
esther. They pest took a teme out. They saod after our War 
of independence: We're ured of these years of fightong 
wars eth you Let's take a break Let's get better 
prepared. Let's resolwe thes maticr through resourceful- 
nes. not war. Now they are making theer new thrusts 


The first thong they God om thes thrust was mntroduce the 
“wmetation duscase™ among ws. Thes where the bear of 
the probiern hes One must have a thorough understand- 
omg of the umstaton dGrecase. It e Grscase that begins 
unnoticed and grows untsl the socecty a has wnvaded 
dusappears [passage omitted) 
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